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2021 2022 2023 2024 2025
439,553 481,448 513,551 529,417 529,559
(102,328) (112,081) (119,555) (123,248) (123,281)
30,948 33,427 37,128 39,803 39,674
(7,205) (7,782) (8,643) (9,266) (9,236)
25,949 27,593 30,446 33,012 33,185
(6,041) (6,424) (7,088) (7,685) (7,725)
428,678 432,089 442,926 452,390 460,828
(99,796) (100,590) (103,113) (105,316) (107,281)
762,239 807,698 835,814 866,625 870,644
(177,449) (188,032) (194,577) (201,750) (202,686)
@ 5.08 4.72 4.84 4.94 5.04
(118.26) (109.88) (112.68) (115.00) (117.33)
@ 0.31 0.30 0.33 0.36 0.36
(7.22) (6.98) (7.68) (8.38) (8.38)
®) 6.05% 6.39% 6.87% 7.30% 7.20%
137,533 136,432 137,508 145,049 125,069
(32,018) (31,761) (32,012) (33,767) (29,116)
(80,288) (96,796) (95,492) (103,432) (100, 288)
® ((18,691)) ((22,534)) ((22,231)) ((24,079)) ((23,347))
(7,518) (40,906) (33,477) (40,545) (45,489)
((1,750)) ((9,523)) ((7,793)) ((9,439)) ((10,590))
73,284 72,465 81,046 82,207 61,394
(17,061) (16,870) (18,868) (19,138) (14,293)
(€D) 2024 2025 12 31 2024 2025
12 31
2021 2022 2023 12 31
2021 2022 2023 12 31
IFRS
2021
2022 2023
2024
2025
) 23.28 2026 28
?) 2021 12 31
84,442 ,405,521 2022 2023 2024 2025 12 31 91,507,138,699
(O] 2021 12
31 84,442 ,405,521 2022 2023 2024 2025 12 31 91,507,138,699
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Al
2025
529,559 485,424 0.7
489,885 0.1
33,185 0.5 0.36
EBITDA 143,872
2.1 EBITDA 1 296
1 EBITDA EBITDA
2025
Al
2025 529,559
485,424 0.7
2025 2024
12 31
2025 2024
485,424 482,033 0.7%
204,528 202,524 1.0%
125,979 125,680 0.2%
147,307 146,588 0.5%
7,610 7,241 5.1%
44,135 47,384 (6.9%)
529,559 529,417 0.0%
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(100, 288) (103,432) (3.0 )
(45,489) (40,545) 12.2
(20,708) 1,072 (2,031.7 )
2025 125,069 13.8
2025 100,288
3.0
2025 45,489
12.2
2025
117,578 2024
19,674 2025 12 31 207,111 2024 196,413
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61,394 89.0 2024 92.6
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6,109 7,459
10,023 11,532
2025 2 2024 1,509 10,023
98.1 2024 98.1 1.2 2024 1.3
0.7 2024 0.6 58.8 2024 66.0
2
2025 12 31 2024
2025 12 31
1 1 2 2 5 5
2,477 2,477 _ _ _
8,195 1,587 1,197 4,938 473
41,598 15,209 12,999 10,772 2,618
16,771 16,771 - - -
69,041 36,044 14,196 15,710 3,001
0
A 0

89,421,132.37
B 90,668,858.70
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77,629,728,699
13,877,410,000
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( )
2002 10 68,317,270,803" 68,317,270,803 68,317,270,803 68,317,270,803
2002 11 15 6.868,767,600%2 75,186,038,403 6,868,767,600 75,186,038,403
2002 12 18 428,148,100 75,614,186,503 428,148,100 75,614,186,503
2004 19 5.318,181,818™ 80,932,368,321 5,318,181,818 80,932,368,321
2021 20 10,574,770,378 91,507,138,699 10,574,770,378 91,507,138,699
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G
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(23,681,409) 13,823,035,908 15.11 - -
- 4,794,082,653 5.24 - -
- 2,137,473,626 2.34 - -
190,386,444 1,170,437,401 1.28 - -
005L
CT001
- 957,031,543 1.05 - -
- 920,294,182 1.01 - -
- 761,742,240 0.83 - -
- 441,501,000 0.48 - -
(9,009,624) 410,990,376 0.45 - 410,990,376
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2025 12 31
2025
2025
2025
2025
2025
2025 12 31
2025

2024

0.0908
91,507,138,699

0.2720
75

2025

C1
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0.18

CSRC

2024

oOoOooodn

8,309
12 2025
24,890

-2025 A
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56
2025
WAIC
Al
WeChat
2025
Corporate Governance Asia
2025 CSR FinanceAsia 2025
2025 2025
2025
2025 12 31
2025
2025 12 31
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2025 D2

2026
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2003

2025

2201

2025

2025 100

2025
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2025 12

2026 24
25
2026 19 2025
2026 19 2029 10
2028
2026
100033 31
62 2012
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59 2019
GSM
51 2022
UHD
55
2023
52 2025
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54 2025
GSM
58 2025
65 2023
FCPA
FCCA
FCA 1984
1999 1984
KPMG 1996 KPMG
2000 2015
2015 10 2016
66 2025 12
IT
40
IT
iCare.com
Limited Towngas Telecommunications Company Limited CEO
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63 2026
2011
51 2026
54
2025 12 31 SFO 352
C3

SFO 15

2025
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oOoooooo
SASAC
12
2025
- 250 375 126 751
- 244 366 123 733
(¢H) - 20 20 10 50
- 225 338 120 683
- 223 334 119 676
@ - _ - - -
(©)) - 185 278 108 571
(O] - 148 223 80 451
®) _ _ _ _ _
®) - - - - -
@)
497 - - - 497
() 311 - - - 311
(©) 6 - - _ 6
(10) - - - - -
(11)
- 209 317 109 635
- 217 348 121 686
- 181 380 118 679
- 133 241 104 478
814 2,035 3,220 1,138 7,207
() 2025 10
(&) 2025 22
?) 2025 25
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o)) 2025 16
(5) 2025 21
(6) 2025 21
)
() 2025 12 16
©) 2025 12 16
10) 2025 12 25
[¢5)) 2025 12 16
12
(13) 2025 367 339
329 164 2024
(14) 2025 837 754
704 124 2022-2024
(15) 2025 346 409 346
273
(16)
KPMG 2024
2025 2024 12 31
( ))
2025 2024
49 46*
(1,141) (1,071)
1 -
(23)
( ) 3 3
(70) (70)
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53 49
(1,234) (1,141)

* 2024

2025 12 31
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59

25

193

20

IFRS

KPMG

26

2026

27

28

328

23.28
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IFRS

38

103
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(€))

2025 12 31 2024 12 31
4 416,183 96,887 427,079 99,424
5 56,481 13,149 58,801 13,689
6 58,103 13,526 69,068 16,079
7 30,914 7,197 29,925 6,967
8 28,439 6,621 25,513 5,939
10 45,280 10,541 44,177 10,284
923 215 363 85
11 1,878 437 1,015 236
12 1,002 233 673 157
13 25,306 5,891 21,886 5,095
664,509 154,698 678,500 157,955
15 3,431 799 3,267 761
74 17 111 26
16 53,146 12,372 42,867 9,979
17 4,123 960 4,731 1,101
18 33,845 7,879 35,140 8,181
11,709 2,726 - -
38,413 8,943 19,802 4,610
19 61,394 14,293 82,207 19,138
206,135 47,988 188,125 43,796
870,644 202,686 866,625 201,750
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2025 12 31 2024 12 31
20 2,448 570 2,835 660
20 1,466 341 1,238 288
21 149,704 34,851 160,550 37,376
22 87,180 20,296 78,790 18,342
23 67,113 15,624 65,185 15,175
1,563 364 2,410 561
24 14,239 3,315 14,369 3,345
323,713 75,360 325,377 75,748

(117,578) (27,372) (137,252) (31,952)

546,931 127,326 541,248 126,003
20 6,109 1,422 7,459 1,736
24 25,051 5,832 34,842 8,111
12 39,294 9,148 34,107 7,940
8,217 1,913 8,288 1,929
78,671 18,315 84,696 19,717
402,384 93,675 410,073 95,465
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2025 12 31 2024 12 31
25 91,507 21,303 91,507 21,303
26 369,321 85,978 360,883 84,014
460,828 107,281 452,390 105,316
7,432 1,730 4,162 969
468,260 109,011 456,552 106,285
870,644 202,686 866,625 201,750

2026 24

156 242
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OooooOodd
12 31
2025 2024

27 529,559 123,281 529,417 123,248
(104,198) (24,257) (101,044) (23,523)
28 (162,054) (37,726) (165,598) (38,551)
29 (66,182) (15,407) (66,663) (15,519)
30 (97,826) (22,774) (98,279) (22,879)
31 (59,625) (13,881) (58,030) (13,509)
(489, 885) (114,045) (489,614) (113,982)

39,674 9,236 39,803 9,266
32 (388) (90) (228) (53)

720 168 72 17

2,674 623 2,525 588

42,680 9,936 42,172 9,818
33 (9,457) (2,202) (9,197) (2,141)

33,223 7,734 32,975 7,677
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12 31
2025 2024
60 14 (452) (105)
(©)] (2) 115 27
51 12 (337) (78)
(139) 32) 130 30
@ © - -
(140) (33) 130 30
(89) (21) (207) (48)
33,134 7,714 32,768 7,628
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OooooOodd
12 31

2025 2024
33,185 7,725 33,012 7,685
38 9 @7 ©)
33,223 7,734 32,975 7,677
33,096 7,705 32,805 7,637
38 9 37 )
33,134 7,714 32,768 7,628
38 0.36 8.38 0.36 8.38
38 0.36 8.38 0.36 8.38
25 91,507 - 91,507 -
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2024 12
31
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37

26

26

37

26

ooooooo

91,507 19,722 47,687 87,761 387 504 (395) 195,753 442,926 4,241 447,167
_ - - - - - - 33,012 33,012 (€)) 32,975
- - - - - (337) 130 - (207) - (207)
- - - - - (337) 130 33,012 32,805 ((37) 32,768
- - - - - - - - - 48 48
_ - - - - - - - - (90) (90)
- 186 - - - - - - 186 - 186
- - - - - - - (23,527) (23,527) - (23,527)
- - - 3,163 - - - (3,163) - - -
- - - - 274 - - (274) - - -

91,507 19,908 47,687 90,924 661 167 (265) 201,801 452,390 4,162 456,552
- - - - - - - 33,185 33,185 38 33,223
_ _ - - - 50 (139) - (89) - (89)
- - - - - 50 (139) 33,185 33,096 38 33,134
- - - - - - - - - 2,816 2,816
- - 375 - - - - - 375 485 860
_ - - - - - - - - (69) (69)
- 31 - - - - - - 31 - 31
- - - - - - - (25,064) (25,064) - (25,064)
- - - 3,117 - - - (3,117) - - -
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26 _ - - - 121 - - (121) - - -

2025 12
31
91,507 19,939 48,062 94,041 782 217 (404) 206,684 460,828 7,432 468, 260
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2024 12 31

2025 12 31

156
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37
26

26

37
26

26

242

Ooooodo
21,303 4,591 11,102 20,431 90 117 92) 45,571 103,113 987 104,100
- - - - - - - 7,685 7,685 © 7,677
- - - - - (78) 30 - (48) - (48)
- - - - - (78) 30 7,685 7,637 [O) 7,628
- - - - - - - - - 11 11
- - - - - - - - - @D 1)
- 43 - - - - - - 43 - 43
- - - - - - - (5,477) (5,477) - (5,477)
- - - 736 - - - (736) - - -
- - - - 64 - - (64) - - -
21,303 4,635 11,102 21,167 154 39 (62) 46,979 105,316 969 106,285
- - - - - - - 7,725 7,725 9 7,734
- - - - - 12 (32) - @D - (21)
- - - - - 12 (32) 7,725 7,705 9 7,714
- - - - - - - - - 656 656
- - 87 - - - - - 87 113 200
- - - - - - - - - 16) (16)
- 7 - - - - - - 7 - 7
- - - - - - - (5,835) (5,835) - (5,835)
- - - 726 - - - (726) - - -
- - - - 28 - - (28) - - -
21,303 4,642 11,189 21,893 182 51 (94) 48,116 107,281 1,730 109,011
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Q)

12 31
2025 2024

(©)) 125,069 29,116 145,049 33,767

(73,115)  (17,021) (89,928)  (20,935)

(94,324)  (21,959) (1,919) 47)

(34) ) (343) (80)

1,461 340 1,346 313

530 123 65 15

83,071 19,339 52 12

(1,201) (280) (40) ©)

(48,038)  (11,183) (41,655) (9,697)

30,432 7,085 22,972 5,348

() (2,600) (605) (4,075) (949)
() 2,064 480 10,093 2,350
1,466 341 - -

(100,288)  (23,347)  (103,432)  (24,079)

(16,792)  (3,909) (15,428) (3,592)

6,922 1,611 6,613 1,540

(12,888)  (3,000) (8,647) (2,013)

(25,064)  (5,835) (23,527) (5.,477)

(69) (16) (90) (21

859 200 48 11

(b) 2,043 476 951 221

(b) (519) (121) (465) (108)

19 4 - -

(45,489)  (10,590) (40,545) (9,439)

/ (20,708)  (4,821) 1,072 250
82,207 19,138 81,046 18,868

(105) (24) 89 21

12 31 61,394 14,293 82,207 19,138
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12 31

2025 2024
42,680 9,936 42,172 9,818
104,198 24,257 101,044 23,523
5,738 1,336 3,861 899
53 12 4 1
(747) 174) (114) QN
(2,674) (623) (2,525) (588)
(1,825) (425) (2,242) (522)
2,054 478 2,391 557
159 37 79 18
1,840 428 1,869 435
151,476 35,264 146,539 34,114
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(b)
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2025 2024 12 31
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12 31
2025 2024
151,476 35,264 146,539 34,114
(16,312) (3,797) (15,027) (3.498)
573 133 (168) (39)
64 15 146 34
1,872 436 (5,980) (1,392)
7) (13) 244 57
(3,658) (852) 994 231
(9,126) (2,125) 18,194 4,236
2,556 595 2,290 533
1,879 437 (245) 7
129,267 30,003 146,987 34,219
735 171 1,661 387
(1,898) (442) (2,358) (549)
2,448 570 2,138 498
(5,483) (1,276) (3,379) 787)
125,069 29,116 145,049 33,767
2019

42
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®)

2025 12 31

1.

2002 10

2.1

1ASB IFRS
IFRS

IFRS

1AS
IFRS

2025 12 31 117,578

2024 12 31
137,252

) 207,111
2024 12 31 196,413 )

2025 12
31

@
IFRS

IFRS
47

2.2 IFRS

1ASB IFRS

IAS 21 2023
IFRS
2.3 2024 12 31

1ASB
2024 12 31

IFRS IFRS 2026

IFRS 11 2026
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IFRS 18 2027
IFRS 19 2027
1ASB 2025 12 31
@
@
(0)
©
(®)
Q)
30
10
10
©
Q)
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©

®

U)

IFRS 15
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@

IFRS
15
FVTPL
FVTPL

(H
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(D)) FVTOCI
IFRS
(iii)FVTPL
FVTOCI FVTOCI
FVTPL
FVTPL
IFRS
IFRS
ECL ECL
ECL
ECL 12 ECL ECL 12
ECL
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ECL
ECL

12 ECL
ECL
ECL

Q)

94/285



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

)

(iv)

(v) ECL
ECL
ECL

ECL

ECL
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12
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(i)
D)

IFRS 15
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) (
(i) (
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(iv)
v @
i) @C ) (
)
m
10
10
(m)
©
Q)
IFRS
O)
®
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@
Q)
2025 12 31
4,910 2024 : 4,661
2025 12 31 10,459
2024 :9,703 225 2024 : 163

®)

45
46
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®
w
W VAT
VAT
2019
VAT
VAT 2019 13 VAT
VAT 2019
13
VAT VAT
VAT VAT VAT VAT
VAT VAT

VAT

Q)
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2024

2025

2024

2024

2025

2025 12 31

2024 12 31

12 31

12 31

12 31

12 31
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OO000oO000OO00D0DO000DO000nDOodnoE.s27)
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111,241 890,784 29,744 1,031,769
1,503 296 334 2,133
3,756 88,941 2,660 95,357

(1,035) (48,437) (1,973) (51,445)

115,465 931,584 30,765 1,077,814

171 - 130 301

860 147 161 1,168
3,575 65,052 2,263 70,890
(847) (46,558) (2,217) (49,622)
119,224 950,225 31,102 1,100,551
(72,732) (527,086) (22,008)  (621,826)
(3.,674) (70,414) (1,956) (76,044)
906 44,330 1,899 47,135
(75,500) (553,170) (22,065)  (650,735)
3.717) (73,074) (2,036) (78,827)
726 42,604 1,864 45,194
(78,491) (583,640) (22,237)  (684,368)
40,733 366,585 8,865 416,183
39,965 378,414 8,700 427,079
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72,238
89,039
(95,357)

(7,119)

58,801

76,423
(70,890)
(7,853)

56,481




2025 12 31

2024 12 31

2025 12 31

2024 12 31

2025 12 31
2024
5,836

2025 12 31

1,310

EDINETOOOO

OO000oO000OO00D0DO000DO000nDOodnoE.s27)

21,297 10,080
22,194 12,175

(840) 4,772)

(852) (5,075)
9,405

18,584

25,418

(8,065)

(7,848)
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2024

7,705

8,819

(3,078)

(2,865)

25,682
11,669

OooooOodd
437 58,103
462 69,068
(161)  (16,916)
(173)  (16,813)
1,334
6,043 2024
2024 24,709



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

12 31
2025 2024
(i) 29,923 29,925
(i) 991 -
* -
30,914 29,925
*100
(i) 2008 10
( )
100 99.5
( )
43,800 2010 12 31
3,471 2009
-3.0%  0.9% 2024 :1.4
8.1 2024 : 9.8
1.0 2024 :1.0
(ii) 2024 11
A
A
40.43% 2025
1,775 991
ceu
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2025

2024

2024

2025

2025
2024

12

12

12

12

12
12

31

31

31

31

31
31

525
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68,180
4,078
7,119

(2,948)

76,429

4,239
7,853
(1,892)

86,629

(45,478)
(8,189)
2,751

(50,916)

(8,853)
1,579

(58,190)

28,439
25,513
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2025 12 31
/
(
2001 13 3,000
2000 25 168
2007 15 350
2005 500
iNusIc 2013 250
2017 11 30 5,000
2019 5,000
2021 4,764
2021 900
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70
89

2021

1994

2019

2022

2021

2021

2023

2023

2023

89

12

11

11

29

26

18

26
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2,350

297

1,000

900

500

3,500

3,000

710

3,000

loT

Al
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10.
12 31
2025 2024

37,175 37,083

8,105 7,094

45,280 44,177

20.5%
)
(i) 2018
12

2025 2024
104,069 91,360
232,510 241,474
80,565 75,799
52,106 57,056

2025 2024
100,411 97,772
11,631 10,730
@ (€)
11,629 10,727
1,589 1,743
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12 31

2025 2024
203,908 199,979
2 1
20.5% 20.5%
41,744 40,995
- (139)
41,744 40,856
37,679 37,428

37,679

2025 2024
197 136
197 136

12 31

2025 2024

3,536 3,321
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11.

12.

Q)
)
FvTOCH
/(
2025 12 31
23,656
2024 12 31

EDINETOOOO

OO000oO000OO00D0DO000DO000nDOodnoE.s27)

OooooOodd
12 31
2025 2024
) 952 919
(i) 627 96
299 -
1,878 1,015
FVTOCI
12 31 12 31 12 31 12 31
2025 2024 2025 2024
4,077 3,595 - -
2,234 2,508 - -
2,920 2,852 (53,673) (47,596)
3,192 2,385 - -
870 1,003 - -
- - (7,750) (10,016)
8,659 10,906 - -

28 30 (158) (151)
1,378 1,050 (69) -
23,358 24,329 (61,650) (57,763)

22,356 2024 12 31
2025 12 31 1,002
673 39,294 2024 12 31 34,107
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(47,596) (6,077) (53,673)
(10,016) 2,266 (7,750)
(151) @ (158)
- 1 (69)
(57,763) (3.817) (61,650)
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2,264 1,331 3,595
2,745 (237) 2,508
2,809 43 2,852
1,889 496 2,385
997 6 1,003
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950 100 1,050
24,234 95 24,329
(41,932) (5,664) (47,596)
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2,860 2024 12 31 3,255
18,505 2024 12 31 13,968
10

116/285



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)

OooooOodd
13.
12 31
2025 2024
) 11,210 10,299
(i) 3,737 974
- 1,775
Gii) 10,359 8,838
25,306 21,886
(i) 1
(i) 2025 2024 12 31
2025 12 31
1,178 2024 : 1,120
Giii)
14.
2019 G
6
G
G G
G
G G
6
d
G
G
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1,345 1,333
2,086 1,934
3,431 3,267
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62,694 49,726
3,801 2.556
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1,300 1,259
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53,146 42,867
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2025 2024
51,198 42,715
9,425 6,435
4,037 2,273
3,218 2,164
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(14,732) (10,720)
53,146 42,867
40
12 31
2025 2024
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12 31
2025 2024
2,448 2,835
2.1 2024 12 31 2.6
1.1 2.9
12 31
2025 2024
(i) 7,383 8,479
123 145
69 73
7,575 8,697
(1,466) (1,238)
6,109 7,459
1.08 1.20
12 31
2025 2024
1,466 1,238
1,083 1,430
2,513 1,076
1,282 2,508
793 1,310
438 1,135
7,575 8,697
2025 12 31

2024 12 31 196,413
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12 31

2025 2024
109,536 117,720
28,512 31,194
10,157 10,618
1,499 1,018
149,704 160,550

12 31

2025 2024
35,708 39,275
28,290 32,642
37,904 40,409
47,802 48,224
149,704 160,550

12 31

2025 2024
37,896 32,364
1,548 1,727
26 34
20,867 20,350
1,692 1,016
5,123 5,188
20,028 18,111
87,180 78,790
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12 31
2025 2024
66,834 65,006
279 178
- 1
67,113 65,185
2025 12 31
12 31
2025 2024
14,239 14,369
12,487 13,579
10,118 18,186
2,446 3,077
39,290 49,211
(14,239) (14,369)
25,051 34,842
12 31
2025 2024
77,629,728,699 77,630 77,630
13,877,410,000 13,877 13,877
91,507 91,507
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19,722 47,687 87,761 387 504 (395) 195,753 351,419
- - - - (337) 130 33,012 32,805
186 - - - - - - 186
- i, - - - - (23,527)  (23,527)
- - 3,163 - - - (3,163) -
- - - 274 - - (274) -
19,908 47,687 90,924 661 167 (265) 201,801 360,883
- - - - 50 (139) 33,185 33,096
31 - - - - - - 31
- 375 - - - - - 375
- i, - - - - (25,064)  (25,064)
- - 3,117 - - - (3,117) -
- - - 121 - - (121) -
19,939 48,062 94,041 782 217 (404) 206,684 369,321
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28,771 47,687 87,761 524 161,486 326,229
- - - (344) 31,623 31,279
186 - - - - 186
- - - - (23,527) (23,527)
- - 3,163 - (3,163) -
28,957 47,687 90,924 180 166,419 334,167
_ _ - 20 31,174 31,194
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- - 3,117 - (3,117) -
28,987 47,687 94,041 200 169,412 340,327
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50
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10
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2025 12 31 47,962
2024 12 31 44,845
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25
(iv)
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2025 2024
103,728 106,760
19,911 19,573
) 31,390 32,363
7,025 6,902
162,054 165,598
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2025 2024
45,655 47,265
2,250 2,370
2,752 2,972
O] 4,910 4,661
- 49 46
- 1 -
- 3 3
10,562 9,346
66,182 66,663
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() 17,251 15,938
(i) 36,719 39,710
6 3
5,649 2,379
59,625 58,030

129/285

oOoOooodn



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

32.

