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42 33
51 26
(25) an
12 31 68 42
24
HEC
2025 2024
215 53
(3,281) (4,184)
3,692 4,346
12 31 626 215
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25
2025 2024

23,548 23,738
(16,630) 427)

6,918 23,311

8,070 8,365

893 863

8,963 9,228

- (300)

8,963 8,928

13,612 13,597

4,433 4,247

18,045 17,844

(5,847) -

12,198 17,844

28,079 50,083

2.4 2024 2.4
1.875 2.875 2024 1.875 2.875
1,056 2024 12 31 1,056
3.5 2024 3.5
400 2024 12 31 400
4.375 2024 4.375 2022 10 12
18
31 2025
12 31 2024 12 31
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2025 2024

6,420 22,168

12,256 8,823

9,403 19,092

28,079 50,083

26
2025 2024

2 (66) - (88)
157 O 483 @
128 (175) 135 (68)
287 (248) 618 157)
11 w 2 @
276 @47) 616 (156)
287 (248) 618 (157)
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2000 12 MPF
MPF
FSA
2025 12 31
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MPF
MPF
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27
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2025 2024
3,287 3,103
(2,096) (2,106)
1,101 997
1,199 1,053
(8) (56)
1,191 997

12

2025 2024
3,103 3,085
112 95
268 96
28 30
9 9
(233) (212)
12 31 3,287 3,103

2026 55

2025 2024
2,106 2,308
33 36
76 73
9 9
- 8 (11)
- 101 (76)
- O (1)
(233) (212)
12 31 2,096 2,106
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« D
2025 2024
33 36
36) 22)
®) 14
2025 2024
C))
1
®) 14
2025 2024
964 760
163 204
12 31 1,127 964
2025 2024
287 236
133 101
550 568
183 147
2,047 2,009
87 42
3,287 3,103
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12 31
2025 2024
3.3 3.9
2.7 3.5
5.0 5.0
2.5 2.5
2025 2024
- 0.25 (32) (1)
- 0.25 33 32
- 0.25 32 31
- 0.25 (€1 (30)
_ (6])) 41
_ 55 47
2025 2024
- 0.25 () (10)
- 0.25 9 10
- 0.25 9 10
2024
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2025 2024
10.0 10.1
4.4 4.7
2025 2024
85 81
714,000 2024 2,446,000
28
2025 2024
1,470 1,400
1,471 1,401
2025
1,400
125
(55)
12 31 1,470

HK
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2025 2024
2 2
1 1
3 3 2 2
3 2
29
2025 2024
750 741
(556) (517)
194 224
2025 2024
10,046 10,140
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2024 10,089 (©)) 79 (35) 10,124
25 @7 3 (€)) -
- - 33 an 16
2024 12 31 10,114 (36) 115 (53) 10,140
2025
3 (C)) 5 ® (64)
- - 27 (D) (30)
2025 12 31 10,117 (103) 147 (115) 10,046

2025 12 31 2024 12 31
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30
HK
HK
30
30 30 30 14
2024 8 47,472 230 4,739 1,422 53,871
2024
- - - 1,109 - 1,109
- - (53) - - (53)
- - (53) 1,109 - 1,056
" - - - - (1,422) (1,422)
14 - - - (1,408) - (1,408)
14 - - - (1,422) 1,422 -
2024 12 31 8 47,472 177 3,018 1,422 52,097
2025
2025
- - - 2 ’ 524 - 2 i} 524
- - 141) - - (141)
B - (141) 2,524 - 2,383
14 - - - - (1.,422) (1,422)
” - - - (1,408) - (1,408)
1 - - - (1.422) 1,422 -
2025 12 31 8 47,472 36 2,712 1,422 51,650
HK
16.09 2024 16.09 1,422 2024 1,422

HK
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2025
20,000,000,000 10,000,000
20,000,000,000 10,000,000
8,836,200,000 4,418,100
8,836,200,000 4,418,100
2024
20,000,000,000 10,000,000
20,000,000,000 10,000,000
8,836,200,000 4,418,100
8,836,200,000 4,418,100
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2024 406 627 1,033
189 an 112

(301) - (301)

10 12 22

(102) (65) (167)

