EDINETOOOO
OO000DO00oDOo00bDOo0OooOodn(eossst)
OOoOoooOoood

2026 9 4

(Nu Skin Enterprises, Inc.)

(Corporate Secretary)

(Gregory Belliston)

84601
75
(75 West Center Street, Provo, Utah 84601, U.S.A.)

JP
03—6889—7000
JP
03—6889—7000
Us$ $
157.98 UFJ 2026 8 10

(Note)

Theterm “ dollars’, “US$" or “$” in this document, unless otherwise noted, refers to United Sates dollars.
For the convenience of the Japanese readers, conversion into Japanese yen has been made at the exchange
rate of $1.00=JPY 157.98 (the mean of the Telegraphic Transfer Selling Rate and Telegraphic Transfer
Buying Rate for Customers quoted by MUFG Bank, Ltd. as of August 10, 2026).
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(1) Date of occurrence of the event:
August 6, 2026

(2) Nature of the event:

I mpairment Charge

During the three months ended June 30, 2026, Nu Skin Enterprises, Inc. (hereinafter
referred to as “the Company”) determined that the continued decline in the Company’s
stock price and corresponding market capitalization as well as declines in the
manufacturing segment forecast was a triggering event that required the Company to
perform a quantitative impairment analysis. Based on the analysis, the Company
concluded that the fair value of the manufacturing reporting unit was less than the
carrying value. As a result, the Company recorded a non-cash goodwill impairment
charge within impairment expenses on the consolidated statement of income. As part of
the Company’s impairment analysis, the fair value of the reporting unit was determined
using the income and market approach. The income approach used level 3 inputs and
utilized management’s estimates related to future cash flows, which assumed factors such
as revenue growth rates, profitability margins, and discount rates.

Valuation Allowance

During the second quarter of 2026, the Company established a valuation allowance
against its U.S. deferred tax assets as it was determined to be more likely than not that
these assets will not be realized. This determination was made based on weighing all
available evidence, positive and negative, including cumulative losses recognized in the
U.S. entity over the past three years. These cumulative losses were mainly due to the
impairment of goodwill and other intangible assets. Therefore, the Company recorded a
full valuation allowance against these U.S. deferred tax assets as of June 30, 2026.

(3) Effect of the event on the consolidated profit/loss of the Company:

Impairment Charge
The Company recorded a non-cash goodwill impairment charge of $78.9 million (JPY
12,465 million) within impairment expenses on the consolidated statement of income.

Valuation Allowance
The Company established a $167.5 million (JPY 26,462 million) valuation alowance
against its U.S. deferred tax assets.
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