33.

130/285

2025 2024
1,480 1,792
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- 244 366 123 733

- 20 20 10 50

- 225 338 120 683

- 223 334 119 676

- 185 278 108 571

- 148 223 80 451
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12
13 2025 2024 367 339
332 329 164
14 2025 2022-2024 837
754 751 704 124
15 2025 2024 346 409
346 273
16
2024 8
- 245 368 145 - 758
! - 102 174 52 - 328
2 - 100 100 69 - 269
- 221 331 137 - 689
- 221 331 136 - 688
3 - 18 18 13 - 49
- 218 327 136 - 681
4 - 218 327 136 - 681
5
509 - - - - 509
324 - - - - 324
6 - 114 348 54 234 750
6 - 111 396 54 - 561
! - 323 129 86 - 538
! - 154 443 85 - 682
- 208 760 127 273 1,368
- 159 593 108 152 1,012
833 2,412 4,645 1,338 659 9,887
1 2024 21 2025 10
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3 2024 19
4 2025 22
5
6 2024
7 2024
8
9 2024 2023 360 327
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7,409 5,065
8,413 9,904
909 535
16,731 15,504
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2,500,001 3,000,000 3 3
3,000,001 3,500,000 1 1
3,500,001 4,000,000 - 1
4,000,001 1 -
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0 1,000,000 21 18
1,000,001 1,500,000 - 2
36.
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2025 4 2,514 2025 30
2025 21 2024 12 31
0.0927 0.100637 8,483 7,269
2025 11 1,214 2025 18
38.
2025 2024 12 31 33,185
33,012 91,507,138,699
39.
2025 2024 12 31
12 3
2025 2024
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40.
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2025 12 31
2 5,830 116
20 2,031 402
60 1,000 599
80 1,280 1,024
100 2,649 2,649
12,790 4,790

2024 12 31
2 5,979 120
20 2,120 420
60 891 532
80 1,624 1,299
100 2,051 2,051
12,665 4,422
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2025 12 31
2 16,923 386
12 23 4,962 1,131
68 4,787 3,274
100 2,270 2,270
100 2,128 2,128
31,070 9,189
2024 12 31
2 13,415 305
12 23 4,073 929
68 2,978 2,037
100 1,021 1,021
100 1,395 1,395
22,882 5,687
2025 12 31 9 2024 7
2025 12 31 14,732
407 2024 10,720 367 2025 12 31

234 2024 256
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2025 12 31
2,448 2,477 2,477 - - -
7,575 8,195 1,587 1,197 4,938 473
149,704 149,704 149,704 - - -
58,438 58,467 58,467 - - -
39,290 41,598 15,209 12,999 10,772 2,618
222 241 - 241 - -
257,677 260,682 227,444 14,437 15,710 3,001

2024 12 31
2,835 2,869 2,869 - - -
8,697 9,602 1,402 1,568 5,343 1,289
160,550 160,550 160,550 - - -
52,474 53,263 53,263 - - -
49,211 52,476 15,614 14,451 19,092 3,319
216 227 - 227 - -
273,983 278,987 233,698 16,246 24,435 4,608
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- - - 12 - - 12
- - - 11,135 - - 11,135
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- - - - 9 - 9
- - - - 23,527 - 23,527
- - 7,331 - - - 7,331
?) 147 - - - - 144
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2,835 8,697 5,618 49,211 2 25,058 91,421
(387) (1,233) (6,357) (16,792) (25,133) 4,053 (45,849)
- 3 - @) - - ®
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- - - - 69 - 69
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(vii) 24 24
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(
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3 2
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2,986 3,281
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SECTION VIl FINANCIAL REPORTS

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

at 31 December 2025 {Amounts in million)

31 December 31 December

2025 2024
Motes RME RiE
ASSETS
Mon-current asseis
Property, plant and egquipment, net 4 416,183 427 079
Ceonstruction in progress 5 54,481 58,801
Right-of-use assets & 58,103 49,048
Goodwill F 30,914 29,925
Intangible assets g8 28,439 29,013
Interests in associates and joint ventures 10 45,280 44177
Financial assets at fair value through profit or loss 40 923 343
Financial assets at fair value through
other comprehensive income 11 1,878 1.015
Deferred tax assets 12 1,002 k]
Other assets 13 25,306 21,884
Total non-current assets 664,509 &78 500
Current assets
Inventories 15 3,431 3.267
Income tax recoverable T4 111
Accounts receivable, net 16 53,144 42 B&7
Contract assets 17 4,123 4731
Prepayments and other current assets 18 33,845 35,140
Financial assets at fair value through profit or loss a0 11,709 -
Short-term bank deposits and restricted cash g 413 19,802
Cash and cash equivalents 19 41,394 82,207
Tatal current assets 206,135 188,125
Total assets 870,644 Bhb 425

'143 Chra Takkcom Corporalicn Limifled  Aanunsl Repart
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SECTION VIl FINANCIAL REPORTS
COMNSOLIDATED STATEMENT OF FINANCIAL POSITION
at 31 December 2025 (Amounts in millien)
31 December 31 December
2025 2024
Motes RME RMB
LIABILITIES ANMD EQUITY
Currant liabilities
Short-term debts 20 2,448 2,835
Current portion of long-term debts 20 1,486 1,238
Aceounts payable 21 149,704 150,550
Accrued expenses and other payables Fird 87,180 78,790
Contract liabilities 23 &7,113 45,183
Income tax payable 1.543 2,410
Current portion of lease liabilities 24 14,239 14,349
Tetal current liabilities 323,713 325,377
MNet current liabilities {(117,578) (137,252}
Total assets less current liabilities 544,931 541,248
Men-current liabilities
Long-term debts 20 6,109 7,459
Leaze liabilities 24 25,051 34,842
Deferred tax liabilities 12 39,294 34,107
Other nen-current liabilities E,217 B 288
Total non-current liabilities 78,671 54 694
Total liabilities 402,384 410,073
Equity
Share capital 25 21,507 21,507
Reserves 26 3869:321 340,883
Total equity attributable to equity holders of the
Company 460,828 452,390
Mon-contralling interests 7.432 41462
Total equity 468,260 456,552
Total liabilities and equity 870,644 854 625
Approved and authorized for issue by the Board of Directors on 24 March 2024 and are signed on its behalf by
Ke Ruiwen Li Yinghui
Executive Directar, Executive Director, Executive Vice President
Chairman and Chief Executive Officar Chief Financial Officer and Secretary of the Board
The notes on pages 156 to 242 form part of these consolidated financial statements.
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SECTION VIl FINANCIAL REPORTS

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

for the year ended 31 December 2025 (Amounts in million except for per share data)

2025 2024
Notes RMB RME
Cperating revenues 27 529,559 227417

Operating expenses

Depreciation and amortisation (104,198) (101,044)

MNetwork operations and suppert 28 (162,054) (185,598}
Selling, general and administrative 29 (686,182) (&6, BAE3)
Personnel expenses 30 (¥7,826) (78,279
Other sperating expenses 3 {59,625) (28,030}
Total operating expenses (489,885) {489 614)
Cperating prefit 3T, 674 39,803
Met finance costs 32 {388) (228}
Investment income and others 720 72
Share of profits of associates and joint ventures 2,674 2,525
Profit before taxation 42,480 42172
Income tax 33 {2,457} {3197}
Profit for the year 33,223 32975
Other comprehensive income for the year
ltems that will not be reclassified subseguently to
profit or fass:
Change in fair value of investments in equity instruments
at fair value through other compre hensive income &0 (452}
Deferred tax on change in fair value of investments
in equity instruments at fair value through other
comprehensive income (%} 115
51 (337}
itemns that may be reclassified subseguentiy to
profit or lass:
Exchange difference on translation of financial statements
of subsidiaries outside mainfand China {139} 130
Changes in fair value of other debt investments i1} -
{140) 130
Other camprehensive income for the year, net of tax (3%) (207}
Total comprehensive income for the year 33,134 32,7468
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SECTION VII FINANCIAL REPORTS
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

for the year ended 31 December 2025 (Amounts in millicn except for per share data)

2025 2024
MNotes RME RME
Profit attributable to

Equity holders of the Company 33,185 33012
Mon-contralling interests ag (37}
Profit for the year 33,223 32,975

Total comprehensive income attributable to
Equity holders of the Company 33,096 32,805
Meon-contrelling interests 38 (37
Total comprehensive income for the year 33,134 32,7488
Basic earnings per share (RME) 38 0.36 0.36
Diluted sarnings per share (RME) 38 0.36 0.36
Mumber of shares {in million} 25 21,507 91,507

The notes on pages 156 to 242 form part of these consolidated financial statements.
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SECTION VIl FINANCIAL REPORTS

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

for the year ended 31 December 2025 (Amounts in million}

mkmwww_?‘dlh!&m -
General Meae

Shire  Copitd  Shirs  Swple itk Othes Exchangs  Retsined Comtreling Total
Mater  capital TERArYE  premmium  rEErVet rRERVE  TARATVET reisrve  saminge Total  interssn equity
R L1 RMEB RME RMT EMB RAD EMB RMD EME RMD
Balance a9t

b Awanry T024 .50 LR s & AR7 .04 a7 =0 s VEETE L a.zen 44T 54T
Frodd bor the year - - - - - - - 33,012 33,002 {50 s
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g for the yawr . a s N - 339 10 = fryky] N T
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e - = - - - - - = - e in
Diamibation 0

Agn-Giaklling

intarmniy - = - H - - - - . ] L]
Fhace of moowes snd

oot Wil ik

chahge in el

e athati - 8% - - - - - -
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T - - - - - - - - 33185 33185 332
Qthns compeshaniive
trizomee Boe tha jwer = ~ - - - 50 (k] - (L] - L
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The notes on pages 156 to 242 form part of these conselidated financial statements.
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SECTION VIl FINANCIAL REPORTS
CONSOLIDATED STATEMENT OF CASH FLOWS
for the year ended 31 December 2025 [Amounts in millicn)
i 2025 2024
MNotes RME RME
Met cash from operating activities {a) 125,069 145,047
Cash flows wsed in investing activitias
Capital expenditure {73,115) (89,928}
Purchase of investments (74,324) {1,91%
Payments for right-of-use assets (24} (343}
Proceeds from dispesal of property, plant and equipment 1,461 1,346
Proceeds from disposal of right-of-use assets 530 45
Proceeds from disposal of investments §3,071 52
FPayments for equity instrurments at fair value through other
comprehensive income {1,201) (40}
Placement of bank deposits (48,038} (41,455}
Maturity of bank depesits 30,432 22,972
Short-term loans granted to China Telecom Greup by
Finance Company =1} (2,600} (4,075}
China Telecom Group's repayments of short-term leans
granted by Finance Company =) 2,084 10,093
Met cash inflow from acquisition of subsidiaries 1,468 -
Met cash used in investing activities (100,288) {103,432)
Cash flows used in financing activities
Repayments of principal of lease liabilities (16,792} (15,428}
Praceeds frem bank and other loans 6,922 5,612
Repayments of bank and other loans {12,888) (8,647}
Fayments of dividends (25,0464) [23.527)
Distribution te non-controlling interests (&%) (200
Contribution from non-contrelling interests 35% 48
Met deposits by China Telecom Greup to
Finance Company =4 2,043 951
Increase i statitory deposit reserves placed by
Finance Campany {b) (51%) (445}
Others 19 -
Met cash used in financing activities (45,489) (40, 545)
Met (decreasel/increase in cash and cazh equivalents (20,708} 1,072
Cash and cash equivalents as at 1 January 82,207 51,044
Effect of changes in foreign exchange rate {105} a7
Cash and cash equivalents as at 31 December 61,394 B2 207
China Telecom Gorporafion Limded  Annoal Report 204 . 153
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SECTION VIl FINANCIAL REPORTS
COMSOLIDATED STATEMENT OF CASH FLOWS

for the year ended 31 December 2025 (Amounts in million)

(a) RECONCILIATION OF PROFIT BEFORE TAXATION TO NET
CASH FROM OPERATING ACTIVITIES

2025 2024
RMEB RiE
Prafit before taxatisn 42,680 42172
Adjustment for:
Cepreciation and amortisation 104,198 101,044
Impairment losses for financial assets and contract assets,
net of reversal 5,738 3,851
Write-down of inventories, net of reversal 53 4
Investment income and others (747) (114}
Share of profits of associates and joint ventures {2,674} (2,525}
Interest income {1,825) (2,242}
Met interest expense 2,054 2,391
Met fareign exchange gain or less and cthers 159 79
Met loss on retirement and disposal of long-lived assets
and others 1,840 1,859
151,474 146,539
Increase in accounts receivable (156,312) (15,027}
Decrease/{Increasel in contract assets 573 {148}
Decrease in inventories &4 144
Crecrease/(Incréasel in prepayments and other current assets 1,872 (5,980}
{Increasel’'Decrease in restricted cash {(57) 244
{Increasel/Decrease in other assets {3,658) 94
{Decreasel/Increase in accounts payable {9,126} 18,194
Increase in accrued expenses and other payables 2,554 2,290
Increase/(Decrease} in contract liabilities 1,879 (245}
Cash generated from cperations 129,257 1456 987
Interest received 735 1,641
Interest paid {1,898) (2,358}
Investment income received 2,448 2,138
Incame tax paid {5,483) (3,37%)
Met cash from operating activities 125,069 145,049

'1: 54 Chma Takkcom Corporalicn Limiled  Aanusl Repart

164/285



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

SECTION VIl FINANCIAL REPORTS
CONSOLIDATED STATEMENT OF CASH FLOWS

far the year ended 31 December 2025 (Amounts in millien)

[b] “Finance Company” refers te China Telecom Group Finance Co., Ltd,, a subsidiary of the Company
established on 8 January 2019, which provides capital and financial managemaent services to the member
units of China Telecommunications Corporation, the parent and ultimate holding company of the
Company. These tranzactions are conducted on normal commercial terms or better,

China Telecommunications Corporation together with its subsidianes other than the Group are referred to
as "China Telecom Group”,

(c) SIGNIFICANT NON-CASH TRANSACTIONS

For the years ended 31 December 2025 and 2024, the Group did not have other significant non-cash
investing and financing activities, except for the additions and modifications of right-of-uze assets and
lease liabilities, and the instalment purchase of equipment, see Mote 42 for details.

The notes on pages 156 to 242 form part of these consolidated financial statements.
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SECTION VIl FINANCIAL REPORTS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

1. PRINCIPAL ACTIVITIES AND ORGANISATION

China Telecom Cerporation Limited {the “Company”) was incorporated in the People’s Republic of China
(the "PRC") on 10 September 2002. The Company and its subsidiaries (hereinafter, collectively referred
to as the "Group”) is a leading and large-scale full-service and integrated intelligent information services
provider, providing its individual, househeld, government and enterprise customers with integrated
intelligent information services.

2. BASIS OF PREPARATION AND CHANGES IN ACCOUNTING
POLICIES

2.1 Basis of preparation

The consolidated financial statements have been prepared in accordance with IFRS Accounting
Standards as issued by the International Accounting Standards Board (the “IASE"). IFRS Accounting
Standards comprise the following authoritative literature:

. IFRS Accounting Standards

. 145 Standards

. Interpretations developed by the IFRS Interpratations Committee or its predecesser body, the
Standing Interpretations Committee

For the purpase of the preparation of the consolidated financial statements, information is
considered material if such information is reasonably expected to influence decisions made by
primary users. The consolidated financial statements also comply with the disclosure requirements
of the Hong Kong Companies Ordinance and the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (“Listing Rules™).

Az at 31 December 2025, the total current liabilities of the Group had exceeded the total current
assets by RMB117 578 million (31 December 2024: RMB137.252 million). Management of the
Company have assessed the Group's available sources of funds as follows: 1) the Group’s continuous
net cash inflow to be generated from its cperating activities; 2) the unutilised credit facilities
amounting to RMB207 111 million (31 December 2024: RMBE194,413 million); and 3) the Group's
other available sources of financing from deomestic banks in mainland China and other financial
institutions in view of the Group’s good credit history. Based on the above considerations, the
Board of Directors is of the opinion that the Group has sufficient funds to meet its working capital
commitments, expected capital expenditure and debt obligations. As a result, the consolidated
financial staterments of the Greup for the year ended 31 December 2025 have been prepared on a
gaoing concern basis,

The consalidated financial statemants are prepared an the historical cost basis as modified by the
ravaluation of certain financial instruments measured at fair value (Note 3ig)).
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SECTION VIl FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

2. BASIS OF PREPARATION AND CHANGES IN ACCOUNTING
POLICIES (continued)

2.1 Basis of preparation (continued)

The preparation of consclidated financial statements in conformity with IFRS Accounting Standards
requires management to make judgments, estimates and assumptions that affect the application of
policies and the reported amounts of assets and liabilities and disclasure of contingent assets and
liabilities at the date of the conzolidated financial statements and the reported amounts of revenues
and expenses during the reporting pencd. The estimates and assumptions are based on historical
experience and various other factors that management believes are reasonable under certain
circumstances, the results of which form the basis of making the judgments about carrying values of
assets and liabilities that are not readily apparent from other sources. Actual results may differ from
those estimates.

The estimates and assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that pered or
in the periad of the revision and future periads if the revision affects both current and future pericds,

Judgments made by management in the application of IFRS Accounting Standards that have
significant effect on the consclidated financial statements and major sources of estimation
uncertainty are discussed in Mote 47,

2.2 Application of amendments to IFRS Accounting Standards

In the current year, the Group has applied, for the first time, the following amendments to IFRS
Accounting Standards issued by the 1AS8 that are mandatorily effective for the current year:

*  Amendments to |45 21 " The effectz of changes in foreign exchange rates” - Lack of
exchangeability (*2023 amendments”)

The application of the above amendment to IFRS Accounting Standards in the current year has had
no matenal effect on the Group's consolidated financial statements.
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SECTION Wil FINAKNCIAL REPORTS
NOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS
for the year ended 31 December 2025

2. BASIS OF PREPARATION AND CHANGES IN ACCOUNTING
POLICIES (continued)

2.3 Possible impact of new standards and amendments lo standards
issued but not yet effective for the annual accounting period ended
31 December 20256

Up to the date of issus of the consalidated financial statemants, the IASE has issued the following
mew standards and amendments to standards which are not yet effective and not early adopted by
the Group for the annual accounting peried ended 31 December 2025:

Effective for
accounting periods
beginning on or after
Amendments to IFRS ? “Financial instrumants” and IFRS 7 “Financial 1 January 2024
Instruments; Disclosures” = Classification and Measurement of
Financial Instruments

Annual iImprovements to IFRS Accounting Standards — Volume 11 1 January 2024
IFRS 18 " Presentation and Disclosure in Financial Statements” 1 January 2027
IFRS 17 "Subsidiaries without Public Accountability: Disclosures” 1 January 2027

The Group is in the process of making an assessment of the impact that will result from adopting the
megw standards and amendments to standards issued by the |ASE which are not yet effective for the
accounting period ended 31 December 2025, So far, the Group believes that the adoption of these
new standards and amendments to standards is unlikely to have a significant impact on its financial
position and the results of sperations.

3. MATERIAL ACCOUNTING POLICY INFORMATION

{a) Basis of consolidation and equity accounting

The consclidated financial statements comprise the Company and its subsidiaries and the Group's
interests in associates and joint ventures,

A subsiciary is an entity contrelled by the Cempany, When fulfilling the following conditions, the
Company has control over an entity: (a) has power over the investee, (b} has exposure, or rights, to
variable retums from its invelvement with the investee, and (<} has the ability to use its power aver
the investes to affect the amount of the investar's returns,

When assessing whether the Company has power over that entity, only substantive rights (held by
the Company and other parties) are considered,
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SECTION VIl FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)

{a) Basis of consolidation and equity accounting (continued)

The financial results of subsidiaries are included in the consolidated financial statements from
the date that control commences until the date that control ceases, and the profit attributable
to nen-contrelling interests is separately presented on the face of the consaolidated statement of
comprehensive income as an allocation of the profit or loss for the year between the non-controlling
interests and the equity holders of the Company. Non-cantrolling interests represent the equity in
subsidiaries not attributable directly or indirectly to the Campany. For sach business combination,
other than business combination under commaon control, the Group measures the non-centrolling
interests at the proporticnate share, of the acquisition date, of fair value of the subsidiary’s net
identifiable assets. Mon-controlling interests at the end of the reporting peried are presented in the
consclidated statement of finandal position within equity and consolidated statement of changes
in equity, separately from the equity of the Company's equity holders. Changes in the Group's
interests in a subsidiary that do not result in a loss of cantrol are accounted for as equity transactions,
whersby adjustments are made to the amounts of contralling and non-contralling interests within
consolidated equity to reflect the change in relative interests, but no adjustments are made to
goodwill and ne gain or less is recognised. When the Group loses control of a subsidiary, it is
accounted for as a disposal of the entire interest in that subsidiary, with a resulting gain or loss being
recognised in profit or loss, Any interest retained in that former subsidiary at the date when contral
is lost is recognised at fair value and this amount is regarded as the fair value on initial recognition of
a financial asset or, when appropriate, the cost on initial recognition of an investment in an associate
ar a joint venture,

An associate is an entity, not being 2 subsidiary, in which the Group exercises significant influence,
but not control, aver its management. Significant influence is the power to participate in the financial
and aperating policy decisions of the investee but is not control or jeint eantrol over these pelicies,

An investment in an associate is accounted for in the consolidated financial statements under the
equity method and is initially recorded at cost, adjusted for any excess of the Group's share of the
acquisition-cate fair values of the investes's net idemifiable assets over the cost of the investment
{if any) after reassessment. Thereafter, the investment iz adjusted for the Group's equity share of
the post-acquisition changes in the associate's net assets and any impairment loss relating to the
investment, Whaen the Group cesses to have significant influsnce over an associate, it i5 accounted
for az a disposal of the entire interest in that investee, with a resulting gain or loss being recognised
in profit or loss. Any interest retained in that investee at the date when significant influence is lost
is recognised at fair value and this amaount is regarded as the fair value on initial recognition of a
financial asset.

All significant intercompany balances and transactions and unrealized gains arising from
intercompany transactions are eliminated on conseclidation. Unrealised gains arising from
transactions with associates are eliminated 1o the extent of the Group’s interest in the entity.
Unrealised losses are eliminated in the same way as unrealised gains, but only to the extent that
there is no evidence of impairment.
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)

{b) Property, plant and equipment

Fraperty, plant and eguipment, including investment properties, are initially recorded at cost,
less subsequent accumulated depreciation and impairment losses (Mote 3(0). The cost of an asset
comprises its purchase price, any costs directly attributable to bringing the asset to working
condition and |location for its intended use and the cost of borrowed funds used during the pericds
of construction. Expenditure incurred after the asset has been put into operation, including cost of
replacing part of such an item, is capitalised only when it increases the future economic benefitz
embodied in the item of property, plant and equipment and the cost can be measured reliably. All
other expenditure s expensed as it 15 incurred.

Gaing or losses ansing from retirement or disposal of property, plant and equipment are determined
as the difference between the net disposal proceeds and the camrying amount of the respective asset
and are recognised as income or expense in the profit or loss on the date of retirement or disposal.

Drepreciation is provided to write off the cost of each asset over its estimated wseful life on a
straight-line basis, after taking into account its estimated residual value, as follows:

Depreciable

lives primarily
range from Residual rate
Buildings and improvemants B 1o 30 years 3%
Communications network plant and equipmaent 5 to 10 years 0%=3%
Furniture, fixture, motor vehicles and other equipment 3 to 10 years 0%-3%

i

Where parts of an item of property, plant and equipment have different useful lives, the cost of the
item is allocated on a reasonable basis between the parts and each part is depreciated separately.
Both the useful life of an asset and its residual value sre reviewed annually and any change will be
accounted for as change in accounting estimate,

(e} Constructlion in progress

Construction in progress represents buildings, communications network plant and equipment and
ather equipment and intangible assets under construction and pending installation, and is stated at
cost less impairment losses (MNote 3(f), The cost of an item comprises direct costs of construction,
capitalisation of interest charge, and foreign exchange differences on related bormowed funds
to the extent that they are regarded as an adjustment to interest charges during the perieds of
construction, Capitalisation of these costs ceases and the construction in progress is transferred to
property, plant and equipment and intangible assets when the asset is substantially ready for its
intended use.