- 5 5

208 1z 3t 304 567 871
(167) 171 4

(141) - 141)

27 28) 6]

(281) 143 (138)

- 10 10

2025 12 31 23 720 743
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2024 14) (941) (955)
; 22 60 82
- - (63) (63)
} - 12 12
) - (O] ®
() @ ()
2024 12 31
5075 4 (937) (933)
- 1 (288) (287)
_ - (65) (65)
} - 2 2
- - (10) (10)
- 58 58
2025 12 31 5 (1,240) (1,235)

HK HK
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2025 2024
2025 12 31 2024 12 31
2025 2024
50,556 50,810
- - 45
(28) (30)
50,528 50,825
49,315 49,290
50,528 50,825
99,843 100,115
51 51
31
HEC
2025 12 31 441
2024 12 31 440 21
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1SDA
2025 2024
31 2 [6)) 1 - - -
31 157 (90) 67 483 (89) 394
31 128 a1 11 135 (68) 67
287 (208) 79 618 @157) 461
66 34) 32 88 (88) -
31
31 7 ) - 1 @ -
31 175 (167) 8 68 (68) -
248 (208) 40 157 (157) -
2025 12 31
7,100 2024 12 31 4,850
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2025
12 31
23,458 7,022 13,461 17,543 61,484 50,741
2,373 - - - 2,373 2,373
25,831 7,022 13,461 17,543 63,857 53,114
(139) 3D (30) (20) (220) (149)
58
116 32 87 - 235
(113) 9 (89) - (230)
47
2,921 6,888 9,665 6,984 26,458
(2,947) (6,955) |  (10,150) (7,373) | (27.425)
78 - - - 78
(78) - - - (78)
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2024
12 31
2,555 23,384 10,247 27,936 64,122 51,019
45 - - - 45 45
2,460 - - - 2,460 2,460
5,060 23,384 10,247 27,936 66,627 53,524
(322) (266) (113) (45) (746) (491)
81
201 116 95 24 436
(198) (113) (88) (29) (428)
"N
3,638 - 7,923 10,340 21,901
(3,660) - (8,175) | (10,893) | (22,728)
5 - - - 5
®) - - - ®)
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2025 2024
37,156 (37,206)
28 30
(13,400) (13,604)
_ - (45)
(2.546) (2,507)
(15,918) (16,126)
2025 12 31
128 2024 12 31 125
107 2024 12 31 188

2024
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2025
(78) (1,294)
(2,319) -
(2,397) (1,294)
1,369 -
950 -
(78) (1,294)
2024
67 (1,236)
(2,295) -
(2,362) (1,236)
1,345 93
950 -
67) (1,143)
2025 2024
@ (2) -
10

2024
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2025 12 31 2024 12 31
2025
/
026 -2035 15 o 27,668 154 5 @ | am 167 -
2026 -2035 13,587 42 6 (105) - 98 8) -
pozt -2035 12,806 80 | - @0 - 73 @3) -
2024
/
p026 2035 5 09 27,668 483 - (89) - 189 (189) -
po25  -2034 11,339 40 2 (41) () G 31 -
P07 -2034 10,546 93 - (26) - (46) 46 -
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2025

2026 78 - - - - - - -

2025

() -

2024

2025 5 - - - - - - -

2024
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2025 2024
USD HKD 7.4313 7.4954
JPY HKD - 0.0510
JPY USD - 152.8640
13
2025 2024
- 31 2 -
- 31 157 483
- 31 128 135
287 618
- 31 66 88
- 31 7
- 31 175 68
248 157
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2025 12 31 2024 12 31
32
12 31
2025 2024
8,935 7,437
16,583 17,967
2025 12 31
2024 19
2025 12 31 494
2024 531
33
2025 12 31 2024 12 31
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PAH

2025 12 31

19

HKLTL

38

HEC

2024

HEC

2024

34

PAH

46

PAH

CAPCO
222

HKLTL

14A

HKLTL

HKLTL

2025

2024
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46
PAH
2024
2025 12 31
HKLTL 38 2024
HKLTL 218
90 2024 88
HEC HKLTL
HKLTL HEC
12