Mo depreciation iz provided in respect of construction in progress.
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SECTION VIl FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)

(d) Goodwill

Goodwill represents the excess of the investment cost over the Group’s interest in the fair value of
the nat assets acquired in the mobile communications business acquisition (as defined in Note 71,

Goodwill is stated at cost less any accumulated impairment losses. Goodwill is allocated to cash-
generating units and is tested annually for impairment (Note 3{f)). On disposal of a cash-generating
unit during the year, any attributable amount of the goadwill iz included in the calculation of the
profit or loss on disposal.

(e} Intangible assets

The Group's intangible assets are primarily software,

Software that is not an integral part of any tangible assets, is recorded at cost less subsequent
accumulated amortigation and impairment losses (Nate 3{f)). Amortisation of software iz mainly
caleulated on & straightline basis over the estimated useful lives,

The useful lives of intangible assets range from 2 to 5 years.

(f) Impairment of goodwill and long-lived assets

The carrying amounts of the Group’s long-lived assets, including property, plant and equipment,
right-of-use assets, intangible assets with finite useful lives and construction in progress, etc., are
reviewed periodically to determine whaether there is any indication of impairment, These assets are
tested for impairment whenever events or changes in circumstances indicate that their recarded
carrying amounts may not be recoverable. For goodwill, the impairment testing is performed
annually at each year and, or maore frequently if events or changes in circumstances indicate that they
might be impaired.

Before the Group recognises an impairment loss for assets capitalised as contract costs under
IFRS 15 “Revenue fram Contracts with Customers” ("IFRS 15°), the Group assesses and recognises
any impaimment loss on other assets related to the relevant contracts in ascordance with applicable
standards. Then, impairment loss, if any, for assets capitalised as contract costs is recognised to
the extant the carrying amounts éxceeds the remaining amount of consideration that the Group
expects (o receive in exchange for related goods or services less the costs which relate directly 1o
providing those goods or services that have not been recognised as expenses. The assets capitalised
as contract costs are then included in the carrying amount of the cash-generating wnit to which they
belong for the purpose of evaluating impairment of that cash-generating unit.
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)

{f} Impairment of goodwill and long-lived assets {continued)

The recoverable amount of an asset or cash-generating unit is the greater of its fair value less
costs of disposal and value in use, The recoverable amount of a tangible and an intangible asset 15
estimated individually, When an asset does not generate cash flows largely independent of those
from other assets, the recoverable amount 15 determined for the smallest group of assets that
generates cash inflows independently (i.e. a cash-generating unitl. In determining the value in use,
expected future cash flows generated by the assets are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of time value of money and the
risks specific to the asset for which the estimates of future cash flows have not been adjusted. The
goodwill arising from a business combination, for the purpose of impairment testing, is allocated to
cash-generating units that are expected to benefit from the synergies of the combination,

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit
exceeds its astimated recoversble amount. Impairmant loss is recognised as an expense in profit or
loss. Impairment loss recognised in respect of cash-generating units is allocated first to reduce the
carrying amount of any goodwill allocated to the units and then to reduce the carrying amounts of
the other assets in the unit (group of units) on a pro rata basis,

The Group assesses at the end of each reporting period whether there is any indication that an
impairment loss recognised for an asset in prior years may no longer exist. An impairment loss is
reversed if there has been a favourable change in the estimates used to determine the recoverable
amount, & subsequent increase in the recoverable amount of an asset, when the circumstances
and events that led to the write-down cease to exist, is recognised as an income in profit or loss.
The reversal is reduced by the amount that would have been recognised as depreciation and
amortisation had the write-down not eccurred. An impairment loss in respect of goodwill is not
reversed. For the years presented, no reversal of impairment loss was recognised in profit or loss.

{g) Financial instruments

Financial assets and financial liakilities are recognised when the Group becomes a party to the
contractual provisions of the instrument. All regular-way purchases or sales of financial assets are
recognised and derecognised on a trade date basis. Regular-way purchases or sales are purchases or
sales of financial assets that require delivery of assets within the time frame established by regulation
ar convention in the marketplace.

Fimancial assets and financial liakilities are initially measured at fair value except for accounts
receivable arising fram cantracts with customers which are initially measured in accordance with IFRS
15. Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial liakilities (other than financial assets or financial liabilities at fair value through profit or loss
{"FVTPL"} are added to or deducted from the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition, Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at FVTPL are recognised immediately in profit or loss.
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SECTION VIl FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)
{g) Financial instruments (continued)
Financial assels
Classification and subsequent measurement of financial assets

{1 Financial assets measured subsequently at amaortised cost

Financial assets that meet the following conditions are subsequently measured at amortised
cost

. the financial asset is held within a busines: model whose objective 5 to collect contractieal
cash flows; and

. the contractual terms give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

Interest income is recognised using the effective mterest methad for financial assets measured
subsequently at amartised cost. The “effective interest rate” is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to the gross
carrying ameount of the financial asset. Interest income is calculated by applying the effective
interest rate to the gross carrying amount of a financial asset, except for financial assets
that have subsequently become credit-impaired (see below), For financial assets that have
subsequently become credit-impaired, interest income is recognised by applying the effective
interast rate to the amortised cost of the financial asset from the next reporting period. If the
credit risk on the credit-impaired financial instrument improves so that the financial asset is no
lenger credit-impaired, interest income is recognised by applying the effective interest rate
to the gross carrying amount of the financial asset from the beginning of the reporting period
following the determination that the asset is ne lenger credit-impaired.

{ii) Equity instruments designated as at fair value through other comprehensive income
("EVTOCH)

At initial recognition of a financial asset, the Group may irrevecably elect 1o present
subsequent changes in fair value of an equity investment in other comprehensive income, and
accumulate in other reserves, if that equity investment is neither held for trading nor contingent
consideration recognised by an acquirer in a business combination to which IFRS 3, "Business
Combinations” applies. These equity instruments are not subject to impairment assessment.
The cumulative gain or loss will not be reclassified to profit or loss on disposal of the equity
investments, and will be transferred to retained eamings.

Dividend fram these investments in equity instruments are recegnised in profit or loss when
the Group's right to receive the dividends is established, unless the dividends clearly represent
a recovery of part of the cost of the investment. Dividends are included in the "investment
income and others” ling item in profit or loss,
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)
{g) Financial instruments {continued)
Financial assats (continued)
Classification and subsequent measurement of financial assets (continued)

(i} Financial assets at FVTFL

Financial assets that do not meet the criteria for being measured at amortized cost or FYTOC
or designated as FWTCC! are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting pericd, with
any fair value gains or losses recognized in profit or loss. The net gain or loss recognized in
profit or loss includes any dividend or interest earned on the financial asset and is included in
the “investment income and others” line item in profit or loss,

Impairment of financial assets and other items subject to impairment assessment under
IFRS 2

The Group performs impairment assessment under expected credit less ("ECL") model on financial
assets (including accounts receivable, financial assets included in prepayments and other current
assets, short-term bank deposits and restricted cash, cash and cash eguivalents) and other item
{cantract assets) which are subject to impairment assessment under IFRS 9. The amount of ECL is
updated at each reporting date to reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all possible default events over the expected
lite of the relevant instrument. In contrast, 12-month ECL represents the portion of lifetime ECL that
is expected to result fram default events that ame possible within 12 months after the reporting date,
Assessments are done based on the Group’s historical credit loss experience, adjusted for factors
that are specific to the debtors, general econemic conditions and an assessment of both the current
conditions st the reparting date as well az the forecast of future conditions,

The Group always recognises lifetime ECL for accounts receivable and contract assets (excluding
long-term receivables arising from instalment sale), The ECL on these assets are assessed
individually for debtors with significant balances or credit-impaired debtors, and collectively using
a provision matrix with apprepriate groupings based on shared credit risk charactenstics, including
nature of services provided as well as type of customers, such as receivable from telephone and
Internet subscribers and from enterprise customers.

For all other instruments, the Group measures the loss allowance equal to 12-month ECL, unless
when there has been a significant increase in credit risk since initial recognition, the Group

recognises lifetime ECL, The assessment of whether lifetime ECL should be recognised is based on
significant increases in the likelihood or risk of a default occurring since initial recognition.
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SECTION VIl FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)
{g) Financial instruments {(continued)
Financial asselts (continued)

Impairment of financial assets and other items subject to impairment assessment under
IFRS 9 [continued)

{}  Significant increase in credit nsk

In assessing whether the credit risk has increased significantly since initial recognition, the
Group camparss the risk of a default occurring on the financial instrument as at the repanting
clate with the risk of a default occurring on the financial instrument a5 at the date of initial
recognition. In making this assessment, the Group considers both quantitative and qualitative
information that is reasonakble and supportable, including historical expenence and forward-
[ooking information that is available without undue cost or effort,

In particular, the following information is taken into account when assessing whether credit risk
has increased significantly:

= failure to make payments of principal or interest on their contractually due dates;

*  an actual or expected significant detenoration in a financial instrument’s external or
intermal credit rating (if available);

+  anactual or expected significant deterioration in the operating results of the debtor; and

*  existing or forecast changes in the technelogical, market, econemic or legal environment
that have a significant adverse effect on the debtor’s ability to meet its cbligation to the
Group.

At the reperting date, if the Group considers that the financial instruments has only lower
credit risk, the Group will assume that the credit risk of the financial instruments has not been
significantly increased since initial recognition, The credit risk on a financial instrument is
considered low if the financial instrument has a low risk of default, the debtor has a strong
capacity to meet its contractual cash flow obligations in the near term and adverse changes in
economic and bBusiness conditions in the longer term may, but will not necessarnly, reduce the
ability of the debtor to fulfil its contractual cash flow ebligations.

{iiy  Definition of default

For internal credit risk management, the Group considers an event of default cccurs when
infarmation developed intemally or obtained from external sources indicates that the debter
is unlikely to pay its creditors, including the Group, in full {without taking into account any
collaterals hald by the Group).
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SECTION VIl FINAKNCIAL REFPORTS
NOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS
for the year ended 31 December 2025

3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)
{g) Financial instruments {continued)
Financial assaets (continued)

Impairment of financial assets and other items subject to impairment assessment under
IFRS 9 (continued)

{iid  Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on
the estimated future cash flows of that financial asset have sccurred. Evidence that a finaneial
asset is credit-impaired includes observable data abaut the fellowing events:

*  significant financial difficulty of the issuer or the borrower;
- a breach of contract, such as a default or past due event;

. the lender(s) of the borrower, for economic or contractual reasons relating to the
borrower's financial difficulty, having granted to the borrower a concession(s) that the
lender(s} would not otherwise consider;

* it is becoming probable that the borrower will enter bankruptey or other financial
reorganisation; or

+  the disappearance of an active market for that financial asset because of financial
difficulties.

{ivk  Write-off policy

The Group writes off a financial asset when there is information indicating that the counterparty
is in severs financial difficulty and there is no realistic prospect of recovery, for example,
when the counterparty has been placed under liquidation or has entered into bankruptcy
proceedings. Financial assets written off may still be subject to enforcement activities under
the Group's recovery procedures, taking into account legal advice where appropriate, & write-
off constitutes a derecognition event, Any subsequent recoveries are recognised in profit or
less.

(v} Measurement and recognition of ECL

The measurement of ECL is a function of the probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the exposure at default. The assessment of the
probability of default and loss given default is based on the historical data and ferward-looking
information. The Group uses a practical expedient in estimating ECL on accounts receivable
using a provision matrix taking inte consideration historical credit loss experience, adjusted for
forward-looking information that is available without undue cost or effort.
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SECTION VIl FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)
{g) Financial instruments (continued)
Financial assels (continued)

Impairment of financial assets and other items subject to impairment assessment under
IFRS 9 [continued)

(v} Measurement and recegnition of ECL {cantinued)

Generally, the ECL is the difference between all contractual cash flows that are due to the
Group in accordance with the contract and all the cash flows that the Group expects to receive,
ciscounted at the effective interest rate determined at initial recognition,

Lifetime ECL for accounts receivable and contract assets are considered on a collective basis
taking inte consideration past due information and relevant credit information such as forward-
looking macroeconomic information.

For collective assessment, the Group takes into consicderation the following characteristics
when formulating the grouping:

. Past-due status;
*  Mature, size and industry of debtors; and
+  Extermal credit ratings where available.

The greuping is regularly reviewed by management to ensure the constituents of each group
continue to share similar credit nsk characteristics.

The Greup recegnises an impairment gain or lass in profit or loss for all financial instruments
measured at amortised cost by adjusting their carrying amaunt, with the exception of accounts
recaivable and other receivables where the corresponding adjustment is recognised through a
loss allowance account,

Derecognition of financial assets

The Group derecognises a financial asset only when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity.

O derecognition of a financial asset measured at amortised cost, the difference between the asset’s
carrying amaunt and the sum of the cansideration received and receivable is recognised in profit or
loss.

Oin derecognition of an investment in equity instrument which the Group has elected on initial

recognition to measure at FYTOCL, the cumulative gain or loss previcusly accumulated in other
reserves is not reclassified to profit or loss, but is transferred to retained earnings.
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)
{g) Financial instruments {continued)
Financial liabilities and equity

Classification as debt or eqguity

Dbt and equity instruments are classified as either financial liabilities or as equity in accordance
with the substance of the contractual arrangements and the definitions of a financial liability and an
equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by the Company are recognised at the
proceeds received, net of direct issue costs.

Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest
marthod,

Financial liabilities including short-term and long-term debts, accounts payable and financial
liabilities included in accrued expenses and other payables are subsequently measured at amortised
cost, using the effective interest method,

Offsetting a financial asset and a financial liability

A financial asset and a financial liability are offset and the net amount presented in the consclidated
statement of financial pesitien when, and enly when, the Group curmently has a legally enforceable
right to set off the recognised amounts; and intends either to settle on a net basis, or to realise the
asset and setile the liability ssmultaneausly.

{h) Revenue from contract with customers

The Group recognises revenue when {or as) a performance obligation is satisfied. i.e. when “control”
of the goods or services underlying the particular performance obligation is transferred to the
EUSISIMIET,

A perfermance obligation represents a good or service that is distinct or a senes of distinct goods or
services that are substantially the same.

Control is transferred ower time and revenue is recognised ocver time by reference to the progress
towards complete satisfaction of the relevant performance obligation if one of the following critenia

I it

. the customer simultanecusly receives and consumes the benefits provided by the Group's
performance as the Group perfarms;
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SECTION VIl FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)

{h) Revenue from contract with customers {continued)

. the Group's performance creates or enhances an asset that the customer controls as the
Groups performs: or

. the Group’s performance does not create an asset with an altemative use to the Group and the
Group has an enforceable right to payment for perfermance completed te date.

Asg such, revenues from contracts with customers of telecommunications services are generally
recognised over time dunng which the services are provided to customers.

Otherwise, revenue is recognised at a peint in time when the custemer obtains contral of the distinet
good or service, Az such, revenues from sales of equipment are recognised at a point in time when
the equipment is delivered to the custemers and when the control aver the equipment have been
teansferred to the customers,

Where the contract contains a significant financing component, the Group recognises the
transaction price at an amount that reflects the price that a customer would have paid for the
pramised goods or services if the customer had paid cash for those goods or services when {or as)
they transfer to the customer, The difference between the amount of promised consideration and
the cash selling price is amortised using an effective interest method over the contract term.

A contract asset represents the Group's right to consideration in exchange for goods or services
that the Group has transferred to a customer but the right is conditioned on the Group's future
performance, A contract asset is transferred to accounts receivable when the right becomes
unconditional, A contract asset is assessed for impairment in accerdance with IFRS 9. In contrast, a
receivable represents the Group's unconditional right to consideration, i.e. only the passage of time
is required before payment of that consideration is due.

A contract liakility represents the Group's obligation 1o transfer goods or services to a customer
for which the Group has received consideration (or an amount of consideration is due) from the
customer. When the Group receives an advance payment before the performance obligation is
satisfied, this will give rise to 2 contract liability, until the operating revenuss recognised on the
relevant contract exceed the amount of the advance payment,

The Group provides subscriber points reward program, which rewards custemaers based on their
consumption amounts and loyalty. Under the reward program, the Group allocates part of the
transaction price to subscriber points aceording to the stand-alane selling prices of subscriber points
and relevant goods or services. The stand-alone selling price of each peoint in the customer point
rewards is based on its fair value. The allocated portion of transaction price for the subscriber points
reward is recorded as contract liability when the rewards are granted and recognised as revenue
when the goods or services of points redempticn are delivered or the points are expired.

A contract asset and a contract liability relating to the same contract are accounted for and
presented on a net basis,
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)
{h) Revenue from contract with customers (continued)

Contracts with multiple performance obligations (including allocation of
transaction price)

For contracts that contain mare than ene performance obligation, the Group allocates the
transaction price to each performance obligation on a relative stand-alone selling price basis.

The stand-alone selling price of the distinct good or service underlying each perdformance obligation
is determined at contract inception. It represents the price at which the Group would sell a promised
good or service separately to a customer. If a stand-alone selling price is not directly cbservable, the
Group estimates it using appropriate techniques such that the transaction price ultimately allocated
to any performance obligation reflects the amount of consideration to which the Group expects to
be entitled in exchange for transferring the promised goods or services to the customer,

Over time revenue recognition: measurement of progress towards completa
satisfaction of a performance obligation

The progress towards complete satisfaction of a performance obligation is generally measured
based on output methed, which is to recognizse revenue on the basis of direct measurements of the
value of the goods or services transferred to the customer to date relative to the remaining goods or
services promised under the contract.

Principal versus agent

When ancther party is involved in providing goods or services to a customaer, the Group determines
whether the nature of its promise is a performance obligation to provide the specified goods or
services itself (i.e. the Group is a principal} or to arrange for those goods or services to be provided
by the other party [i.e. the Group is an agent),

The Group is a principal if it controls the specified good or service before that good or service is
transferred to a customer.

The Group is an agent if its perfermance obligation is to arrange for the provision of the specified
good or service by ancther party. In this case, the Group does not control the specified good or
service provided by ancther party before that good or service is transferred to the custemer, Whaen
the Group acts as an agent, it recognises revenue in the amount of any fee or commission to which it
expects to be entitled in exchange for arranging for the specified goods or services to be provided
by the other party.

'1.?‘:' Chma Takkcom Corporalicn Limifled  Aanusl Repart

180/285



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

SECTION VII FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)
{h) Revenue from contract with customers {continued)

Consideration payable to a customer

Consideration payable 10 a customer includes cash amounts that the Group pays, or expects o pay,
to the customer, and alsa includes credit or other items that can be applied against ameounts owed
to the Group. The Group accounted for such consideration payable to a customer as a reduction of
the transaction price and, therefore, of revenue unless the payment to the customer is in exchange
far a distinct good or service that the customer transfers to the Group and the fair value of the good
or sarvice recefved from the customer can be reasonably estimated. Accordingly, if congideration
payable to a customer is accounted for as a reduction of the transaction price, the Group recognises
the reduction of revenue when (or as) the later of either of the following events eccurs: (i} the Group
recognises revenue for the transfer of the related goeds or services to the customern; and (i} the
Group pays or promises to pay the consideration {even if the payment is conditional on a future
event),

Certain subsidies payable to third party agent incurred by the Group in respect of customer
contracts, which will be ultimately enjoyed by end customers, and other subsidies incurred by the
Group directly payable to its customers, are qualified as consideration payable to a customer and
accounted for as a reduction of operating revenues.

Incremental costs of obtaining a contract

Incremental costs of cbtaining a contract are those costs that the Group incurs to obtain a contract
with a customer that it would not have incurred if the contract had not been obtained.

The Group applies the practical expedient of expensing all incremental costs to obtain a contract if
these costs would otherwise have been fully amortised to profit or loss within one year.
Costs to fulfil a contract

When the Group incurs costs to fulfil a contract, it first assesses whether these costs gualify for
recognition as an asset in terms of other relevant standards, failing which it recognises an asset for
these costs only if they meet all of the following criteria:

. the costs relate directly to a contract or to an anticipated contract that the Group can
specifically identify;

. the costs generate or enhance resources of the Group that will be used in satisfying {or in
continuing to satisfy) performance obligatiens in the future; and

. the costs are expected to be recovered,
The asset so recognised is subsequently amartised to profit or loss on a systematic basis that is

consistent with the transfer to the customer of the goods or services to which the assets relate. The
asset is subject to impairment review.
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)
{iY Leases

Definition of a lease

A contract 15, or containg, a lease if the contract conveys the nght 1o control the use of an identified
asset for a period of time in exchange for consideration.

The Group assesses whether a contract is or contains a lease based on the definition under
IFRS 16 at inception or madification date, Such contract will net be reassessed unless the terms and
conditions of the contract are subsequently changed.

Tha Group as a lessee

Az a practical expedient, leases with similar characteristics are accounted on a portfolio basis when
the Group reasonably expects that the effects on the consolidated financial statements would not
differ materially from individual leases within the portfolio,

Allocation of consideration to components of a contract

For a contract that contains a lease component and one or more additional lease or non-lease
components, the Group allocates the consideration in the contract to each lease component on the
basis of the relative stand-alone price of the lease component and the aggregate stand-alone price
of the non-lease compaonents,

Short-term leases and leases of low-value assels

The Group applies the short-term lease recognition exemption to leases that have a lease term of 12
meanths or less from the commencement date and do not contain a purchase option. It alse applies
the recognition exemption for lease of low-value assets. Lease payments on short-term leases and
leases of low-value assets are recognised as expenses on a straight-line basis cver the lease term.

Right-of-use assets
The cost of right-of-use asset includes:
+  the amount of the initial measurement of the lease liability;

. any lease payments made at or before the commencement date, less any lease incentives
i,

*  any initial direct costs incurred by the lesses; and
. an estimate of costs to be incurred by the lessee in dismantling and removing the underlying

assets, restoring the site on which it is located or restoring the underlying asset to the condition
required by the terms and conditions of the lease.
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SECTION VII FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)
(i} Leases (conlinued)
The Group as a lessee (continuad)

Right-of-use assets (continued)

Right-of-use assets are measured at cost, less any accumulated depreciation and impaiment losses,
and adjusted for any remeasurement of lease liabilities.

Right-of-use assets in which the Group it reasenably certain to abtain swnership of the underlying
leased assets at the end of the lease term is depreciated from commencement date to the end of the
useful life. Otherwise, right-of-use assets are depreciated on a straight-line basis over the shorter of
its estimated useful life and the lease term,

The Group presents right-of-use aszets as a separate line item in the consolidated statement of
financial position.
Lease liabilities

At the commencement date of a lease, the Group recognises and measures the lease liability at the
present value of lease payments that are unpaid at that date. In calculating the present value of lease
payments, the Group uses the incremental borrowing rate at the lease commencement date if the
interest rate implicit in the lease is not readily determinable,

The lease payments include:

. fived payments (including in-substance fixed payments) less any lease incentives receivable;
* vanable lease payments that depend on an index or a rate;

. the exercize price of a purchasze option reasanably certain to be exercized by the Group; and

+  payments of penalties for terminating a lease, if the lease term reflects the Group exercising an
option to terminate the lease.

WVariable lease payments that depend on an index or a rate are initially measured uging the index
or rate as at the commencement date. Variable lease payments that do not depend on an index
or a rate are not included in the measurement of lease liabilities and right-of-use assets, and are
recognised as expense in the period on which the event or conditicn that triggers the payment
QECUrs.,

After the commencement date, lease liabilities are adjusted by interest accretion and lease
paymants.
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)
(i) Leases (continued)
The Group as a lessees {continued)

Lease liapilities (continued)

The Groug remeasures lease liakilities (and makes a correspending adjustment to the related right-
of-use assets) whenever:

* the lease term has changed or there is 3 change in the assessment of exercise of 8 purchase
option, in which case the related lease hability is remeasured by discounting the revised lease
payments using a revised discount rate at the date of assessment.