14A
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35 HK
2025 2024
60,338 60,637
34 177
60,372 60,814
40 49
1 1
4 50
(63) an
(8,698) -
(8,761) an
(8,720) @n
51,652 60,787
- (8,690)
@ -
O) (8,690)
51,650 52,097
30
8 8
51,642 52,089
51,650 52,007
2026 17
36

2025 12 31 PAH
33.37 21.00 19.90

210/343



37

2025 12 31

EDINETOOOO
O00o0oOoooooooo00o0O00ooo0oboOo0noOo(E30309)
Ooooooooooooooooooad

17

211/343



38 2025 12 31

EDINETOOOO
O00o0oOoooooooo00o0O00ooo0oboOo0noOo(E30309)
Ooooooooooooooooooad

2025 12 31

2026
2026
11 2026
18 2027
19 2027
19 2027
18
18
18 2027 1 1
Q)
5 (i)
(i) MPM
(iv)
18
MPM
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Consolidated Statement of Profit or Loss
of the Trust and of the Company

For the year ended 31 Decermber 2025

[Expressed in Hong Kong dollars)

Oooooooooooobooooooad

2025 024
Note Smillion 5 million
Revenue 5 12125 12057
[HrECT covirs {6,041) {5.5348)
6,084 E450
Oeher revsnue and other neT income ! 7 a1
Other aperating costs il {1,113) {1,053
Operating prafit 5,048 5484
Finance cosls ? {1,284] 11,408)
Profit before taxation 1] 3,764 4,080
Incesm b L iy R il
Curmnt 7501 1741
Defered &4 =
(6:84] (LAY ]
Profit after taxation 3078 3330
Scherne of Contmal rransiss 13b] i | 1228)
Profit for the year attributable to the holders of
Share Stapled Unitifshares of the Company 3,149 i
Earnings per Share Stapled Unit/share of the Company
Easle and divted 15 35,84 cenis 3521 cenils

The notes on pages 95 1o 167 form par of these conselidated Ninancial staterments
Az explaingd in nate 2, the candalidinad financial natements af the True and the conolidated finwneid aarements of the Company e

prasermed Together

Detally of distributionsdinddands payable 1o holdas of Share Stapled Urits/shanes of the Comparny stibutabie 1o the prodit for the pear

dre sat oul i mate 14,
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Consolidated Statement of Comprehensive Income
of the Trust and of the Company

For the year ended 31 Dacembar 2025
[Expressad in Hong Kong dollars]

Profit for the year attributable to the holders of
Share Stapled Units/shares of the Company
Other comprehensive Income for the year, after tax and
reclassification adjustments
Items that will not be reclassified to profit or loss
Drefired benet retiement whames
Rermanurermant of net dofined benefit el
Meet deferned tan charged 1o other comprahenise income

Cash flow hedges
Effective portion of changes in falr vaiue of hadging Instruments
recagribied durng the yeae
Coat of hedging - changes in falr value
Mer deferred tan charged 1o other comprehenuyve income

Items that may be reclassified subsequently to profit or loss
Cath Now hedges;
Effisctivie poetion of changed ia fairvaliue of hedging Instrumanis
recogntsed durng the yea

Reclassification adjusments for amounts transfened (o profit or loss

Cist of hedging - changes in fair value
Cinst of hedging - reclassifed 1o prefit or loss
Mot deferned tax crodited to other comprehensia incoeme

Total comprehensive income for the year attributable to
the holders of Share Stapled Units/shares of the Company

2025 2024
% million L millican
3,149 L1
163 M
27} (3]
136 LFi
L] na

2 12

n -

4

T 171

1 124
[141) 3017
[287) 82
[65) 53]
5B 17
(434} (1411
21,855 3040

The ates oo pades 55 1o 167 ot part of these comnobdated fnancial satement
A geplained In pote 2 the consolidaied financual stabements of the Trust and the comoldsted financisl stssments of the Company ae

presanted togethe.