. the lease payments change due to changes in market rental rates following a market rent
review, in which cases the related lease liability iz remeasured by discounting the revised lease
payments using the initial discount rate.

Lease modifications

Except for rent concessions in which the Group applied the practical expedient, the Group accounts
for a leazse modification as a separate lease if both:

*  the modification increases the scope of the lease by adding the right to use ane or more
underlying assets; and

+  the consideration for the leases increases by an amount commensurate with the stand-alone
price far the increase in scope and any appropriate adjustments to that stand-alone price to
reflect the circumstances of the particular contract,

For a lease modification that i$ not accounted for a3 & separate lease, the Group rémeasures the
lease liability based on the leazse term of the modified leaze by discounting the revized lease
payments using a revised discount rate at the effective date of the medification.

The Group accounts for the remeasurement of lease liabilities by making comespanding adjustments
to the relevant right-of-use asset. When the modified centract contains a lease compenent and cne
or more additional lease or non-lease compeanents, the Group allocates the considerstion in the
modified contract to each lease component on the basis of the relative stand-alone price of the leaze
component and the aggregate stand-alone price of the non-lease components.

The Group as a lessor

Classification and measurement of leases

Leases for which the Group is a lessor are classified as finance or operating leases, Whenever
the terms of the lease transfer substantially all the risks and rewards incidental to ownership of
an underlying asset to the lesses, the contract is classified as a finance lease. All other leases are
classified as operating leases,
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SECTION VII FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)
(i} Leases (conlinued)
The Group as a lessor (continued)

Classification and measurement of leases (continued)

Amaunts due from lessees under finance leases are recognised as receivables at commencement
date at amounts equal to net investments in the leases, measured using the interest rate implicit
in the respective leases. initial direct costs (other than those incured by manufacturer or dealer
lessors) sre included in the initial messurement of the net investmaents in the leases. Interest income
is allocated to accounting periods so as to reflect a constant pericdic rate of return on the Group’s
net investment cutstanding in respect of the leases.

Rental income from operating leases is recognised in profit or loss on a straight-line basis over the
term of the relevant lease. Initial direct costs incurred in negatiating and arranging an operating
|zase are added to the carrying amount of the leased asset, and such costs are recognised as an
expense on a straight-line basis over the lease term. Variable lease payments for operating leases
that depend on an index or a rate are estimated and included in the total lease payments 1o be
recognised an a straight-line basis over the lease term. Varnable lease payments that do not depend
on an index or a rate are recegnised as income when they arise.

Allocation of consideration to companents of a contract

When a contract includes bath leaze and non-lease components, the Group applies IFRS 15 to
dllecate consideration in a contract to lease and non-lease components. Mon-lease companents are
separated from lease components on the basis of their relative stand-alone selling prices.

Refundable rental deposits

Refundable rental deposits received are accounted under IFRS 9 and initially measured at fair value.
Adjustrments te fair value at initial recognition sre considered 25 additienal lease payments from
lessees.

Sublease

When the Group is an intermediate lessor, it accounts for the head lease and the sublease as two
separate contracts. The sublease is classified as a finance or operating lease by reference to the
right-of-use asset arising from the head lease, not with reference to the underlying asset.

Lease modifications

Changes in considerations of lease contracts that were not part of the original terms and conditions
are accounted for as lease modifications, including lease incentives provided through fergiveness or
reduction of rentals.

The Group accounts for a modification to an operating lease az a new lease from the effective date

of the madification, considering any prepaid or accrusd lease payments relating to the onginal lease
a3 part of the lease payments for the new lease,
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)

(i) Income tax

Income tax for the year comprises current tax and movement in deferred tax assets and liabilities.
Income tax is recognised in profit or loss except to the extent that it relates to items recognised
in ather comprehensive income, or directly in equity, in which case the relevant amounts of tax
are recognised in other comprehensive income or directly in equity respectively. Current tax is the
expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the end of the reporting period, and any adjustment to tax payable in respect of previous
years. Deferred tax is recognised in respect of all temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and their tax bases. The amount
of deferred tax is calculated on the basis of the enacted or substantively enacted tax rates that are
expected to apply in the period when the asset is realised or the liability is settled, The effect on
deferred tax of any changes in tax rates is charged or eredited to profit or loss, except for the effect
of a change in tax rate on the carrying amount of deferred tax assets and liabilities which were
préeviously recognised in other comprahensive incame, in such case the sffect of a change in tax rate
iz aleo recognised in other comprehensive income.

A ceferred tax asset is recognised only to the extent that it is probable that future taxable income
will be available against which the asset can be utilised, Deferred tax assets are reduced to the
extent that it is no longer probable that the related tax benefit will be realised.

Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred
tax liabilities are recognised for taxable temporary differences associated with investments in
subsidiaries, associates and joint ventures, except where the Group is able to control the reversal

of the tempaorary difference and it is probable that the temporary difference will not reverse in the
foresesable future,

(k) Related parties
{a) A person, or a close member of that person’s family, is related to the Group if that person:
{iy  has control or jsint control over the Group;
(i} has significant influence over the Group; or

{ili} is a member of the key management personnel of the Group or the Group’s parent.
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SECTION VII FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)

(k} Related parties (continued)

{b}  An entity is related to the Group if any of the following conditions applies:

{i  The entity and the Group are members of the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the others);

(i) The entity is an assaciate or joint venture of the Group {or an associate or jaint venture
of a member of a group of which the Group is a member); or the Group is an asscciate
ar joint venture of the entity (or an associate or joint venture of a member of a group of
which the entity s a member);

{iii} The entity and the Group are joint ventures of the same third party;

{iv)] The entity is a joint venture of a third entity and the Group is an associate of the third
entity; or the Group iz a joint venture of a third entity and the entity is an associate of the
third entity;

(¥} The entity is controlled or jaintly controlled by a person identified in (a);

{¥i} A person identified in (alfi) has significant influence over the entity or iz a member of the
key management personnel of the entity (or of a parent of the entity).

Close members of the family of a person are those family members who may be expected to
influence, or be influenced by, that person in their dealings with the entity,

{1} Segment reporting

An operating segment is a component of an entity that engages in business activities from which
revenues are earned and expenses are incurred, and is identified on the basis of the internal financial
reperts that are regularly reviewed by the chief operating decision maker (“CODM") in order to
allocate resources and assess performance of the segment. The CODM has been identified as
the Executive Directors of the Company. For the years presented, management has determined
that the Group has one operating segment as the Group iz only engaged in the integrated
telecommunications business. The Group’s assets located outside mainland China and operating
revenues derived from activities outside mainland China are less than 10% of the Group's assets
and gperating revenues, respectively. Mo geegraphical area information has been presented as
such amount is immaterial. Mo single external customer accounts for 10% or more of the Group’s
operating revenues.,
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)

{m) Foreign currencies translation

The accompanying consolidated financial statements are presented in Renminbi {"RMB"). The
functional currency of the Company and its subsidianes in mainland China is RMB. The functional
currency of the Group's foreign operations is the currency of the primary economic environment
in which the foreign operations operate. Transactions denominated in currencies other than the
functional currency during the year are translated into the functional currency at the applicable rates
of exchange prevailing on the transaction dates. Foreign currency monetary assets and liabilities
are translated into the functional currency using the applicable exchange rates at the end of the
reparting pencd. The resulting exchange differences, other than those capitalised as construction in
progress (Mote 3{c}), are recognised as income or expense in profit or loss. For the years presented,
no exchange differences were capitalised,

When preparing the Group's consclidated financial statéements, the results of operations of the
Group's foreign operations are translated into RME at the exchange rates approximating the foreign
exchange rate ruling at the dates of transactions. Assets and liabilities of the Group's foreign
operations are translated into RMB at the foreign exchange rates ruling at the end of the reporting
peried, The resulting exchange differences are recegnised in other comprehensive income and
accumulated separately in equity in the exchange reserve,

(n) Interests in joint operations

A joint aperation is a joint arrangement whereby the parties that have jeint contral of the
arrangement have the rights to the assets, and obligation for the liabilities, relating to the joint
arrangement. Jeint contral is the contractually agreed sharing of control of an arrangement, which
exists only when decisions about the relevant activities require unanimous consent of the parties

sharing control.

The Group accounts for the assets, liabilities, revenues and expenses relating to its interest in a
joint operation in accordance with IFRS Accounting Standards applicable to the particular assets,
liakilities, revenues and expenses,

When a group entity transacts with a joint operation in which a group entity is a jsint aperator (such
8% & sale or contribution of aszets), the Group is considered to be conducting the transaction with
the ather parties to the joint operation, and gaing and losses resulting from the transactions are
recognised in the consclidated financial statements only to the extent of other parties” interests in
the joint operation.

When a group entity transacts with a joint operation in which a group entity is a joint operator {such
as a purchase of assets), the Group does not recognise its share of the gains and losses until it resells
those sssets to a thied party.
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SECTION VIl FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)

{0) Inventories

Inventories consist of materials and supplies used in maintaining the telecommunications network
and goods for sale. Inventories are valued at cost using the specific identification method or the
weighted average cost method, less a provision for obsolescence,

Inventories are stated at the lower of cost and net realisable value, Met realisable value is the
estimated selling price in the ordinary course of business less the estimated costs of completion, the
estimated costs to make the sale and the related tax expenses.

{p)} Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in hand and time deposits with original
maturities of three months or less when purchased. Cash equivalents are stated at cost, which
appraximates fair value.

{g) Met finance costs

Met finance costs comprise interest income on bank deposits, interest costs on borrowings, interest
expense on lease liabilities and foreign exchange gains and losses. Interest income fram bank
depasit is recognized as it acerues using the effective interest methad,

Imterest costs incurred in connection with borrawings are calculated using the effective interest
method and are expensed as incurmed, except to the extent that they are capitalised as being
dirsctly attributable to the construction of an asset which necessarily takes a substantial period of
time to get ready for its intended use.

{r} Research and development expense

Research and developmant expenditure is expensed as incurred if the criteria of recognition as
intangible assets were not met, For the year ended 31 December 2025, research and development
expenze, other than those related personnel expenses and depreciation was RME4,710 million
{2024: RMB4,4641 millian), Research and development related personnel expenses and depreciation
for the year ended 31 December 2025 amounted RME10,459 million (2024: RMB®,703 million) and
RMBEZZE million {2024: RME143 million), respectively.

Chuna Telecom Corporalion Limded  Annual Repart 20 1759
.

189/285



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)

{s) Employee benefits

The Group’s contributions to defined contribution retirement plans administered by the PRC
government and defined contribution retirement plans administered by independent external
parties are recognised in profit or loss as incummed. Further information is set out in Mote 45,

Compensation expense in respect of the share appreciation rights granted is accrued as a charge to
the profit or loss over the applicable vesting period based on the fair value of the share appreciation
rights. The liability of the accrued compensation expense is re-measured to fair value at the end of
each reporting period with the effect of changes in the fair value of the liability charged or credited
to profit or loss. Further details of the Group’s share appreciation nights scheme are set out in
Mote 46,

(t) Gowvernment grants

Gaovernmant grants ghall enly be recognized until there iz reazonable assurance that:
+  the Group will comply with all the conditions attaching to them; and
+  the grants will be received.

Government grants that compensate expenses incurred are recognised in the consclidated
statement of comprehensive income in the same periods in which the expenses are incurred,

Government grants relating to assets are recognised in accrued expenses and other payables and
other non-current liabilities and are credited to the consclidated statement of comprehensive
income on a straight-line basis over the expected lives of the related assets.

{u) Provisions and contingent liabilities

A provision i recognised in the consolidated statement of financial position when the Group has
a legal or constructive present obligation as a result of a past event, it is probable that an cutflow
of economic benefits will be required 1o settle the obligation and a reliable estimate can be made
of the amount of the obligation. The amount recognised as a provisicn is the best estimate of the
consideration required to settle the present sbligation at the end of the reporting period. Where
the time value of money is material, provisions are stated at the present value of the expenditure
expected to settle the cbligation,

Where itis not probable that an cutflow of ecenomic benefits will be required, or the ameunt canneot
be estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of
outflow of economic benefits is remote. Possible obligations, whose existence will enly be confirmed
by the occurrence or non-occurrence of one or more future events, are also disclosed as contingent
liabilities unless the probability of outflow of economic benefits is remote.
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SECTION VIl FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

3. MATERIAL ACCOUNTING POLICY INFORMATION (continued)

{(v) Value-added tax ("VAT")

Cutput VAT rate for basic telecommunications services {including voice communication, lease or
sale of network resources) 15 9% since 1 Apnl 2019, while the cutput VAT rate for value-added
telecommunications services {including Internet access services, shor and multimedia messaging
seryices, transmission and application service of electronic data and information} is 6%, and the
output VAT for sales of telecommunications terminals and equipment is 13% since 1 April 2019,
Input VAT rate depends on the type of services received and the assets purchased as well as the VAT
rate applicable to a specific industry, and ranges from 3% to 13% since 1 April 2019.

Cutput VAT is excluded from operating revenues while input YAT is excluded from ocperating
expenses or the original cost of equipment purchased and can be netted against the ocutput
VAT, arriving at the net amount of VAT recoverable or payable, As the VAT obligations are bome
by branches and subsidiaries of the Company, input and output VAT are set off at branches
and subsidiaries lovels which are not offset at the consolidation level. Such net amount of VAT
recoverable or payable iz recorded in the financial statement line items of prepayments and other
curment assets and accrued expenses and other payables, respectively, in the consolidated statement
of financial pasition,

{(w) Dividends

Dividends are recognised as a liability in the period in which they are declared.
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

4. PROPERTY, PLANT AND EQUIPMENT, NET

Furniture,

Communications  fixture, moter

Buildings and  netwerk plant vahizles and
improvemants  and equipment other equipment Tatal
RMB million RME millian RMB million RMB millian

Cost/Deemed cost:

Balance as at 1 January 2024 111,241 890,784 5044 1,031,749
Addniong 1,503 s E3E ) 133
Transfemred from construction in progress 3,755 54,941 580 5,357
Retirement and disposal {1,035 [48.437) [1,973) [51,845)
Balance a1 at 31 December 2024 U 931,584 375 1477 814
Acouisitions through business combination 7 - 130 =0
Addnions B&D 147 161 1,168
Transfeered from construction in progress 3575 45,052 2,263 70,890
Retirament and dizgosal {841 {44,558) (2,217 (49,622}
Balance as at 31 December 2025 119,224 950,225 31,102 1,100,551

Aezumulsted dapreciatian snd impairment:

Balance a5 at 1 Janvary 3024 FL130 (527.085) (22,008} (621,826}
Cepreciation and impairment chargs for the year {3,674 (70.814) [1,756) {76,044}
Wiitten back on retiemant and disposal G0 44, 330 1.!-?_';' 47,135
Balance as at 31 December 2024 {75,500 (BEL170) [22,045) (650 735}
Degraciation and impairment charge for the year 2710 {73,074) 12,038) {78,827}
Written back on retiremant and disposal : _?Eﬁ -_l!_,_ﬁl!-d_ 1,3&1 15.1 EI
Saarc 3 2 31 Decamber 2025 s sms  @am s
Mt book value a5 at 31 December 2025 40,733 366,585 8,865 416,183
Net bock value as at 31 December 2024 39965 ITE AN a,700 447 079
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SECTION VIl FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANGCIAL STATEMENTS
for the year ended 31 December 2025
5. CONSTRUCTION IN PROGRESS
RME millien
Balance as at 1 January 2024 72,238
Additions 89039
Transferred te property, plant and equipment (95,357}
Transferred to intangible assets (7,119
Balance as at 31 December 2024 58,801
Additions 76,423
Transferred to property, plant and equipment {70,8590)
Transferred to intangible assets (7.853)
Balance as at 31 December 2025 56,481
6. RIGHT-OF-USE ASSETS
- Commenicatearm -
beverers and
Luwtshsld lasd Buddings related sists Equiperant Oehen Teral
FE mllizn Rl millien RHEE milln RME mellon B millizn g milign
fa 4t 31 Dacwrrbor 1025
Carmyinag armoand H, 257 10060 18584 il 437 58101
da 71 Dacemhior 024
Canryingy armount FrALL 12175 fr ] BRIV Ay &9,
Ferthe pear ended 11 December 2055
[iapresutan chargs 840} L pri (D) PL00E (140} IS ]
Fer tha poar anded 31 Duceriar 2074
Dpreciaton charges | 5075 i 548 (2,855 am 4513
The Group leases communications towers and related assets, land and buildings, equipment and other
assets for its operations. Lease terms are negotisted on an individual basis and contain a wide range
of different terms and cenditions, In determining the lease term and assessing the length of the non-
cancellable period, the Group applies the definiticn of a contract and determines the periad for which the
contract is enforceable.
For the year ended 31 December 2025, expenses relating to short-term leases and expenses relating to
leases of low value assets amounting to RME1,334 million (2024: RMB1,310 million) and variable lease
payments not included in the measurement of lease liabilities amounting to RMB4&, 043 million (2024;
RMBS, 836 million), are recognised in profit or loss.
For the year ended 31 December 2025, total cash outflow for leases was RMB25 682 million (2024:
RMEBZ4, 709 million), and additions to right-of-use assets were RMBT 405 million (2024: RMB11,4469
million).
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

7. GOODWILL
31 December
2025 2024
MNotes RME millian EMEB million
Cost:
Geodwill arising from acquisition of
mobile communications business (i) 29,923 29 925
Goodwill arising from acquisition of
CQuantumctek Co., Lod, (i) 91 -
Goodwill arising from acquisition of
Suzhou Low Altitude Technology Co., Ltd, . -
30,914 29,925

.
-

* Amount less than T milfion.

MNotex:

B Ont October 2008, the Group acquired the mobile communications business and relsted assets and labilites
{coflectively “maobile communications business *), which afso Included the sntire eguity intaress of China Unicom
(Macau) Company Limited (currently koown as China Telecom (Macau) Company Limited) and 99.5% equity
interasts of Unicom Huasheng Telecommunications Technolegy Company Limited (currently known as Tlanp
Telecom Ferminais Company Limited) from Ching Unicom Corposation Limited and China Unfcom Limited
{cofectively “Unicom Group®), The purchase price of the business combination was RMBA 2800 milfion, which was
feilly serttfed a8 ae 3T December 2070, In addithon, parsusnt o the scqisifon agreament, the Group sequied t
customer-redated asses and assumed the customer-rafated Habiittes of mobife communicatfons business for a net
settiement amount of RME3.471 mililon due from Unicom Group, This amount was subsequantly settied by Uinicom
Growg in 2009, The business combinathon was accounted for using the pirchase mathod.

The goodwli recognied in the ieiness combinaton i atmbuible o the skiits and technical talent of the accuired
business’s workforce, and the synérgles expected to be achleved from Integrating and combining the moblle
commurtcations business into the Group's telecommanicetions basiness.

For the purpose of goodwill impalrment testing, the goodwill arising from the acquisition of mobile
commumicions siness was allocated o the appropriate cash-generating it of the Group, which (5 the Group's
tefecommunications business. The recoveralde amount of the Group's telecommunications business & estimated
hased on the value inuse model, which considers the Group’s Bnancial budgets coverlng a five-year period,
revenue qrowth rate of ranged from -3.0% o 9% (2024 L4%rand a pre-tax discoamnt mie of 8.1% @024; RE%L
Cash flows bayond the fve-year perod are ex lated wsing & steady 1.0% growth mie (202 1.0%). The Group
performed impairment tests for the goodwill at the end of the reporting perfod and determined that goodwill was
ot impained, The Growp belleves any reasonabiy possible change in the key assumptions on which the recowrabie
amoun: s based would not cause is recoverable amaount to be less than cumying amount

) On 17 March 2024, Ching Talocom Quantem information Technology Group Limited, a whoily-owned scubsicdiary of
the Company, entersd into the Condifonal Non-Pubiic A Share Subscription awd Strategic Coopen ol Agrammant
with Cruantumctek Co., Led. ("Cuantimnctek™) to subscribe for the non-public A shares of Ouantemctek with
seli-owned funds (*Transaction ). Thvough an acting-tn-concent agreement with other shareholders, the Group
caliectively holds 40.43% of Charrtumctek’s voting rights. In the fist half of 2025, Quantumctiek completed the
appointment of the e board members with the Groug securing » majority of the board seats, and Quaniinnclok
became a consolidated subsidiary of the Group.

The acquisiton consideration of RME1, 775 milllon exceeded the Gir value of Quantumctek’s idantifizble net ssses
hy RMEDS! million, This excess was recognized as goodwill atribatable to the acqdsition of Quantumctek, The
goodwill 5 allocaied o the CGU comprising Cluaniumctek’s operations.

At the reporting date, the Group performed an impairment test on the goodwili. The recoverable amount was
detrrmined based on fair value fiss costs of disposal, The test concluded that the goodwill was not impaired,
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SECTION VIl FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINAMNCIAL STATEMENTS
for the year ended 31 December 2025
8. INTANGIBLE ASSETS
Software
and others
RME millien
Cost:
Balance as at 1 January 2024 48 180
Additions 4078
Transferred from construction in progress 7119
Rotirement and disposal (2.948)
Balance as at 31 December 2024 76,429
Additions 4,239
Transferred from construction in progress 7,853
Fetirement and disposal (1,8692)
Balance as at 31 December 2025 86,629
Accumulated amortisation and impairment:
Balance as at 1 January 2024 (45,478}
Amortization charge for the year (8,189}
Written back cn retirement and disposal 2,751
Balance as at 31 December 2024 (50,218}
Amortization charge for the year (8,853)
Written back on retirement and disposal 1,579
Balance as at 31 December 2025 (58,190)
MNet book value az at 31 December 2025 28,439
Met book value as at 31 Dacember 2024 25513
Intangible assets of the Group ansing from acquisitions through a business combination was RMBES25
millian, mainly consisting of proprietary technology (Mote 7(i)).
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9. INVESTMENTS IN SUBSIDIARIES
Details of the Company’s subsidiaries which principally affected the cperating results, assets and liabilities
of the Group as at 31 December 2025 are as follows:
Ragisteredlissund
capitsl (n AME
Place of incorporation million enless
Name of company Type of legal entity  Date of incorporation  and oparation atharaiss stated) Principal activity
China Telocom Dizitsl lntelbigencn Umited Company 13 Sipleecbar 2001 FRC 1000 Prowiion of system
Techeebeay Co, Led integaetisn aod conmding
BEEICE]
China Telecom Global Limited.  Umited Company 25 February 2000 Heng Kang Spectal HERNES millon Peovision ol
Adminisirabve Hegion of telecommusication
e PR SENiCE
Clana Talecom Best Tore Urnited Corrgany 15 Aesgust 2007 PEC 350 Prowtson ol Best Tooe
ferastion Sence o, Lbd Infeamration penvces
Tharryl Telocoms Terminaly Urdied Company 1 July 2065 FRe B0 Sales of elecotmmunication
Company Lmaed remissh
MG Cuftere & Tednology Umited Company 9 Juna 2013 FRC 50 Faowison ofmusi poducton
i, L and refaled information
e
Tighp Capital Holdhng Co, ld,  Limaled Company 30 Bowembee 017 PRC 5000 Caputal bvewsimant and
provigion ol seeadtiag
i
China Tolecom Graup Finance Co,, Umited Company & Jarmuary JO19 FRE 500 Peowtion of capital and
Lid {Fieance Company) Birancial sanaqetment
senvices
China Tolecom Cloud Technology  Limiled Company 1 July 200 PR 4164 Poowision of clood produch
o, Lid ated sevices
Eal.ll.'l:hgt!g'lhu.llf Tld'l'!l)lm“ Lirmited fnmng- ﬁJdr a1, PRE o900 Peowtsgn ol COme hafriwe
o, Lad snlubions redated to the
digital e
Lingang Suank Ghangha) Urnited Comgany 29 &pril 2021 PRC L350 Paowin of computing power
Techrobogy Co., Lad aEvieE

y
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SECTIOM VIl FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the year ended 31 December 2025
9. INVESTMENTS IN SUBSIDIARIES (CONTINUED)
Rageiterad/issund
capital in RME
Place of incorperation milbion wnless
Name of company Type of higal astity Date sl iscoipedalion  asd operation otharwiie stated) Princpal activity
Shangbal nfareaton Induwry Urrated Company 14 Dpgeonber 1794 PRC BT Frovtgon of commarscation
l,":l'wp] Ca, Lid ehgnpeding design
ated yskem teminal
development senned
Tiai 1T Tochnology Co, Ltd.  Eimiged Compay 2 Fabrusy 3019 PRE 1000 Peewishon of kT serdce
Ltina Telecom Intelligent habwork - imeted Company &b Baneary 12 PRC 900 Frowison of operation and
Tachnobogy Co., Ltd wppart inchnieal services
Tiamyt Safety Tachaclogy Co_ Ll Umsled Company 9 September 200 PRC 500 Frowtson af neterk
Information sequnty seces
Ching Telecom Degital City Himated Compary 18 June 201 PRE 3500 Frowison of infamation
Tachnobogy Co., Lt ystem ntegration wed
Béchiieyd indrions
China Telecom Artificial Limatied Company 25 Mosermber 2003 FRE 3000 Frowtsion of Al tecknology
nielbgence Technofogy e
{Befingd Lo, Lid
Tianyt Shilan Technodagy Co., Lid Kimeted Company 28 Mevirber 523 FRC T8 Peowimon of Walon setwork
services
China T abesom O bim Ursted Compary 26 May 2003 FRE 3600 Frovtgon of quanum
hbamnaten Tednology cormTanittien s
Ciuup Limited fuanfiam ¢omputing
technology senvices
Except Finance Company which is 70% owned by the Company, China Telecom Cloud Technology Co.,
Led. which is 89% owned by the Company, and China Telecom Artificial Intelligence Technology (Beijing)
Cao., Ltd. which is 89% owned by the Company, all of the above subsidiaries are directly or indirectly
wholly-owned by the Company. Mo subsidiaries of the Group have material non-contralling interests,
China Telecom Corporalion Limided Annual Report 2028 . 1 E?
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

10.INTERESTS IN ASSOCIATES AND JOINT VENTURES

31 December
2025 2024
RME millian EME million
Cost of investment in associates and joint ventures 37,175 37,083
Share of post-acquisition changes in net assets 8,105 7.094
45,280 44177

The Group's interests in associates and joint ventures are accounted for under the equity method. Details
of the Group's principal associate are as follows:

Attributable
Mame of company equity interest Principal activities
China Tewer Corporation Limited (Note {i)) 20.5% Censtruction, maintenance and

operation of communications towers
as well as ancillary facilities

Moda:

{f China Tower Corporation Limited ("China Tower®) & established and operated in the PRC, and listed on the Main
Poard of The Siock Exchange of Hong Kong Limited on 8 August 2018,

'1. Ba Chna Takkcom Cofporalicn Limifed  Aanusl Regar
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SECTION VIl FINANCIAL REPORTS
MNOTES TO THE CONSOLIDATED FINAMCIAL STATEMENTS
for the year ended 31 December 2025
10.INTERESTS IN ASSOCIATES AND JOINT VENTURES
(continued)
Summarised financial infermation of the Group's principal associate and reconciliation to the carrying
amounts of interests in associates in the Group’s consolidated financial statements are disclosed below:
China Tower
) 31 December )
2025 2024
RME million RME million
Currgnt assets 104,069 91,3460
Mon-current assats 232,510 241,474
Current liabilities 80,565 75,799
Man-current liabilities 52,106 57,054
2025 2024
RME million REME million
Operating revenues 100,411 y7.772
Frofit for the year 11,631 10,730
Other comprehensive income for the year {2} (3}
Total comprehensive income for the year 11,629 10,727
Dividend received from China Tower 1,589 1,743
China Telecom Corporafion Limded  Annoal Report 200 . 159
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

10.INTERESTS IN ASSOCIATES AND JOINT VENTURES
(continued)

China Tower (continued)

Reconcile to the Group’s interests in the associate;

31 December
2025 2024
RMEB million REME million
Met assets of China Tower 203,708 199,979
Man-contralling interests of China Tower 2 1
The Group's effective interest in China Tower 20.5% 20.5%
The Group's share of net assets of China Tower 41,744 40,995
Adjustment for the remaining balance of the deferred gain
fram the Tower Assets Disposal - (139}
Carrying amount of the interest in China Tower in the
consolicated financial statements of the Group 41,744 40,854
Fair value of China Tower calculated based on quoted price 37,679 37,428

Az at 31 December 2025, the fair value of investment in China Tower was RMB37 479 million based on
its quoted market price, which was below its carrying amount by 9.7%. After assessment, management
concluded that the impairment was not required for the equity investment in China Tower,
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SECTION VII FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

10.INTERESTS IN ASSOCIATES AND JOINT VENTURES
(continued)

Aggregate financial informaticn of the Group’s associates and joint ventures that are not individually
material is disclosed below:

2025 2024
RMB million RME million
The Group's share of profit of these associates and
joint ventures 197 136
The Group's share of total comprehensive inceme of
these associates and joint ventures 197 134

31 December

2025 2024
RMEB millien RME millian
Aggregate carrying amount of interests in
these associates and joint ventures in
the consolidated financial statements of the Group 3,538 3.3

11.FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

31 December

2025 2024

Motes RME million RME million

Equity securities of listed companies (0] 52 19
Unlisted equity securities fii) &27 kL
Others 299 -
1,878 1.018

b

o The above isted eguity instruments represent ordimary shares of isted entites, These investments are not hekd
for trading. instead, they are held for fomg-torm strateqic prpases, The directors of the Company have slected
to designate these investments v equity instrumants as FVTOO! as they belleve that recognising short-term
fuctation: in these investments” fair vatue iy profit or foss would not Be consistent with the Group's stategy of
hrofding these investrents for long- ieim puipetes and realiing thelr performance potential i the lomg rue.

(i The above unlisted equity securitfes represent the Group's equity interests in varfous povale entities, The divectors

of the Company have efected to designate Prese Investments i sgquity instruments as FYTOC! as they badleve that
the Group will hoid these investments for long-teim strategic purposes.

China Telecom Carporafion Limded Annual Report 200 191
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

12.DEFERRED TAX ASSETS AND LIABILITIES

The components of deferred tax assets and deferred tax liabilities befare offsetting are as follows:

Deferred tax assets Deferred tax llabilities

31 December 31 December 31 December 31 December
2025 2024 2028 2024
RME million RME million RMEB millien RME million

bcecrued salaries, wages and

other benefits 4,077 3,595 - -
Temporary receipts of demalition

and modification and deferred

revenues 2,234 2,508 - -
Depreciation, write-off and

impairment of property,

plant and equipment, etc. 2,920 2,852 (53.673) (47, 596)
Allowance for expected credit

loss of accounts receivable 3,192 2,385 - =
Subscriber points reward program 870 1,003 - -
Right-of-use assets - - {7,750} (10,014}
Lease liabilities 8,659 10,908 - -
Equity instruments at fair value through

other comprehensive income 28 a0 {158) (151)
Others 1,378 1,080 (&%) =
Deferred tax assets/liabilities) 23,358 24,32% (61,650} (57,743)

. &

As at 31 December 2025, the offsetting amount of deferred tax assetz and deferred tax liabilities was
RMB22,355 million {31 December 2024: RMB23 656 million). As at 31 December 2025, net deferred tax
assets and deferred tax liabilities after offsetting were RMB1,002 million (31 December 2024: RMBAT3
milhion} and RMB37 294 million (31 December 2024; RMB34,107 million), respectively,
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SECTION VIl FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANGCIAL STATEMENTS
for the year ended 31 December 2025
12.DEFERRED TAX ASSETS AND LIABILITIES (continued)
The movement of deferred tax assets and deferred tax liabilities are as follows:
Recognised in
consclidated
Balance as at  statement of Balance as at
1 January comprehensive 31 December
2025 income 2025
RMB million  RMB million  RME million
Accrued zalaries, wages and cther benefits 3.595 482 4,077
Temporary receipts of demolition and
modification and deferred revenues 2,508 (274} 2,234
Depreciation, write-off and impairment of property,
plant and equipment, et 2,852 58 2,920
Allowance for expected cradit loss of accounts
receivable 2,385 8O7 3,192
Subscriber points reward program 1,003 (133) &70
Lease liabilities 10,906 (2,247) 8,659
Equity instruments at fair value thraugh
other comprehensive income 30 {2) 29
Others 1,050 328 1,378
Deferred tax assets 24,329 {971} 23,358
Drepreciation, write-off and impairment of praperty,
plant and equipment, etc. [47,598) (&, 077} (53,673)
Right-of-use assels {10.015) 2,268 {7,750
Equity instruments at fair value through
other comprehensive income {151) (7} {158)
Oithers = 1 &%)
Deferred tax liabilities (57.7563) (3,817} {61,650)
Chuna Telecom Corporafion Limded Annoal Report 200 . 193
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

12.DEFERRED TAX ASSETS AND LIABILITIES (continued)

Recognised in

consolidated
Balance as at statement of  Balance as at
1 January comprehensive 31 December

2024 income 2024
RIME millicn RME million RMEB million
Accrued salaries, wages and other banefits 2,264 1,331 3,595
Temporary receipts of demalition and
medification and deferred revenues 2,745 (237} 2,508
Depreciation, write-off and impairment of property,
plant and equipment, etc. 2,809 43 2,852
Allowance for expected credit loss of accounts
receivable 1,88% 4248 2,385
Subscriber points reward program oT & 1,003
Lease liabilities 12,550 {1.644) 10,904
Equity instruments at fair value through
other comprehensive income 30 - 30
Others 950 100 1,080
Deferrad tax assets 24,234 93 24,329
Depreciation, write-off and impairment of property,
plant and equipment, etc, {41,932 {5, &64) (47,596}
Right-of-use assets {11.,714) 1,698 (10,018}
Equity instruments at fair value threugh
other comprehensive income {265) 115 (151)
Deferred tax liabilities {53.912) {3,851} (57,743}

Deferred tax assets are recognized for deductible temporary differences and tax losses camy-forwards
anly to the extent that the realisation of the related tax benefit through future taxable profits is prabable,
Cernain subsiciaries of the Group did not recognise deferred tax assets of RMB2 840 million {31 December
2024: RMB3,255 million} in respect of deductible temporary differences and tax losses amounting to
EMB18,505 million (31 December 2024: RMB13,9568 million} that can be carned forward against future
taxable profits as at 31 December 2025, The deductible tax losses of the Group's subsidiaries in mainland
China are allowed to be carned forward within next five years against future taxable profits, while those of
high-tech enterprizes are allowed to be within next ten years,
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SECTIOM VIl FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

13.0THER ASSETS

31 Decembar

2025 2024
Maotes RME million EME million

Term depasits {n 11,210 10,299
Contract costs (il 3,737 974
Frepayment for equity investment - 1,778
Cither leng-term prepaid expenses and receivables (i} 10,359 §838

25,306 21,886

Notes:
i Term deposiis comprise primarlly bank deposits which will matere over one year.

{#  Contract costs capita¥ised a5 at 3T Diecember 2025 and 2024 mainly relate to the direct cost of the provision of
teerminal equipment provided by the Growp. The amount of capislsed costs recognised in profit or foss for the year
endid 31 December 2025 was RMBT, 178 million (2024: RMET, 120 milion). Thae was no mpairment in relation (o
the opening halance of capitatised costs or the costs capi@iised during this year.

(H)  Ortwer fong-term propsaicd expenses and receivabds mainly incledie prepaymants of construction and matoriads, efc

14.JOINT OPERATION

Cn ¥ September 2019, the Group entered into a framework cooperation agreement (the “Cooperation
Agreement”} with China United Metwork Communications Corporation Limited (“China Unicom®) to
co-build and co-share certain 5G access netwerk. Pursuant to the Cooperation Agresement, the Group
and China Unicom delineate and designate the regions to jointly construct and operate one 5G access
network nationwide. In certain regions where the 5G access network is constructed, ocperated and
maintained by China Unicom, the Group operates its 55 business relying on China Unicom’s network;
whereas in other regions where the 3G access network is constructed, operated and maintained by the
Greup, Thina Unicom operates its 5G business relying on the Group's network,

Pursuant to the Cooperation Agreement, the Group and China Unicom co-share 5G spectrum resources
while the 5G core network is respectively constructed, operated and maintained by each party. Both
parties jointly ensure a unified standard on network planning, construction, operation, maintenance and
service quality in the 5G network co-build and co-share regions, and assure the same service level be
delivered,

Chuna Telecom Corporafion Limied Annual Report 200 195
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

14.JOINT OPERATION (continued)

The 5G network co-build and co-share arrangement is agreed by the Group and China Unicom through
coordination and promotion institution jointly established by both parties, in order to set up the relevant
mechanism, system and rules with unanimous consensus reached by both parties. The main function of
such joint coordination and promotion institution is to cary out jeint netwark planning and investment
decision, project initiation and acceptance and other related works, such as the determination of the
location of 5G base stations and the types of equipment to be used, and coordinate the cperation and
maintenance of 5G co-build and co-share netwark in order to ensure the effective implementation of the
Cooperation Agreement. For example, the timing, scale and |ocation of the 5G base station construction,
selection of equipment and appointment of maintenance suppliers across all regions are all negotiated
and agreed by both parties with unanimous consensus,

Under the joint cperation, the business and branding of each party continue to cperate independently,
and the subscribers to the services are ewned by sach party, respectively. Revenues derived from sach
party’s subscribers are recognised by each party independently; cost and expanses are assumed by sach
party respectively; while assets constructed by each party and the related liabilities are also recognised
and assumed by sach party respectively.

15.INVENTORIES

31 December
2025 2024
RMEB millian RME million
Materials and supplies 1,245 1,333
Goods for sale 2,088 1,934
3,431 3,267
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SECTION VIl FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the year ended 31 December 2025
16.ACCOUNTS RECEIVABLE, NET
Accounts receivable, net, are analysed az follows:
31 December
2025 2024
RMB millian RME million
Third parties 62,694 49,726
China Telecom Group 3,801 2,556
China Tower 83 4é
Cither telecommunications operators in the FRC 1,300 1,259
&7,878 53,587
Less: Allowance for credit losses (14.732) (10,720
53,145 42,847
Ageing analysis of accounts receivable based on the billing dates or dates of rendering of services is as
follows:
31 December
2025 2024
RMEB million RME million
within 1 year 51,193 42,713
1to 2 years 9,425 4,435
2 to 3 years 4,037 2273
Civer 3 years 3,218 21464
47,878 53,587
Less: Allowance for credit losses (14,732) (10,720
53,146 42,847
Details of impairment assessment of accounts receivable for the years ended 31 December 2025 and 2024
are sot out in Mote 40,
Chuna Telecom Corporalion Limied Annual Report 200 19?
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

17.CONTRACT ASSETS

31 December
2025 2024
RME millian RMEB millian
Third parties 4,341 4914
China Telecom Group 189 181
China Tower - 1
4,530 5,098
Less: Provision for impairment loss {407) (367}
4,123 473

Centract assets mainly arise from contracts for the provision of Industrial Digitalisation services and
Wireline and Smart Family services. The Group classifies these contract assets as cumrent because the
Group expects to realise them in its normal operating cycle which is generally within a year.

18.PREPAYMENTS AND OTHER CURRENT ASSETS

31 December

2025 2024
Mote RMEB million RMEB million
Amounts due from China Telecom Group {i) 4,253 3,942
Amounts due from China Tower 70 22
Amounts due from other telecommunications
oparators in the PRC 178 30
Other receivables 10,619 10,028
Less: Allowance for credit losses {1.231) (786}
Prepayments in connectien with terminal equipment
purchases 4,730 4,187
Prepaid expenses and deposits 3,005 3,203
Prepaid VAT and input VAT to be deducted 12,221 14,114
33,845 35,140
MNodr:

M Asat 31 December 2025, amounts dee from Chine Telecom Grovp incleded short-teom loams gmanted 1o
China Telecom Group and its subsidianies by Finance Company (31 Recember 2025; RMEZ 599 miltan, amd an
impaiment aflowance recogniged at RMBIS milfon: 317 Dicombar 2024: RMEBZ, 062 miltion, and an impairmant
aflowance recognised at RMBAS miliion), interest rate was 2.300-2. 80K, both with a maturity period of one year.
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SECTION VIl FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

19.CASH AND CASH EQUIVALENTS

31 Decembar

2025 2024

RME millian EME million

Cash at bank and in hand 41,173 45 938
Time deposits with original maturity within three months 20,221 356,249
41,394 82,207

20.SHORT-TERM AND LONG-TERM DEBTS
Short-term debts comprise:

31 December

2025 2024
RME million EME million
Loans from banks - unsecured 2,448 2,835

The weighted average interest rate of the Group's total short-term debts as at 31 December 2025 was
2.1% (31 December 2024: 2.6%) per annum, and the loans bear interests at rates ranging from 1.1% 10
2.7% (31 December 2024: 1.1% to 2.9%) per annum, which are repayable within one year.

Leng-term debts comprise:

31 December

2025 2024
Mote RMEB million EME million

Bank laans - unsecured
Renminbi denominated {i) 7.383 8479
US Drollars denominated 123 145
Eure denominated L 73
7,575 8,697
Less: Current portion {1,466} {1,238)
Maon-current porticn 6,109 7459
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

20.SHORT-TERM AND LONG-TERM DEBTS (continued)
Long-term debts comprise (continued):

Nota:

i Tha loams from banks inelode Tong-term RMEB denominated govermment loans with befow marke! inlerest rates
ranging fom 1.08% o 1.20% per amnum obtained by the Group throwgh banks (the “Low-interast Loans”). The
Group recognised the [ow-interest Loans at their &ir vadue on indtial recognition, and accreted the discount o profit
or toss wsing the effective interest rate mothod, The difference boetwesn the fair value and fee value of the Low-
interest Loans was recognised &8 government granis in other non-cuerrent Tabifties,

The aggregate maturities of the Group's long-term debts subseguent to 31 December 2025 are as

follows:
31 December
2025 2024
RME millian RME million
Within 1 year 1,486 1,238
Between 1 to 2 years 1,083 1,430
Between 2 1o 3 years 2,513 1,074
Between 3 to 4 years 1,282 2,508
Between 4 to § years 793 1,210
Thereafter 438 1,135
7.575 84897

The Group's short-term and long-term debts do not contain any financial covenants. s at 31 December
2025, the Group had unutilised credit facilities amounting to RMB207,111 million (31 December 2024:
RME194,413 millien),
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SECTIOM VIl FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

21.ACCOUNTS PAYABLE

Accounts payable are analysed as follows:

31 December

2025 2024

RME millian RME million

Third parties 109,536 17,720
China Telecom Group 28,512 31,194
China Tower 10,157 10,618
Cither telecommunications operators in the FRC 1,499 1,018
149,704 160,550

Amounts due to China Telecom Group and China Tower are payable in accordance with contractual terms
which are similar ta those offered by third parties,

Ageing analysis of accounts payable based on the due dates is as follows:

31 December

2025 2024
RMB million RME million
Crue within 1 month or on demand 35,708 39275
Duwe after 1 manth but within 2 months 28,290 32,642
Dwe after 3 months but within & manths 37,904 40, 409
Due after & months 47,802 48,244
149,704 160,350
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

22.ACCRUED EXPENSES AND OTHER PAYABLES

31 December
2025 2024
RME millian RMB million
Amounts due to China Telecom Group 37,894 32 384
Amounts due to China Tower 1,548 1,727
Amounts due to other telecommunications operatars in the PRC 26 34
Accrued expensas 20,847 20,350
VAT payable 1.692 1,014
Deposits and rental receipt in advance 35,123 3,188
Accrued salaries, wages and other benefits 20,028 18,111
87,180 78,790

23.CONTRACT LIABILITIES

31 December

2025 2024

RME millian REME million

Third parties b6, 834 &5 004
China Telecom Group 279 178
China Tower - 1
67,113 45,185

Majority of contract liabilities as at 31 December 2024 was recognised as operating revenues for the year
ended 31 December 2025,
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SECTIOM VIl FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

24 LEASE LIABILITIES

31 Decembaer

2025 2024

RME millien RME million

Within one year 14,239 14 3469
Within a period of more than one year but not mare than

two years 12,487 13,579
Within a period of more than two years but not more than

five years 10,118 18,184

Within a peried of more than five years 2,448 3077

39,290 49,211

Less: Current portion {14,239} (14,3465}

Men-current portion 25,051 34 842

25.SHARE CAPITAL

31 December

2025 2024
RMB millian RMEB miillion
Registered, issued and fully paid
77,629, 728,699 A shares of RMB1.00 sach 77,630 77630
13,877,410,000 H shares of RMB1.00 each 13,877 13,877
91,507 91,5407
China Telecom Corporafion Limided Annual Report 200 . 2ﬂ3
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

26.RESERVES
The Group
Capetal thare Surplus  CGeneral Ofer  Exchange  Retained
reserve premium reseves  risk reserce reseries reserves wamings Total
EME milkon  RMEmillion RMBEmilion AMEmilicn RMEmilica EMEmilica RME milson RME milkion
Note i Mote G} (Note b} (Note @)
Balance a5 at | January 2124 15722 &7 487 178 ko) Sl {355 185,753 381 40
Tetal eom peehoraivg insomd
for the year - - - - {330 13 32 4805
Share of amcciates end ot
RNICEY GLher changes in
reseries and othen 88 - - - - - - 164
Dridends (Note 37) - - - - - - #3500 @5
Appropriaticns to fistutory
surphus resares (N ose i) - . KR L) - - - (3163 -
Appropnabicns 1 gensrsl
sk rewanne [Mote i) - - - ind - - {274 -
Ealance a3 at 31 December 2004 14,508 47587 0324 &51 167 {245 HEN 60 583
Tenal compraharive income
fir the yaes - = - - ] {137 B EER
Shase of associates and joint
vantred ather chanoe in
resaries and ather n - - - - - - n
Contmbition frost
noncornrclling et . 33 - - - - - 375
Divickncs Mot 37) - - - - - = (ES0S4 RROM
Appropnations to Satdory
surplus reserve (Note o) - - ing - - = [T o
Aperaanabions to generil
ik penv [ote B - - - 12 - = _[E] -
Ealanvce a5 ut 21 Dacember 2008 19,539 43,082 4,041 142 17 fa4) 206,554 38931
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SECTIOM VIl FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINAMCIAL STATEMENTS
for the year ended 31 December 2025
26. RESERVES (continued)
The Company
Capstal Share Serplus Othe Rétained
resEe pramium resarves reserve warnings Total
AMBmiliosn  EMEmillon  RMEmilion  AMEmilicn  AMBmilion  RMEmilion
{Mote {1} {Mote (i) ote il {Nate [i])

Enlace o5 a2 1 January 2004 mm A7 487 E7 761 Lrld 161 488 BeIN

Total comprehemave inoome for the yaur - - - ] 364 nhm

Share of apcastes gnd jors varturey’

GePEr changes in repnn 18 - - - - 186
Brsidends (Mote 37) = = - - fredoey)| {23,509
Aaeeonnabions o stitutory wurghul

ressrve (Nete i - - 3183 - FE3 -
Salemce 03 00 31 Ducambar 2008 el AT b7 o g2 4] 144419 1341487
Totel compehensive income for tha year - - - i) AN £
Share of apscoates aad joint verurey’

e changes in reanoe 5d others 0 - - - - 0
Diickercds (Note 37) = = = x (25,064) (25,064
Apgropfiations o stautory sunivs

resanve (hoke e} - - Eh T = {3117 -
Balerce 2 a0 31 Dacambee 20T @5 47857 4,041 Fii 165,412 40,327
Notis:

@  Capdtaf reserve of the Group mainly regresents the sum of (a) the differance between the carrying amount of the
Company's net assets and the par vatue of the Company's shares fsseed spon s formation; () the difference
betwean the consideration pakd by the Groep for the compardes soguired, from Chine Tefecom Group which
whazi accownted for o equity transacions, and the historical carryirg amoont of the et assels of thece accueired
companies; and (c} the difference betwasn the considemtion pald by the Group for the scquisition of non-
controliing interests and the carrying amount of the non-controfling Interests acguired,

Capital reserve of the Company represents the difference between the carrying amount of the Company's et
assetsand the par value of the Company’s shares issued upon iis dormation.

) Other peserves of the Group and the Company represent poimanly the chasge in the fair wive of investment in
Uity instruments at FYTOCT and the definmed tax recogised due to the change i i vaiue of those investiment
in equity instriments,
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

26.RESERVES (continued)
MNotas (continued):
(i} The surplus resenves corslst of statitory surplus resorve and discretionary surplus resena,

Accovding 1o the Company's Articles of Association, the Company i requirad o transfer 0% of it net prof,
as detarmined in accordance with the lower of the amount datermined under China Accountimg Standards for
Business Entorprises and the amount determined wnder IFRS Accounting Sandards, o the staiutony surplus reserve
ndif such rosanve Balance reaches 50% of the rogistansd capitad, The transfer 1o this reseree must be made balore
distriburtion of any dividend to shareholders. For the years ended 31 Docember 2025 and 2024, the net profit
of the Company dedermined i accordance with Chira Accounting Standards for Business Enterpeises and (FRS
Accounting Standards are ter same. For the year snded 3T Decembar 2025, the Company framferrad RMEZ, 117
milflon 2024: BMEI 163 million), being T0% of the year's net profiy, to this msenve. As at 31 December 2025, the
amoiant of satutory serus resenve was RMEA? 962 millfon (31 December 2024: RMEd4 8325 millfon).

The Company did not make any appropriations to discretfonary surplus resenve for the years ended 31 December
2025 and 2024, As at 3T December 2025 and 2024, the amount of discretionany sarplus reserve was RMB26,079
milfiomn.

The statutory and discretionary swrplus reserves are non-distributable other than in liguidation and cn be used
tomake good of provious years” fosses, i any, and may be utiised for business expansion or converted inie share
capital By meuing mew shares o exicting sharehoiders i proportion o their shavehokiings or by increasirg the par
value of the shares crrently held by them, provided that the remaining smiutony sirplus reserve balnce alter such
tssue fs not less than 25% of the registered capial

v According to the Company'’s Articles of Assocfation, the amoum of retaimed eamings avallable for disoibution
to sharehoiders of the Company is the lower of the amount of the Company's retainred eamings determined i
accardance with China Accounting Standards for Business Enterprises and the amount determinad fn accordance
with [FRS Accounting Standards. As at 37 December 2025, the amount of retained sarnings avallable for
distribution was RMETST4T2 milfion (31 December 2024: AME 166,479 million), being the amount deserrnimed in
sccardancs with IFRS Accounting Standards. Final dividend of approximately RMEB, 309 milllon in respect of the
financial year 2025 proposed after the end of the reporting perfod has not been recognised as a Hability in the
consofidated financil statemenis at the end of the reporting perdod (Note 37}

fw}  Pursuant to “Requirements on impalniment Allowance for Financiad Instittions” (Caifin [2012] No. 200 Ssued by
the Miristry of Finance of the PRC affective on T July 2012 (the "Requirements "), the Group’s subsidiaries, mainiy
Finance Company, estabiished a genorai risk reserve within aguily, through appropriation of retained eamings, to
acdress unidentified potential fosses relating to ik assols, The gemead rsk reserve balance should not be fess than
1.5% of the ending balance of risk assets, a5 defined in the Reqidremeants.

2“6 Chma Takkcom Cofporaticn Limiled  Aanusl Regort 202§
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SECTIOM VIl FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the year ended 31 December 2025
27.0PERATING REVENUES

Disaggregation of revenue

2025 2024
Motes RMB million RME million

Type of goods or services
Service revenues 485,424 482 033
Mobile communications serace revenues i) 204,528 202,524
Wireline and Smart Family service revenues (i) 125,979 125,680
Industrial Digitalisation service revenues (i} 147,307 144 588
Cither service revenues i} 7,610 7241

Sales of goods and others (w) 44,135 47,384

Total eperating revenues 529,559 229417

Revenue from customer contracts 321,869 521,522

Revenue from other sources 7,690 7.895

Total operating revenues 529,559 529.417

Timing of revenue récagnition

At a point in time 3B.466 41,448
Cwer time 491,093 487 949

Total operating revenuss 529,559 529417

Motes:

{0 Represent primarily the aggregate amount of moblle communications service fees, mobile Internet access service
fows, and short messaging service fees, sic., charged to customers for the provision of mobile services,

() Aepresent peimardy the aggregate amount of wireline cormaniciions senvice fees, brordband lnternel acoess
sarvice fees, e-Surflng HDY sendoa feas and Smart Family applications service fees, etc., charged to customers for
thi r.uul,-isfpn af wirsfing fervices.

(#)  Represant primarnly the aggregate amount of feas charged to cimformers for the provislon of Interme! datacentre
servicas, doud services, digital platiorm sendces, dedicied Intermet access services, eic.

()  Roprasent primaddly the agaregate amount of revenues o property rental and other revenies,

(v}  Represent primarlly revenues from sales of mobile terming! sguipment as well as wireline communications
seerpnd and govermmant grants.

As at 31 December 2025 and 2024, the aggregated amount of the transaction price allocated to the

remaining performance obligations under the Group’s existing contracts represents revenue expected to

be recegnised in the future when services are provided over the contract terms over the next 1 te 3 years.

China Telecom Corporafion Limided Annoal Report 2002 . 2&?
- -

217/285



EDINETOOOO
Oo00000000000000000000000(E05927)
Oooooooa

SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

28.NETWORK OPERATIONS AND SUPPORT

2025 2024

Mote RME millian RKME millian

Ciperating and maintenance 103,728 106, 760
Urtility 19,911 19,573
Metwork resources usage and related fees 0] 31,390 32,363
Others 7.025 4,902
142,054 145,598

Noti:
i henwork resoirces weage and related fees include fees i respect of the short-term leases and leases of low-value

assads, variabie lease payments not dopending on an index or a rate and fess for non-lease componeonis in respact
of commimications towers and related assets lease and the usage of metwork resowrces provided by third parties.

29.SELLING, GENERAL AND ADMINISTRATIVE

2025 2024
MNote RME millian REME million
Channel commission and customer services expenses 45,855 47 265
Advertizing and promotion expenses 2,250 2,370
Property and transportation related expenses 2,752 2972
Research and development expenses 0] 4,910 4,661

Auditars’ remuneration
— Audit services 4% 4
= Oither special audit and assurance serices 1 -
— Mon-audit services 3 3
Others 10,562 7,346
66,182 bé Gb3

Node:

i The item does not include depreciation and amaonizaton and personnel expenses related 1o research and
development,
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SECTION VIl FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINAMNCIAL STATEMENTS
for the year ended 31 December 2025
30.PERSONNEL EXPENSES

Fersonnel expenses are attributable to the following functions:

2025 2024
RMB million EMEB million
Metwork operations and support 8178 57,878
Selling, general and administrative 39,648 40,401
97,826 98279

31.0THER OPERATING EXPENSES
2025 2024
Motes RMB million RME million

Interconnection charges 0] 17,251 15,938

Cost of goads sold il 36,719 39,710

Dranations & ]

Others 5,645 2,379

59,625 58,030

Notes:

{ Intarconnection charges represant amounts incurred for the use of other demestic and forelgn telecommunications
oparators’ networks for delivery of voice and data traffic that originate from the Group's telecommunications
FrFEOrks,

{#)  Cost of goods sold primarily represents cost of commanications equipmant sold.
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WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

32.NET FINANCE COSTS
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2025 2024
RME millian RME million
Interest expense on lease liabilities 1,480 1,79¢
Interest expenses on short-term and long-term debts &837 &76
Less: Interest expense capitalised {&3) {77}
Met interest expense 2,054 2,371
Interest income {1.825) (2,242}
Mat foreign exchange gain or loss and athers 159 79
388 228
33.INCOME TAX
Income tax in the profit or loss comprises:
2025 2024
RME millian RME million
Provision far PRC income tax 4,453 5.134
Provision for income tax in other tax jurisdictions 215 172
Deferred taxation 4,779 3,871
9457 2197
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SECTION VI FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

33.INCOME TAX (continued)

A reconciliation of the expected tax expense with the actual tax expense is as follows:

2025 2024
Mates RME millian RME millian
Profit before taxation 42,5680 42172
Expected income tax expense at statutory tax rate
of 25% i 10,670 10,543
Drifferential tax rate on mainland China
subsidiaries” and branches' income i} (271} [1,04&8)
Differential tax rate on other subsidiaries’ income iy (48} (33}
Man-taxable income {iii} {737} (716}
Mon-deductible expenzes {iv} 1,013 721

Tax effect of deductible temporary difference and

deductible tax loss for which no deferred tax asset

Was recognised 1,144 1,258
Impact of tax incentives and reduction including

additional deduction for qualified research and

development costs, ete, {1,375} (1.361)
Others () (239) (125}
Income tax expense 7,457 97
Notes:

0 Except for certain subsidiaries and branches which are mainly teed 30 the preforential rate of T5%, the provision
for maintand Ching income tax s based on & statutony rate of 25% of the assessable income of the Company, its

maitnfand Ching subsidiaries and branches as determined In accordance with the relevant income tax rufes and
requilations of mainfand China,

(i}  Income tax provistons of the Company's subsidiaries In Hong Kong and Macau Special Administative Reglons of
the PRC, and in other countries are based on the subsidizries” assessable income and income tax mtes applicable
in the respective tax [uisdictions which range from 8.25% to 38X,

(B Amaourls maindy represent share of profits of associates and fofat venires and miscadbnoaus income which are not
sulgect b Income fax

(") Amounts represont miscollaneous sxponsos in excess of statutory deductible imits for B purposes,

v} Amounts primadiy represeni settlement of tax fiing differances of prlor year anmral fax rewn, #c

China Telecom Caorporafion Limded Annual Report 200 211
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

34.DIRECTORS’ AND SUPERVISORS® REMUNERATION

The following table sets cut the remuneration of the Company’s directors and supervisors:

Salaries, Ratiramant
Directors’’ - afowances and Diserstiomary schame

wpervisors fees  bepefits in kind bonuses'” contributions Tatal
2025 RME thousand  FMB thousand  RME thousend  RME thousand  RME thousand
Exacutive direclors
Ke Runsen - 50 375 126 15
Liu Guiging - FEES 36 123 133
Liang Baopn' - 20 0 10 1]
Tang Ke - 235 332 120 ]
Ll Yanghui - | i 119 574
L Jun = = = = .
Executive vice presidents
Liy Ying’ - 185 78 108 M
Huang Thiyong! - 148 rr | ] 4%
Nan-executive directars
Lyu Teegthong! - - = - =
Chen Shengouang® - - - - -
Independent nerexecutive directons’
Mg Kar Ling Johany e - - - 57
Yeung ChiWai, Jasan! 1| - - - mn
Lea Sunny Wai Kwong’ & - - - &
Chaeny Dongen - - - - -
L Wi - - - = -
Empleyes diracier
Guan Lyn® - - - - -
Supervisars’’
bisang Xudan - 0% ar 109 635
Luo Lateng - i a8 121 &4
Guan Lixin - 18 380 118 &y
Luo Phendeeg - 133 kL3 104 a7
Wang Yibiag - - - = -

B4 2,035 3,220 1,138 1.207
21 2 | Chma Takcom Cofporaticn Limiled  Asnuasl Regort 2028
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SECTION VIl FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

34. DIRECTORS’ AND SUPERVISORS’ REMUNERATION (continued)
1 Mr. Lang Bacjun reslgned as an executive director of the Company on 10 February 2025,
2 Mr. LT Ry sosigned #s an execitive director of the Company on 22 fanauary 2025,
3 Madam Liu Ying was appoinied as ah executive vice president of the Company on 25 March 2025
4 Mr. Huang Zhivong was appointed as an executive vice president of the Company on 16 May 2025,
5 M by Yongehong was appointed as a nonexecutive director of the Company on 21 hMay 2025,
& Mr. Chen Shengmueng resigued as a mon-exscutive director of the Company on 21 May 2025,
7 The independent nomr-execulive difecions” remaeradions wire for thedr services as direciors of the Company,
-] %;ﬂmg Chi Wal, Jason resigned as an independent non-executive director of the Company on 16 Dacember
@ Mr. Lae Sunny Wal Kwong was appointed as an independent non-executive director of the Company on
146 Dacamber 2025
0 Madam Guan Lixin was appointed as an employse divector of the Company on 25 Decemiber 2025,
11 The Group cancelled supervisory board on 14 December 2025,

12 The discretionary bonuses of the executive dicectons, execuiive vice prosidents and supervisos were detrmingd
based on the Group's perdormance.

12 Duwring year 2075, the Company aiso seltied the bonus for year 2024, indluding RMEIST thousand for Ko Rulwen,
RMB339 thousand for Liv Guiging, RMB332 thousand for Tang Ke, RMBEIM thousand for Ll Yinghui, RMET44
thowsarnd for Lin Ying,

{4 Duving year 2025, the Company also settled the term incentive for 2022.2024, Including RMES37 thousand for
Ko Ruiwen, MBS thowsand for Liv Guiging, RMEZST thousand for Tang Ke, BMEFDS thowsand for Li Yinghu,
RMEB 124 thowsand for Liv Ying.

15 During year 2025, the Company also seftied the bonus for year 2024 and other bonus, including RME344 thousand
for Huang Xudan, BMEL0Y thowsand for Lus [aifeng, RMEB34S thousand for Guan Livin, RMB273 thousand for Luo
Zhendong.

16 The remuneration of all diractors and supervisors were calcuiated boased on thelr respective actual terms of

offfce within this year, None of the directors or supendsors recaived any inducemaents for joining the Compeny or
compensation for loss of office, of waived of agreed to walve any emoluments duving this year.
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

34.DIRECTORS’ AND SUPERVISORS’ REMUNERATION (continued)

Directors Salaries, Retirement
weenvisors'  allowances snd Ducrationary shame Share-based

fees  bensfisinlond bonuses®  contrbutions paymets Tetal
0L AME thousand  RMB thousand  RMB thoutand  EMBthoutand  EMBithousand  RME thousand
Exscutive drectors
K Runwen - 245 kel 1 i 758
Ling Bapnt - 102 174 52 - 38
Shan Gusnghe - 100 100 &3 - Fi.
Ly Guiging - 21 an iy - &85
Tang &z - i m 126 - 488
Xia Brg’ - 18 18 13 - 43
L Yiesghu! - g n7 134 - 481
U Jun® - e k] 134 - &
Non-sxecutive directar
Chin Shengguang - - - - - ,
Independent nen-sxecutive

diractees

Mg Kar Ling Johany we - - - - L
Yeung Chi Wai, Jason Erl . - = & a4
Chan Donga - - - - - -
Ly Wai - - - - - -
Supervisors
Husarig Yudaet! - 114 245 i Pt 750
Luo Lafeng! < " kT 71 2 £81
Han Fang' - ke 129 & - 538
Thang Jiankn! - 154 L83 & - &8
Guan L - il T80 i i I,
Luo Znendong - 15% Lk 0 152 1M
Wang Yibing - - - - - -

ek 812 458 1,328 £5 §.847

214 | Chna Takkcom Corporaticn Limiled  Asnual Regort 2028

224/285



SECTION VIl FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

34. DIRECTORS’ AND SUPERVISORS’ REMUNERATION (continued)

1

o

Mr. Ltang Baofun was appointed as an execttive director of the Company on 21 August 2024, and resigned as an
executive director of the Company on 10 February 2025

Mr. Shao Guargiu resigned as an sxecutive director of the Company on 23 May 2024,

Mr. Xia Bing resigned as an executive director of the Company on 19 Januany 2024,

Mr Ui o resignacd as an axecutive dinrctos of S Company on 22 tanuary 2025,

The independent non-execulive directors” remmunerations were for thedr services as directons of the Company,
Madam Huang Xedan and Mr. Lo Laifeng were appolnted as supervisors of the Company on 21 Augerst 2024,
Maddarm Han Fang and Mi. Phang Kanbdn resfgred o supeivaons of the Company on 21 August 2004,

The discretiomary bonuses of the executive direciors and supervisons wiere disteemined based on the Group's
meurn'r.innr.

Driring yaar 2024, the Company alvo setted the bonus for year 2023, including RMBI&D thousand for Ke Ruiwen,
RMB227 thousand for Liu Guiging, RMB327 thousand for Tang Ko, RMB317 thowsand for L Yinghui, RMB31F
thowand for Lf Jen,

The remuneration of all directors and supervisors were @iculated based on thelr respective actual terms of

office within this year, Mone of the directors or supondsors received any inducements for foining the Campany or
compensation for loss of offfce, or waived or agresd 1o waive any emoluments doving this yea.

Chuna Telecom Carporalion Limdged  &nmosl Repart 2008
.-

225/285

EDINETOOOO
Oo00000000000000000000000(E05927)

215

Oooooooa



EDINETOOOO
Oo00000000000000000000000(E05927)
ooOooood

SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

35.INDIVIDUALS WITH HIGHEST EMOLUMENTS AND SENIOR
MANAGEMENT REMUNERATION

(a} Five highest paid individuals

Mane of the five highest paid individuals of the Group for the years ended 31 December 2025 and
2024 were directors of the Company.

The aggregate of the emoluments in respect of the five (2024: five] individuals (non-directors) with
the highest emoluments are as follows:

2025 2024

RMB thousand RME thousand

Salaries, allowances and benefits in kind 7,409 5,045
Discretionary bonuses £,413 2. 204
Retirement scheme contributions F09 535
16,731 15,504

The emaoluments of the five (2024: five) individuals (non-directors) with the highest emoluments are
veithin the following bands:

e025 2024

Mumber of Mumber of

individuals individuals

RMBZ, 500,001 - RMBZ,000,000 3 2
RME3,000,001 = RME3,500,000 L !
RMEBEZ2 500,001 — RMBA4,000,000 - 1
Mere than RMB4, 000,001 1 -

Mane of these employees recéived any inducements for joining the Company or compensation for
loss of office, or waived any emoluments during the years presented.
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SECTION VII FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

35.INDIVIDUALS WITH HIGHEST EMOLUMENTS AND SENIOR
MANAGEMENT REMUNERATION (continued)

(b} Senior management remuneration

The emaoluments of the Group’s senior management are within the following bands:

2025 2024

MNumber of Mumber of

individuals individuals

FMEBD — RMEBE1,000,000 21 18
RMET, 000,001 — RMBE1, 500,000 - 2

36.PROFIT ATTRIBUTABLE TO EQUITY HOLDERS OF THE
COMPANY

For the year ended 31 December 2025, the consolidated profit attributable to equity holders of the
Company mncludes a profit of RMB31,174 millien which has been dealt with in the stand-alone financial
statements of the Company.

For the year ended 31 December 2024, the consclidated profit attributable to equity holders of the
Company includes a profit of RMB31,623 million which has been dealt with in the stand-alone financial
statements of the Company,

37.DIVIDENDS

Fursuant to a resslution passed at the Board of Directors’ meeting on 24 March 2024, a final dividend of
RMBO.0908 per share {pre-tax] totalling approximately RMBS,30% million for the year ended 31 December
2025 was proposed for shareholders” approval at the Annual General Meeting. The dividend has not been
provided for in the consolidated financial statements for the year ended 31 December 2025,

The 2024 Annual General Meeting considered and approved the authorisation to the Board of Directars
te decide on the interim profit distribution plan of the Company for year 2025, Pursuant to a resalution
at the Board of Directars’ meeting on 14 August 2025, an interim dividend of RMBO.1812 {equivalent to
HES0.199244) per share (pre-tax]) totalling approximately RME16,581 million in respect of the six-month
pericd ended 30 June 2025 was declared. The dividend of RMB14,067 million was paid on 4 September
2025, and the dividend of RMB2Z,514 million was paid on 30 September 2025,

Pursuant to the shareholders' approval at the Annual General Meeting held on 21 May 2025, a final
dividend of RMB0.0927 {equivalent te HKS0,100637) per thare (pre-tax) totalling spproximately
RMEBEE 483 million in respect of the year ended 31 December 2024 was declared. The dividend of
RMBT, 26F million was paid on 11 June 2025, and the dividend of RME 1,214 million was paid on 18 July
2025,
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

38.EARNINGS PER SHARE

The calculation of basic eamings per share for the years ended 31 December 2025 and 2024 is based on
the profit attnbutable to equity holders of the Company of RMB33,185 million and RMB33,012 millien,
respectively, divided by 91,507,138 697 shares in izsue.

The amount of diluted earnings per share equals basic eamings per share as there were no potential
ardinary shares in existence for the years presented.

39.COMMITMENTS AND CONTINGENCIES

Capital commitments
Az at 31 December 2025 and 2024, the Group had capital commitments as follows:

31 December
2025 2024
RMB million BB million
Contracted for but not provided
Property 2,193 3214
Telecommunications network plant and equipment 14,578 17,012
168,771 20,225

Contingent liabilities

{a} The Group, with the assistance of its legal counsels, assessed and concluded that no material
contingent liabilities existed as at 31 December 2025,

(B}  As at 31 December 2025 and 2024, the Group did not have contingent hiabilities in respect of
guarantees given to banks in respect of banking facilities granted to other parties.

Legal contingencies

The Group is a defendant in certain lawsuits as well as the named party in other proceedings arising in the
ardinary course of business. Management has assessed the |ikelihood of an unfaveurable sutcome of such
cantingencies, lawsuits or other proceedings and based on such assessment, believes that any resulting
liabilities will not have a material adverse effect on the financial pasition, cperating results or cash flows
of the Group,

218 Chna Takkcom Cofporaticn Limifed  Aanual Regar

228/285



EDINETOOOO
OO000oO000OO00D0DO000DO000nDOodnoE.s27)
oOoOooodn

SECTION VIl FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

40.FINANCIAL INSTRUMENTS

Financial assets of the Group include cash and cash equivalents, bank deposits and restricted cash,
financial assets at fair value through other comprehensive income, accounts receivable, financial assets
at flair value through profit or loss and financial assets included in prepayments, other current assets and
ather aszets, Financial liabilities of the Group include short-term and long-term debts, accounts payable
and financial liabilities included in accrued expenses and other payables.

{a) Fair Value Measurements

Based on IFRS 13, “Fair Value Measurement”™, the fair value of each financial instrument is
categorised in itz entirety based on the lowest level of input that is significant to that fair value
measuremeant. The levels are defined as follows:

. Level 1: fair values measured uzing quoted prices {unadjusted) in active markets for identical
financial instruments

. Level 2: fair values measured using quoted prices in active markets for similar financial
instruments, or using valuation technigues in which all significant inputs are directly or
indirectly based on observable market data

. Level 3: fair values measured using valuation technigques in which any significant input is not
based on observable market data

The fair values of the Group's financial instruments (other than long-term debts and financial
instruments measured at fair value} approximate their carrying amounts due to the short-term
maturity of these instruments,

The monetary funds, the national bonds, the listed equity securities investments not within the
restricted trading pericd included in the Group’s equity instruments at fair value through other
comprehensive income and financial assets at fair value through profit or loss are categeorised as
level 1 financial instruments, As at 31 December 2025, the fair value of the Group's listed egquity
securnties investments not within the restricted trading peried iz RMB55 million (31 December 2024:
RMEF22Z million), based on quoted market price on PRC stock exchanges.

The Group’s investments in wealth management praducts and unlisted equity securities and the
listed equity securities investments within the restricted trading period included in financial assets
at fair value through profit or loss, and investments in listed equity securities included in equity
instruments at fair value through other comprehensive income, are classified as financial instruments
categarised as level 3. As at 31 December 2025, the fair value of the Group's financial instruments
categorised as level 3 is RMB12, 755 million (31 December 2024: RMBA454 million).
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

40.FINANCIAL INSTRUMENTS (continued)

{a) Fair Value Measurements (continued)

The fair value of wealth management products is determined based on their net asset value provided
by the counterparty financial institutions as at the end of the reporting penod, where the significant
uncbservable inputs are the net assets. The relationship of uncbservakle inputs to fair valug is
positive correlation. For the financial instruments which are not traded in active markets, the Group
establishes fair value by using valuation techriques. The valuation methods er models used primarily
include net asset value method and market comparable company model, ete, The input values of
valuation medels mainly include net asset value and expected yield rates, comparable company
valuation multiples, etc.

The fair value of long-term debts is estimated by discounting future cash flows using current
market interest rates offered to the Group for debts with substantially the same characteristics and
maturities. The fair value measurement of long-term debts is categorised as level 2. The interest
rates used by the Group in estimating the fair values of long-term debits, having cansidered the
foreign currency denomination of the debts, ranged from 3.5% to 4.9% (31 December 2024: 3.6% to
4.7%). As at 31 December 2025 and 31 December 2024, the carrying amounts and fair values of the
Group's long-term debts were as follows:

31 December 2025 31 December 2024
Carrying Carrying
amaunt Fair value amount Fair value
RME million RME million RME million EME million
Long-term debis 7.575 7,396 8,497 8.514

During the year, there were no transfers among instruments in level 1, level 2 or level 3.

The movements during the period in the balance of these Level 3 fair value measurements are as

follows
Racognssed

s 2t Racogrisad in othse LT
31 December Furchasa/ Digporsalf inFrefit comprebenenve 31 December
fiire) ragfer wandfer they or b PN 2025
REMB millign RME millign ¥ME millgn RWE millgn RME mallign R emillion RMWB million

Financial aszete
mpadued ot FYPL 381 LERER (B2E3T] 15 i1 - 1218

Fnancial #5sess
meesured at FYOCI ¥5 ) (4 ] - i 627
456 74,238 (82 43} 255 a1 i 12,755
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SECTION VIl FIMANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

40.FINANCIAL INSTRUMENTS (continued)

{b) Risks

The Grouwp's financial instruments are exposed to three main types of risks, namely, credit risk,
liquickity risk and market risk (which mainly comprses interest rate sk and foreign currency exchange
rate risk), The Group's overall risk management pregramme focuses on the unpredictability
of financial markets and seeks to minimise potential adverse effects on the Group's financial
performance. Risk management is carried out under policies approved by the Board of Directors,
The Board provides principles for overall risk management, as well as policies covering apecific
areas, such as liguidity risk, credit risk, and market risk, etc. The Beoard regularly reviews these
policies and authorises changes if necessary based on operating and market conditions and other
relevant risks. The following summarises the gqualitative and quantitative dsclosures for each of the
three main types of risks;

(iy Creditrisk

Credit risk refers to the rigk that a counterparty will default on its contractual obligations
resulting in a financial loss to the Group. For the Group, this arises mainly from deposits
it maintains at financial institutions and credit it provides to customers for the provision of
telecommunications services,

Cash and cash eguivalents, bank deposits and restricted cash

To limit exposure to credit risk relating to depaosits, the Group primarily places cash deposits
only with large state-owned financial institutions in the PRC with acceptable credit ratings. The
credit risks on bank balances are limited because the counterparties are banks with high credit
ratings.

Accounts receivable and contract assets arising from contracts with customers

For sccounts recoivable and contract assets, management performs engaing crecht svaluations
of its customers’ financial condition and generally does not require collateral on accounts
receivable and contract assets. These evaluations focus on the customer's past history of
making payments when due and current ability to pay, and take inte account information
specific to the customer as well as pertaining to the economic environment in which the
customer operates. In addition, the Group determines the allowances for expected credit loss
under ECL medel on trade balances individually or bazed on provisien matnx. Furthermaorne, the
Group has a diversified base of customers with no single customer contributing more than 10%
of revenues far the years presented.

The Group measures loss allowances for accounts receivable and contract assets at an amount
equal to |ifetime ECL, which is calculated using a provision matrix, or individually assessed for
those debtors with significant balances or credit-impaired debtors. As different loss patterns
were indicated during the analysis of the Group’s historical credit loss expenence between
telephone and Internet subscribers and enterprise customers, the following tables provide
information about the Group's exposure to credit risk and ECL for accounts receivable from
telephone and Internet subscrnbers and enterprise customers, respectively, as at 31 December
2025 and 2024, Expected credit losses on accounts receivable of others are not material.
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

40.FINANCIAL INSTRUMENTS (continued)
{b) Risks (continued)
(iy Credit risk {continuad)

Accounts receivable and contract assets arising from contracts with customers
[continued)

Accounts receivable from telephone and Internet subscribers:

31 December 2025

Expected Gross Loss

loss rate  carrying amount allowance

% RME millian RME millian

Current, within 1 month 2 5,830 115
1 te 3 months 20 2,031 402
4 to & months &0 1,000 599
7 1o 12 months 80 1.280 1,024
Cwer 12 months 100 2,649 2,649
12,790 4,790

31 December 2024

Expected Gross Loss

loss rate  cafrying amount sllewance

% RME million EME million

Current, within 1 month 2 5579 120
1 te 2 months 20 2,120 420
4 to & months &0 a1 £32
7 1o 12 months BO 1,624 1.299
Crwer 12 months 100 2,051 2,051
12,665 4,422
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SECTION VIl FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINAMCIAL STATEMENTS
for the year ended 31 December 2025
40.FINANCIAL INSTRUMENTS (continued)
{b) Risks (continued)
(I Credit risk (continuad)
Accounts receivable and contract assets arising from contracts with customers
(cantinued)
Accounts receivable from enterprise customers:
31 December 2025
Expected Gross Loss
loss rate carrying amount allowance
% RMEB million RME million
Within & menths 2 14,923 386
7 to 12 months 23 4,962 1131
1to 2 years &8 4,787 3,274
210 3 yoars 100 2,270 2,270
Civer 3 years 100 2.128 2,128
31,070 2.18%
31 December 2024
Expected Gross Loss
loss rate  carrying amount allewance
% RMEB million EME million
Within & months 2 13,415 205
7 te 12 months 23 4,073 929
1to 2 years &8 2,978 2,037
2 to 3 years 100 1,021 1,021
Over 3 years 1¢0 1.395 1,395
22,882 5,687
As at 31 December 2025, the expected loss rate for contract assets is 9% (2024: 7%).
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

40.FINANCIAL INSTRUMENTS (continued)
{b) Risks (continued)
(iy Credit risk {continuad)

Accounts receivable and contract assets arising from contracts with customers
[continued)

As at 31 December 2025, the loss allowance for accounts receivable and contract assets
was RMB 14,732 million and RMB407 million (2024: RMBE10.720 million and RMB347 millien},
respactively, Loss allowance of RMBZ24 million as at 31 December 2025 (2024: RMB254
millign}, which was net caleulated collectively in the above, was made individually on debtors
with significant balances or credit-impaired debtors.

Expected loss rates are based on actual loss experience over the past 1 to 3 years, These rates
are adjusted to reflect differences ameong economic conditions during the period over which
the historical data has been collected, current conditions and the Group’s view of economic
conditions over the expacted lives of the receivables.

Movement in the loss allowance account in respect of accounts receivable is as follows:

2025 2024

RMEB millian RME million

At the beginning of year 10,720 B 238
Impairment losses for ECL 5,004 3,585
‘Written off and others {(F92) {1,103}
At the end of year 14,732 10,720

(i) Liguidity risk

Liquidity risk refers to the risk that funds will not be available to meet liabilities as they fall
due, and results from timing and amount mismatches of eash inflow and sutflow. The Group
manages liquidity risk by maintaining sufficient cash balances and adequate amount of
committed banking facilities te meet its funding needs, including working capital, principal and
interest payments on debts, dividend payments, capital expenditures and new investments for
& set minimum perod of between 3 to & months.
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SECTION VII FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the year ended 31 December 2025
40.FINANCIAL INSTRUMENTS (continued)
{b) Risks (continued)
(i} Liquidity risk (continued)
The following table sets out the remaining contractual maturities at the end of the reporting
pericd of the Group’s financial liabilities, which are bazed on contractual undizscounted cash
flows (including interest payments computed using contractual rates or, if vanable, based on
prevailing rates at the end of the reporting period) and the earliest date the Group would be
ragquired to repay:
31 Ducember 2025
Tettal More than More than
contractual Within Tymarbut 2 yearsbut
Carrying  endiscounted 1 year o less than less than  Miote than
ameant eih flow en demand Iyean 5 years § years
RAME million  AME millicn  AME millicn RAMEmilion RMEmillion  RME million
Shart-tarm dents 2448 2417 LA - - -
Long-tem debts 1875 EALH 1,587 1,197 4938 473
Accounts pepatle 145,704 149,70¢ 149,704 - - -
Accroed wpenses snd cther
payshles 53,438 58467 58467 - - -
Leaes mmeities 19,290 41,558 15,209 12,999 10,772 2,818
Cither non-geenent liabilities 222 241 . - | - -
57,677 60652 227444 14,437 15710 3081
31 Dezember 3024
Total Meee than Maee than
sodtractual Withn Tyesebut 2 yearsiut
Corying  undiscountsd 1 yearar sy than lss than Mt than
amaunt cahflow  on demand 2 yeans §years § years
fMEmilion  RMEmiBion  RMEmifon  RMBmilion  AMBmilion  AMEmillion
Ehart-term debis 1508 L84 L85 - - -
Langiterm debis 3597 40 1,402 1,563 ek 1,289
Accounts payable 180,550 180,550 140,550 - - -
Azcroed axpanses and other
ey ST Xt EXh-c - - -
Lesse ltities 921 S2ANS 15,614 14457 19092 kgL
Cither man-turrant lisilites 2 Frid - e - -
73583 anesar 233,858 15,245 24408 4408
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

40.FINANCIAL INSTRUMENTS (continued)
{b) Risks (continued)

(i} Liquidity risk {continued)

Management believes that the Group's current cash on hand, expected cash flows from
operations and available credit facilities from banks (Mote 20) will be sufficient to meet the
Group's working capital requirements and repay its borrowings and payables when they
become due.

(iil}) Interest rate risk

The Group’s interest rate risk exposure arises primarily from its short-term debts, long-term
debts and deposits with Finance Company, Debts carrying interest at variable rates and at
fixed rates expose the Group to cash flow interest rate risk and fair value interest rate risk,
respectively. The Group manages its exposure to interest rate risk by closely menitoring the
change in the market interest rate,

The following table sets out the interest rate profile of the Group's debts at the end of the
reporting pericd:

31 Decamber 2025 31 December 2024
Effective Effective
interest rate % RME million  interest rate % EME million
Fixed rate debts
Short-term debts 21 2172 24 2,838
Longterm debts 1.3 3,?2§ 1.3 4,772
5.897 7.607
Variable rate debts
Short-term delbits 2.2 274 - -
Long-tem debts 2.2 3,850 26 3,925
4;12'-? 3.925
Total debts 10,023 11,532
Fixed rate debts as a
percantage of total debts 5E.8% &6.0%

Management does not expect the increase or decrease in interest rate will materially affect the
Group's financial position and result of operations as at 31 December 2025.
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SECTIOM VIl FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

40.FINANCIAL INSTRUMENTS (continued)
{b) Risks (continued)

(iii) Interest rate risk (continued)

In addition, The deposit interest rates provided by Finance Company to China Telecom Group
are fixed and shall comply with the relevant reguirements of the People’s Bank of China and
be with reference to the deposit benchmark interest rates promulgated by the Pecple’s Bank
of China from time to time (if any) and the depaosit interest rates of the same type of depasit
services for the same period offered by the major cooperative commercial banks of China
Telecom Group and are conducted on normal commercial terms or better. The management
of the Group does not expect the high level of fair value interest rate risk as such interest rates
are immaterial,

{iv) Foreign currency exchange rate risk

Foreign cumrency exchange rate risk arises on financial instruments that are denominated in a
currency other than the functional currency in which they are measured. The Group’s foreign
currency risk exposure mainly relates to bank deposits and borrowings denominated primarily
in U5 dollars, Euros and Hong Kong dollars.

Asg at 31 December 2025, for companies adopt Renminbi as the bockkeeping base currency,
it RMB had strengthened/weakened by 5% against foreign currencies, while all other variables
are held constant, the profit before taxation would decreate/increase approximately RMET40
million {2024: approximately RMBSE million) for financial assets and liabilities denominated in
foreign currency (primarily in US dollars, Eure and HE dollars),

Az at 31 December 2025, for companies adopt other than Renminbi as the bookkeeping
base currency, if the bookkeeping base currency had strengthened/weakened by 5% against
foreign currencies, while all other variables are held constant, the profit before taxation would
decrease/increase approximately RMB137 million (2024: approximately RME161 million} for
financial assets and liabilities denominated in forsign currency (primarily in Renminbi, US
dollars, Eure and HE dollars),

41.CAPITAL MANAGEMENT

The Group's primary cbjectives when managing capital are to safeguard the Group's ability to continue
as a going concem, so that it can continue to provide investment retums for shareholders and benefits for
other stakeholders, by pricing products and services commensurately with the level of risk and by securing
access to finance at a reasonable cost,
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SECTION VIl FINANCIAL REFORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

41.CAPITAL MANAGEMENT (continued)

Management regularly reviews and manages its capital structure to maintain a balance between the
highar shareholder returns that might be possible with higher levels of borrowings and the sdvantages
and security afforded by a sound capital position, and makes adjustments to the capital structure in light
of changes in economic conditions,

The Group monitors capital on the basis of liabilities-to-assets ratio, This ratio is calculated as total
liabilities divided by total aszets. Az at 31 December 2025, the Group's lisbilities-te-assets ratio is 46,.2%
(31 December 2024: 47 .3%).

Except for Finance Company, which is subject to certain capital requirements imposed by Matianal
Financial Regulatory Administration (formerly known as "China Banking and Insurance Regulatory
Commission”), neither the Company nor any of its subsidiaries are subject to externally imposed capital
requirements.

42 . RECONCILIATION OF LIABILITIES ARISING FROM FINANCING
ACTIVITIES

The table below details changes in the Group’s liabilities arising from financing activities, including both
cash and non-cash changes. Liabilities arising from financing activities are those for which cash flows were,
or future cash flows will be, classified in the Group's consclidated statement of cash flows as cash flows
frem financing activities.

Payablesin Degasits
respect of with Firanze
instalmert Company
Shartam Longem purchaee of Lagse Drdand  andentrusted
duty -1 BU, Sahilimies S E=c] Faars Toeal
AME millicn EME mdlion b million MR il FME mifion 8 MB mificn BHE mifion
[Mare [
Balemcg asat
T Jurvary 2024 Fa-n) L¥iE 47 Wi i FLRlT T
Firanang cath fows i 1275 4 265 (15428 {23407 51 Ha1E
Forbgn anchange pain of loss - - - [F: - - i
Naw laases - - - 19,138 - - 10,135
Lease modthichtons - - - [2.55T) - - 12557
Distrbutian 1o
non-controlling imeresty - - - - w - b
Dvickerdk declared E : = = bERY - 3507
Addktaons of euipment - - plEch) - - - 7
Othary (@ 147 - - - - 144
Balamep as gt
31 Docaber 2024 FioEs BERT S48 4m i 25058 V40
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SECTIOM VIl FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the year ended 31 December 2025
42 RECONCILIATION OF LIABILITIES ARISING FROM FINANCING
ACTIVITIES (continued)
Fayable in Dapesits
respect of with Finance
iatalmant Cosmpany
Shortderm Longteem  purchase of Lease Dhadend  and estrusted
debits debly equipment lihiltres payable leans Tetal
RMAE. midli g RMBmillica  RMEmilllen  RME mifen  RMEmilica  AMBmilien  RME million
[Mote [ih

Finanging cash foms {380 {1,235 {b350 {14,798 {25138 4,653 (45245

Fersign exshange gen or [oss - 3 - m - . #)

New laases - - - ] - - 1915

Lease modifications - - - @1 - = @A

Distnibution 10

non-coniralling intenests - - - - i - i

DCrwidendts declared - - - - 25,4 - 25084

Additiors of equipmant - - 7553 - - - 7453

Cthers - 108 - - - - 108

Balirce s 2t

3t December 2125 2448 1,575 A914 nam 2 am B5340

Notes:

1 As at 37 December 2025, the balance of deposits with Finance Company amounting to RMBE27, 100 milion (31
December 2024 RMEZ25,058 million) and the batance of entrested loans from China Telecom Group amounting
to RME2,011 mitlion{31 December J024: nilf were Included in amounts due to China Telacom Group In accruad
expenses and other payables (Wote 27

VI For the wear ended 31 Decembar 2025, other than the met fsandng cash outflows totaliing RMBAS5,849 milllon
{(H024: RMBAD, 128 mitlton) as presanted above, othar primary financing activites include Finance Company's
placing statrtory deposit reserves amounting RMES ¢ milion (F024; RME445 million) at the People’s Bank of China
which was included fn the balance of short- term bank deposits and restricted sh a5 at 31 Decembaer 2025,
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

43.RELATED PARTY TRANSACTIONS

{a) Transactions with China Telecom Group

The Group is a part of companies under China Telecommunications Corporation, a company owned
by the FRC government, and has significant transactions and business relationships with members of
China Telecom Group.

The principal transactions with China Telecom Grougp which were carried out in the erdinary course
af business are as follows. These transactions constitute continuing connected transactions under
the Listing Rules and the Company has complied with the relevant disclosure requirements under
Chapter 144 of the Listing Rules. Further details of these continuing cennected transactions are
disclosed under the paragraph “Continving Connected Transactions™ in the ” Significant Events™.

2025 2024
Motes RMEB million EME million
Censtruction engineenng and design services (i) 18,350 21,045
Receiving ancillary services (8l 23,3M 23,144
Interconnection revenues® (it} 45 44
Interconnection charges® i} 5 &9
Receiving community services {iv} 4,562 4,491
Contralised services transaction revenues (v 4,168 3,918
Centralised services transaction expenses i) 128 594
Property and land use right lease income {wi} 73 a9
Property and land use right lease related
BXpEnNSEs {wiil 586 743
Addition to right-of-use assets {will 443 528
Interest expenze on lease liabilities {eii 24 24
Provision of IT services (i) 3,458 3,068
Receiving |T services {wiii) 7,498 8279
Furchases of telecommunications equipment,
materials and procurement services {im} 3,678 4 824
Sales of telecommunications equipment,
materials and procurement services {ix} 4, 5645 4,039
Internet applications channel services revenues (x] &* 41
Fayment and cdigital finance related services [mi} 737 974
Communications resources lease expenses {xii) 419 EA&T
Cibtaining entrusted loans® (i) 2,011 -
Met deposits by China Telecom Group to
Finance Company*® {xiv) 2,043 951
Interest expense an the deposit by China
Telecom Group with Finance Company* {iv) 390 437
Short-term leans granted by Finance Company to
China Telecom Group {xiv) 2,600 4075
China Telecom Group’s repayments of short-term
loans granted by Finance Company {xiv} 2,064 10,093
Interest income from loans granted by Finance
Company to China Telecom Group [xiv} 51 123
Accepting financial leasing services {xvh £,551 7.633
Licence income for intellectual property* {xwi] - L
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SECTION VIl FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINAMCIAL STATEMENTS
for the year ended 31 December 2025

43 .RELATED PARTY TRANSACTIONS (continued)

{a) Transactions with China Telecom Group (continued)

- These tramsactions are conducted on normal commaercial terms or better and are fully exempted from
compliance with the reporting, anncuncemaent, independent shareholders’ approval andfor anmes! review
Fogquirerments under Ruies 144 76 or 144, 90 of the Listing Rufes,

v Amount less than 1 million
Wotes:

1] Represent constrizction and enginesring as well as design and supendsory services provided by China
Tolwcom Groug,

(i)  Reprssent amounts paid and payable to Ching Telecom Group In respect of ancilay services stch as repairs
and maintenance of telecommunications equipiment and facilities and certain cuslomer services,

(i} Represent amounts receivid and receivable from/paid and payable 1o China Telecom Group for
irrterconamection of focal and domestic fong distance calis,

(v} Represent amounts paid and payable to China Telecom Group fn respect of cultuml, educational, health care
and athor comnmumily senvices,

v} Represent related revenues and expenses shared between the Company and China Telecom Group for
centradised senvices,

(vl Represent amownts of property lease fees received and receivable from China Telrcom Group for brasing of
properties and land use rights.

{wil) Represent amounts In respect of the leasing of properties and fand wse rights from China Telecom Group,
witich inchide the fees for short-tesm leases, [eases of low-value assets, variabie lease payments not
depending of an ibdex of a rate, feos for rom-feaie componanis, and rght-of uie sesetd and related
expanses recognisad for leases,

Wil Represent IT services providind 1o and receivind from Ching Telecom Group

(&} Represent the amount of telecommunications eguipment and matenads purchased fromdaold to Ching
Felwcom Group and commizsion paid and payable for procurement services provided by China Telecom
Group

(x) Represent amounts recefved and recehvable from China Telecom Group in respect of internet applications
channal services, inciuding the prowviston of commamications chamel and sppilcations suppart platfomm and
Bifling and deduction senvices, sic

E

Represant amounts paid and payable o Ching Telecom Group in respect of payment and digital finance
redated senvicos.

Reprasent amounts i respect of the frasing of efated communications resowces from China Telecom
Group, incieding transmissfon network communicriions resources, wireless network communications
rasources and wireline access metwork communications resouwrces, eic

(xiif) Reprasent the sntrostid fogn orovidied by Ching Telocom Group,

(xh) Represent amounts refated to financal seqvices provided By Firance Company o Ching Telecom Group,
Imctiading foan service, deposit service and other fingncial sernvices,

(v}  Reprisent amounds related o foance fsse services poovidid by China. Telecom Group, including Bnance
lease services such as sale and leaseback, direct lease, atc., and refated finance laase consulting services.

(v Represent amounts selated 1o lcence frcome of intedlectus] propesty granted By the Groep to Ching Telecom
Group aud fts subsidraries.
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

43.RELATED PARTY TRANSACTIONS (continued)

{a) Transactions with China Telecom Group (continued)

Amounts due from/to China Telecom Group are summarised as follows:

31 Decamber

2025 2024

RME millian EMB million

Accounts receivable 3,80 £.5%4
Contract assets 189 181
Prepayments and other current assets 4,253 3,962
Other assets 1.515 130
Accounts payable 28,512 31,194
Accrued expenzes and other payables 37,896 32,344
Contract liabilities 279 178
Lease liabilities 1,504 1,204

Amounts due from/to China Telecom Group, other than short-term loans granted by Finance
Company included in prepayments and other current assets (Maote 18())) and depasit with Finance
Company included in accrued expenses and other payables (Mote 42{il), are unsecured, non-interest
bearing and are receivable ar repayable in accordance with contractual verms which are similar to
those terms offered by third parties.

Short-term loans granted by Finance Company to China Telecom Group {Mote 18(i}} are conducted
on normal commercial terms or batter,

The deposit interest rates provided by Finance Company to China Telecom Group shall comply
with the relevant requirements of the People’s Bank of China and be with reference to the deposit
benchmark interest rates promulgated by the People’s Bank of China from time to time (if any)
and the deposit interest rates of the same type of deposit services for the same penod offered by
the major cooperative commercial banks of China Telecom Greup and are conducted on narmal
commarcial terms or better,
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SECTIOM VIl FINANCIAL REPORTS

MOTES TO THE CONSOLIDATED FINAMCIAL STATEMENTS
for the year ended 31 December 2025

43 .RELATED PARTY TRANSACTIONS (continued)

{b) Transactions with China Tower

The principal transactions with China Tower are as follows. These transactions do not constitute

caonnected transactions under the Listing Rules.

Motes

]
(0]
i)
i)

Tower astets lease related expenses
Addition to right-of-use assets
Interest expenses on lease liabilities
Provision of IT services

2025 2024

RME million REME million
11,456 12,201
2,965 3,828

754 a9

58 28

Notes:

]

Represent amounts in respect of the lease of tower assets, Towaer assets fease refated expenses fnclude the

wariable laase payments not depanding an &n index or & rate and fees for non-lease components and right-

of-use assets and relpted sxponses recogpdsed for leasos,

(il

Amaunts due from/to China Tower are summarised as follows:

Aepresent iT and other anciflany services provided to Ching Tower,

Accounts receivable

Caontract assets

Prepayments and other current assets
Accounts payable

becrued expenses and other payables
Contract liabilities

Lease labilities

31 December

2025 2024

RME millicn RME million
81 44

. 1

70 22

10,157 10,618
1,548 1,727

. 1

19,920 25501

o Amount fess than 1 milfton,

Amounts due from/te China Tower are unsecured, non-interest bearing and are receivable or
repayable in accordance with contractual terms which are similar to those terms offered by third

parties,
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

43. RELATED PARTY TRANSACTIONS (continued)

{c) Transactions with joint ventures and associated companies of China
Telecom Group and its subsidiaries

The principal transactions with joint ventures and associated companies of China Telecom Group
and its subsidiaries are as follows:

| ]

2025 2024

RME millian RME million

Property and land use right lease income 21 15

Frovision of IT services 40 i

Receiving IT services 73 20
Purchases of telecommunications equipment,

materials and procurement services 102 142

Ameounts due from/to joint ventures and asscciated companies of China Telecom Group and its
subsidiaries are summansed as follows:

31 December
2025 2024
RME million RMEBE million
Accounts receivable 264 148
Contract assets L] L
Prepayments and other current assets 4 3
Ageounts payable 73 93
Accrued expenses and other payables 2 Z
Contract habilities &1 19
Lease liakilities 20 23

*

Amowntt [ess than 1 miion.
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SECTION VII FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINAMCIAL STATEMENTS
for the year ended 31 December 2025
43 RELATED PARTY TRANSACTIONS (continued)
(d) Transactions with other joint ventures and associated companies of
China Telecom Group
The principal transactions with other joint ventures and associated companies of China Telecom
Group are as follows:
2025 2024
RME millien RMB million
Property and land uze right lease income & &
Provision of IT services 46 45
Receiving IT services 976 899
Purchases of telecommunications equipment,
materials and procurement services 504 Sdd
Amounts due fromfto other joint ventures and associated companies of China Telecom Group are
summarised as follows:
31 December
2025 2024
RMEB mitlion RME million
Accounts receivable 17 10
Contract assets (-] 10
Prepayments and other current assets 10 &
Accounts payable 476 475
Accrued expenzes and other payables 3 3
Contract liabilities 1 3
Lease liabilities a7 L
{e) Key management personnel compensation
Key management persennel are these persons having authority and responsibility for planning,
directing and contrelling the activities of the Group, directly or indirectly, incleding directors and
supernvisors of the Group.
Chuna Telecom Corporafion Limidad Annual Report 200 235
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

43.RELATED PARTY TRANSACTIONS (continued)

(e} Key management personnel compensation {continued)

F.ey management personnel compensation of the Group s summarizsed as follows:

2025 2024

RME thousand RME thousand

Short-term employee benefits 12,145 2538
Past-employment benefits 1,138 1,338
Share-bazed payments - £59
13,283 11,535

The above remuneration includes superviser's remuneration and has been reflected in personnel
Sxpanes.

{f) Transactions with other government-related entities

The Group is a government-related enterprise and operates in an economic regime currently
dominated by entities directly or indirectly controlled by the Feople’s Republic of China through
government authorities, agencies, affiliations and other arganisations {collectively referred to as
“government-related entities”).

Apart from transactions with the parent company and its fellow subsidiaries (Mote 43{a)) and China
Tower {Mote 43{b}} and joint ventures and assodiated companies of China Telecom Group and its
subsicdianies (Note 43(c}l} and other joint ventures and associated companies of China Telecom Group
(Mote 43(d)), the Group has transactions with other government-related entities, which include but
not limited to the following:

* rendering and receiving services, including but not imited to telecommunications services

. sales and purchases of goods, properties and other assets

+  lease of sssets

. deposits and borrowings

«  use of public utilities

These transactions are conducted in the ardinary course of the Group’s business on terms
camparable to the terms of transactions with other entities that are not gevemment-related. The
Group prices its telecommunications services and products based on government-regulated tariff
rates, where applicable, or based on commercial negeotiations. The Group has also established
procurement policies and approval processes for purchases of products and services, which do net

depend an whether the counterparties are government-related entities ar not,

The directors of the Company believe the above information provides appropriate dizclosure of
related party transactions,
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SECTION VIl FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the year ended 31 December 2025
44 INFORMATION ABOUT THE STATEMENT OF FINANCIAL
POSITION OF THE COMPANY
31 December
2025 2024
Mate RME million RME million
ASSETS
Men-current assets
Property, plant and equipment, net 384,129 394,783
Construction in progress 49,339 £1,109
Right-of-use assets 54,724 &5 378
Gaodwill 29,877 29.877
Intangible assets 24,629 22552
Investments in subsidiaries 2 45,216 40,145
Interests in associates and joint ventures 44 587 43574
Financial assets at fair value through profit or loss 3 2
Equity instruments at fair value through other
comprehensive income 1,450 Err
Cher assets 24,508 12,110
Total non-current assets 658 462 S&T 452
Current assets
Inventories 1.607 1,713
Met accounts receivable 42,247 35,794
Contract assets 2,986 3.z281
Prepayments and other current assets 21,682 23,585
Financial assets at fair value through profit or loss 10,1056 -
Short-termn bank deposits and restricted cash 2,331 4,494
Cazh and cash equivalents 28,081 34,771
Total current assets 109,040 103,639
Total assats 747,502 771.0M
Chuna Telecom Corporalion Limied Annual Report 200 23?
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

44 . INFORMATION ABOUT THE STATEMENT OF FINANCIAL
POSITION OF THE COMPANY (continued)

31 December
2025 2024
Mate RME million RWE million
LIABILITIES AND EQUITY
Current liakilities
Short-term debts &,801 9,627
Curmrent porticn of long-term debts 1,025 1,149
Accounts payable 128,392 136,211
Acerued expenses and other payables 51,996 44,903
Contract liabilities 58,711 57.793
Income tax payable a6 1,886
Current portion of lease liabilities 13,622 13,4689
Total current liabilities 263,363 267,358
Met current liabilities (154,323) (163,719)
Total assets less current liabilities 504,139 803,733
MNon-current liabilities
Long-term debts 1,826 2.7548
Lease liabilities 23,979 33,519
Deferred tax liabilities 38,754 33,751
Cther non-current liabilities 7. 704 7,933
Tetal non-current liabilities 72,305 78,0589
Total labilities 335,568 345,417
Equity
Share capital 91,507 91,507
Reserves 26 340,327 334147
Total equity 431,824 425 474
Total liabilities and equity 747,502 771,091
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SECTION VIl FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

45.POST-EMPLOYMENT BENEFITS PLANS

As stipulated by the regulations of the PRC, the Group participates in various defined contribution
retirement plans organised by provincial, autonomous regional and municipal governments for
its employees. The Group is required to make contributions to the pension insurance plans at
certain percentage of the employees’ payrell, Other than the above, the Group alse participates in
supplementary defined contributicn retirement plans managed by independent external parties whereby
the Group is required to make contrbutions to the retirement plans at fixed rates of the employees’
salaries, bonuses and certain allowances, The Group has no ather material obligation for the payment of
pension benefits associated with these plans beyond the annuwal contributions described above. During
the year ended 31 December 2025, no forfeited contributions may be used by the Group to reduce the
existing level of contributions (2024; nil).

The Group's contributions to the above plans for the year ended 31 December 2025 were RMB12,775
million {31 December 2024: RMB12,017 million),

The amount payable for contributions to the above defined contribution retirement plans as at 31
December 2025 was RMB1,002 million (371 December 2024: RMB1,060 million).

46,SHARE APPRECIATION RIGHTS

The Company implemented a share appreciation rights plan for members of its management to provide
incentives to these employees, Under this plan, share appreciation rights are granted in units with each
unit representing one H share. No shares will be issued under the share appreciation rights plan, Upon
exercise of the share appreciation rights, a recipient will receive, subject to any applicable withholding
tax, a cash payment in RMB, translated from the Hong Kong dollar amount equal ta the product of the
number of share appreciation rights exercised and the difference between the exercize price and market
price of the Company’s H shares at the date of exercise based on the applicable exchange rate between
RME and Hong Fong dollar at the date of the exercise. The Group recognises compensation expense of
the share appreciation rights over the applicable peried,

In March 2021, the Company approved the adoption of the Phase Il Incentive Scheme for Share
Appreciation Rights and the granting of appreximately 2.4 billion share appreciation right umits to eligible
employees. Under the terms of this grant, all share appreciation rights had a contractual life of five years
from date of grant and an exercise price of HKE2.486 per unit. In October 2024, the Company’s Board of
Directors reviewed and approved the "Froposal on the Achievement of Exercise Conditions for the First
and Second Vesting Periods of the Company’s Phase || Incentive Scheme for Share Appreciation Rights™,
confirming that the exercise conditions for these periods had been achieved, and the Company handled
the matters in relation to the exercise of share appreciation rights.

At the reporting date, the Company used the Binomial Model 1o determine the fair value of the share
appreciation rights. The model inputs to determine the fair value of share appreciation rights granted
included the closing market price at the grant date, exercise price, years to matunty, expected volatility,
risk-free interest rate, dividend payout ratio, the lower price limit on expected exercise date and expected
turnaver rate.

Chena Telecom Corporalion Limied Annual Report 200 239
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

46.SHARE APPRECIATION RIGHTS (continued)
Movements in the number of share appreciation rights for the years presented are as follows:

2025 2024
As at 1 January §16,175,100  2,400,515,000
Exercised - (1,416,444 381)
Forfeited (45,849,212) (167 895,519)
As at 31 December 770,325,888 816,175,100

L s

Far the year ended 31 December 2025, compensation expense of RME305 milion (2024: RMB1,930
million) was recegnizsed by the Group in respect of share appreciation rights,

As at 31 December 2025, the carrying amount of the liability arising from share appreciation rights was
RMBZ, 096 million (31 December 2024 RME2.8%46 millian).

47 ACCOUNTING ESTIMATES AND JUDGMENTS

The Group's financial position and results of cperations are sensitive to accounting methods, assumptions
and estimates that underlie the preparation of the consolidated financial statements. Management bases
the judgments and estimates on historical experence and on other factors that the management belisves
to be reazonable and which form the basis for making judgments about matters that are not readily
apparent from other sources, On an on-going basis, management evaluates its estimates. Actual results
may differ from those estimates as facts, circumstances and conditiens change.

The selection of significant accounting policies, the judgments and other uncertainties affecting
application of those policies and the sensitivity of reported results te changes in conditions and
assumptions are factors to be considered when reviewing the consolidated financial statements. Material
accounting pelicy infarmation is set forth in Mote 3. Management belisves the following significant
accounting policies involve the mozt significant judgments and estimates used in the preparation of the
consalidated financial statements.
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SECTION VIl FINANCIAL REPORTS
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

47 ACCOUNTING ESTIMATES AND JUDGMENTS (continued)

Allowance for ECL for accounts receivable

The Group uses provision matrix to calculate ECL for the accounts receivable. The provision rates are
based on customer’s past history of making payments when due and current ability to pay by groupings
of various debtors that have similar loss patterns, The provision matrix is based on the Group's histerical
credit loss experience taking inte consideration reasonable and supportable forward-lecking information
that is available without undue cost or effort. The histonical loss rates are reassessed annually, and
changes in the forward-leoking information are considered. The Group has taken into account various
macroeconomic scenarios in consideration of forward-loeking information of enterprise customers, and
applied weightings of the following three economic scenarios as well as related forward-looking factors,
For the years presented, the weightings of "Neutral®, "Positive”, and "MNegative” scenarios are 0%,
20% and 20%, respectively. The Group regulardy monitors and reviews the related assumptions used in
calculation of ECL, which include the risk of economic slowdown, changes of external market environment
and technological environment and customers’ conditions, Cansumer Price Index ("CPI"), Preducer Price
Imclex (*PPI7) and Gross Damestic Praduct ("GDP"), ete, In addition, accounts receivable with significant
balances or credit-impaired are assessed for ECL individually.

The provision of ECL is sensitive to changes in estimates, The information about the ECL and the Group's
accounts receivable are disclosed in Motes 40 and 145,

Impairment of goodwill and long-lived assets

If circumstances indicate that the carrying amount of & long-lived asset may not be recaverable, the
asset may be considered “impaired”, and an impairment loss would be recognised in accordance with
accounting pelicy for impairment of long-lived assets as described in Mote 3{f). The carrying amounts
of the Group’s long-lived assets, including property, plant and equipment, intangible assets with finite
useful lives, construction in progress and right-of-use assets, etc., are reviewed pericdically to determine
whether there is any indication of impairment. These assets are tested for impairment whenever events
or changes in circumstances indicate that their recorded carrying amounts may not be recoverable.
For goodwill, the impairment testing is performed annually at the end of sach reporting periad. The
recoverable amount of an asset or cash-genarating unit is the greater of its value in use and fair value
less costs of disposal. When an asset does not generate cash flows largely independent of those from
other assets, the recoverable amount is determined for the smallest group of assets that generates cash
inflows independently (i.e. a cash-generating unit), In determining the value in use, expected future cash
flows generated by the assets are discounted to their present value. An impairment loss is recognised if
the carrying amount of an asset or its cash-generating unit exceeds its estimated recoverable amount.
It is difficult to precisely estimate fair value of the Group's long-lived assets because quoted market
prices for such assets may not be readily available, In determining the value in use, expected future cash
flows generated by the aszet are discounted to their present value, which requires significant estimates
and judgments relating to level of revenue, amount of sperating costs and applicable discount rate,
ote. Managemaent uses all readily available informatian in determining an amount that is 8 reasonable
approsimation of recoverable amount.

For the years ended 31 December 2025 and 2024, no significant provision for impairment loss was made
against the carrying value of long-lived assets.

Chuna Telecom Corporalion Limied Annual Report 200 241
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SECTION VIl FINANCIAL REPORTS
WOTES TO THE COMSOLIDATED FINANCIAL STATEMENTS

for the year ended 31 December 2025

47 . ACCOUNTING ESTIMATES AND JUDGMENTS (continued)

Impairment of goodwill and long-lived assets (continued)

Since the determination of recoverable amount of long-lived assets reguires significant estimates and
judgments as described above, any changes in these estimates could have a significant impact an the
carrying value of the assets and could result in additicnal impairment charge or reversal of impairment
in future periods. Furthermore, revenue growth rate, terminal growth rate and pre-tax discount rate are
subject to greater uncertainties in the current year due to uncertainty on valatility in markets.

Depreciation and amortisation

Property, plant and equipment and intangible assets with finite useful lives are depreciated and amortised
an & straight-line basis over the estimated useful lives of the assets, after taking into account their
estimated residual value. Management reviews the estimated useful lives and resicual values of the assets
annually in order to determine the amount of depreciation and amortisation expense to be recorded
during any reperting period, The useful lives and residual values are based on the Group's historical
experience with similar assets and take into account anticipated technological changes and industry
practices, The depreciation and amortization expense is adjusted on & prospective basis if there are
significant changes from previous estimates.

48.EVENTS AFTER THE REPORTING PERIOD

From 1 January 2026, the applicable tax classification items of business activities conducted within the
FPecple's Republic of China that invelve the provision of handset data traffic services, SMS and MMS
services and Internet broadband asccess services using wireline, mobile netwaorks, satellites and the
Internet shall be adjusted from value-added telecommunications services to basic telecommunications
services, and as 3 result, the corresponding value-added tax rate for such services shall be adjusted from
&% 1o 9%.

49.PARENT AND ULTIMATE HOLDING COMPANY

The parent and ultimate helding company of the Company as at 31 December 2025 iz China
Telecommunications Corparation, a state-owned enterprise established in PRC.
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2021 2022 2023 2024 2025
18.06 21.01 21.01 22.46 22.37
15.78 17.93 18.84 19.89 19.42
17.04 19.54 19.88 21.19 20.89
18.05 19.10 19.92 21.63 22.32

State Administration of Foreign Exchange 100

2025 12 2026 1 2026 2 2026 3 2026 4 2026 5

22.37 22.75 22.66 23.16 23.36 23.41
21.93 22.00 22.07 22.66 23.01 22.90
22.12 22.46 22.42 22.99 23.22 23.19

State Administration of Foreign Exchange 100

23.28 2026 28
State Administration of Foreign Exchange 100
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Independent auditor's report
to the shareholders of China Telecom Corporation Limited
(incorporated in People’s Republic of China with limited liability)

Opinion

We have audited the consolidated financial statements of China Telecom Corporation Limited (“the
Company”) and its subsidiaries (together, “the Group”) set out on pages 148 to 242, which comprise the
consolidated statement of financial position as at 31 December 2025, the consolidated statement of
comprehensive income, the consolidated statement of changes in equity and the consolidated statement of
cash flows for the year then ended and notes, comprising material accounting policy information and other
explanatory information.

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial
position of the Group as at 31 December 2025 and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with IFRS Accounting Standards as issued by
the International Accounting Standards Board (“IFRS Accounting Standards”) and have been properly
prepared in compliance with the disclosure requirements of the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities
under those standards are further described in the Auditor's responsibilities for the audit of the consolidated
financial statements section of our report. We are independent of the Group in accordance with International
Ethics Standards Board for Accountants’ International Code of Ethics for Professional Accountants (including
International Independence Standards) (“IESBA Code”), as applicable to audits of the financial statements of
public interest entities. We have also fulfilled our other ethical responsibilities in accordance with the IESBA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.
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Key audit matters are those matters that, in our professional judgement, were of most significance in our audit
of the consolidated financial statements of the current period. These matters were addressed in the context of
our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do

not provide a separate opinion on these matters.

Revenue recognition

Refer to Note 3(h) and Note 27 of the consolidated financial statements.

The Key Audit Matter

The Group’s revenue is primarily generated
from the provision of Mobile communications,
Wireline and Smart Family and Industrial
Digitalisation services (“service revenue”) and
from sales of goods.

There is an inherent risk on the accuracy of
service revenue recorded in the consolidated
financial statements due to the complexity of the
related information technology systems, which
process large volumes of data with a
combination of different services. In addition,
revenue is one of the key performance
indicators, which gives rise to a risk that manual
adjustments may be incorrectly recorded outside
the billing systems.

We identified service revenue recognition as a
key audit matter because of the risks on the
accuracy of service revenue and recording of
revenue in the incorrect period.

How the matter was addressed in our audit

Our audit procedures to assess the recognition

of service revenue included the following:
assessing, with the assistance of our IT
specialists, the design, implementation and
operating effectiveness of management’s key
internal controls including:

- the general IT controls for the billing
systems, including access to program
controls, program change controls, program
development  controls and computer
operation controls;

- the key IT application controls for the
completeness and accuracy of bill
generation and the end-to-end reconciliation
from the billing systems to the accounting
system;

evaluating the appropriateness of the
accounting policies adopted in service
revenue recognition for different revenue
streams and assessing the appropriateness of
the management’s determination of the impact
of terms and conditions on revenue
recognition by inspecting the main terms and
conditions in selected customer contracts;
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Key audit matters (continued)

Revenue recognition (continued)

How the matter was addressed in our audit

The Key Audit Matter (continued) (continued)

selecting service packages, on a sample

basis, and comparing the services offered in
the packages and the package prices with the
relevant settings in the billing systems;

selecting bills issued to customers, on a
sample basis, and comparing with the
contracts setting out the services subscribed
by the customers, the corresponding accounts
receivable details and collection records in
billing system;

reconciling selected revenue records in the
Group’s accounting system to cash collection
records;

recalculating the balances of accounts
receivable and advances from customers with
the use of computer assisted audit techniques
using data from the billing systems and
reconciling the results to the Group’s financial
records; and;

inspecting journals entries relating to revenue
which met specific risk-based criteria, and
comparing details of these journals entries
with relevant underlying documentation.
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Impairment assessment of goodwill
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Refer to Note 3(f) and Note 7 of the consolidated financial statements.

The Key Audit Matter

As at 31 December 2025, the Group’s goodwill
arising from acquisition of the mobile
communications business in 2008 was
RMB29,923 million.

In accordance with International Accounting
Standards (“IAS”) 36 “Impairment of Assets”, the
Group is required to perform goodwill
impairment assessment both annually and
whenever there is an indication of impairment.
Management compares the carrying amount of
the assets group containing goodwill with the
recoverable amounts of the relevant cash-
generating unit (“CGU") to determine any
amount of impairment loss. In performing the
impairment assessment, management assess
the recoverable amount, which is determined
based on the higher of the fair value less costs

of disposal and value-in-use. The Group
determines the value-in-use by preparing
discounted cash flow forecast and the

preparation of the discounted cash flow forecast
involves significant judgment and estimation by
management, especially the key assumptions,
including revenue growth rate, terminal growth
rate and pre-tax discount rate.

We identified the goodwill impairment
assessment as a key audit matter because the
amount of goodwill was significant as at 31
December 2025, and there were significant
judgements and  estimates made by
management in determining the discounted cash
flow forecast, which were inherently uncertain
and may be affected management bias.

How the matter was addressed in our audit

Our audit procedures to assess the impairment

assessment of goodwill included the following:
assessing the design, implementation and
operating effectiveness of key internal controls
over the managements’ impairment
assessment of goodwill;

with the assistance of our internal valuation
specialist, assessing the appropriateness of
the  valuation methodology and the
reasonableness of the pre-tax discount rate
and the terminal growth rate adopted in the
preparation of discounted cash flow forecast;

based on our understanding of the
telecommunications industry, combined with
the historical performance and available
market data, evaluating the reasonableness of
revenue growth rate adopted in the
preparation of the discounted cash flow
forecast;

comparing the key assumptions used in prior
year's discounted cash flow forecast with the
current year's actual performance to consider
if there was any indication of management
bias;

evaluating the sensitivity analyses prepared
by management for the key assumptions
adopted in the discounted cash flow forecast
and considering if there is any indication of
management bias; and

reasonableness of the
disclosures in the consolidated financial
statements in respect of the impairment
assessment of goodwill with reference to the
requirements of the prevailing accounting
standards.

assessing the
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Information other than the consolidated financial statements and auditor's report thereon

The directors are responsible for the other information. The other information comprises all the information
included in the annual report, other than the consolidated financial statements and our auditor's report
thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon as part of our engagement to audit the consolidated
financial statements. We have performed an assurance engagement on the disclosed continuing connected
transactions that form part of the other information and provided a separate assurance practitioner's
conclusion thereon that is included within the other information.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the consolidated financial statements

The directors are responsible for the preparation of the consolidated financial statements that give a true and
fair view in accordance with IFRS Accounting Standards and the disclosure requirements of the Hong Kong
Companies Ordinance and for such internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the directors are responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The directors are assisted by the Audit Committee in discharging their responsibilities for overseeing the
Group'’s financial reporting process.
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Auditor's responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. This report is made solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.
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Auditor's responsibilities for the audit of the consolidated financial statements (continued)

Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business units within the Group as a basis for forming an opinion on the
consolidated financial statements. We are responsible for the direction, supervision and review of the
audit work performed for purposes of the group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence and, where applicable, actions taken to eliminate
threats or safeguards applied.

From the matters communicated with the Audit Committee, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor's report is Lai, Chi Yin, Frankie.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

24 March 2026
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Lai, Chi Yin, Frankie

KPMG

8th Floor, Prince s Building
10 Chater Road

Central, Hong Kong

2026 24
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