214/343
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Financial Statements

Consolidated Statement of Financial Position
of the Trust and of the Company

At 31 Docembar 2025
[Expressed in Hong Kondg diollars)

2025 2024
Mate % million & millin
Mon-current assots
Fioperty, ghant and equirmert 75472 75113
Intenests i leasehold (and held for own use 4,543 4 EAy
] BO114 1Ros0
Goachwil 17 313,621 13623
IFtEnest in & joing ventune 1% 929 EAF
Derhntive financial InstameanTs M 76 @l
Ermployes rethement benefil scheme siiels 27148) 1199 1,053
116,141 115129
Current assets
Irwerianes 0 31 oa2
Trade and ather recehiables 21 1351 1358
Bank depous and cash 220 8 30
2210 2370
Current liabilities
Tradli= and orher pagaties aod contract Latdiries 21 2,665] {Z7T8n
Fued Clause Recovery Account 2 (6:26] {215}
Current portion of bank boans and other interest-bearing bommwings 15 122,477] {rzn
Bani cverdrafts - ansacuned - (5]
Curient tax payable Foia) [194] {224}
P (25,962) L i
Met current liabilities 123,652] 11,628)
Total assets |ess current liabilities 92 489 114,501
Mon-current liabilities
Banik inans and offer interest-beaning bomowings 15 (28,079] (50.083)
Derivabive financial instrumsams 26 (247] {55
Cusiomen’ deposis {2,546] {2530
Defared rax llabiifies 29(h} o,048) f10.14m
Ernplcyes retiiement benefi schame Nabdties 273 18] (k]
Oeher ran-cunent liabities ki 1.471] {1401)
142,397) il 343)
Seharmi of Contral Fund and Reserve 130} mmm {B58)
Mot assets 49,315 A0 N
Capital and reserves.
Share capital ok 8 8
Fatmpg 49,307 407Fa2
Tatal equity 49,315 A5 7

Appreoved and authorised foe issue by the Boards on | FMarch 2026

Cheng Cho Ying, Francis Chan Lol Shun
4wl CArecros

The nated on pages 95 1o 16T form part of these condalidited financial itatements
Ag explained in nate 2, the cormoldsied linancil slatements of ke Trust and the condabdaed finsncial asements of the Company se
presered 1ogether,

] MK EF=civic Inwesimpn 52
—
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Consolidated Statement of Changes in Equity
of the Trust and of the Company

For the year ended 31 December 2025

[Expressad in Hong Kong dollars]
Atiributable to haolders of
Share Stapled Unitsishares of the Company
Proposed/
declared
Share Shane Hedging Rewenue  distribution/
capital premium neRre reserve dividend Toeal
4 milion shobe W P IR ole MEAHTD  |netE AR [ranr Jad)
Aalanfe al 1 Lnuary K14 & 47472 i} F ] 1402 dETrE
Changey maculy i 200
Pl bor ey - - - im - in
Cithiest comymehienalg Incims - - ] m - 3
Tegal £ pmpseherebos income - - nan 382 - EAL]
Armsirin tranderd i the intki camying amows ol
Pedgan e, net of tin - - 1 - - 1
Finl et tiee Aermnne] nlesin cidend in respect of
oo et iepgroveedd andd puled (see miate 18NN 42 N4z
ravnim Chsrition T inaenim dhadend pasd (e nore bek) - - - 1408 - 11408
Propead firal e iburinadecanad irerim dwidend
(s ke 1) ok - 1 (1432 1422 =
Ealande st 31 Decambser 2014 and 1 January 2025 - ATAT2 &) 450 1412 L]
Changes i ecuby for M5
Prodit bn the yeat - - - 345 - 148
Oty Cosmpmafend g INComs - - [430) 1316 - [154]
Total comprebenive nome - - (430 315 - 1455
Final drmibationfsacond imesm cikidend inssspect of
[ TR s ar]puﬂl,ux-':-jr hf Eal] - - - - 1422 [1.432)
Irdenim cezrbation it pasim dhadend pead (e note [l - - - 11,408 - [1,408]
Froposed final deributiondsecond nesnm dwidend
(5w ot Tl - - - 1412 1412 -
Balance al 31 December 2015 3 ATAT2 4521 05 1412 8,315

Thi iotes oo pacies 55 100 V67 foerm part of Ehetse comoiidated mancial Statements
TS mplqlm-d Inrase 2 the conolidated Ninarcal stapements of the Te and the cormolidyied financl saements of 1he Company e
presantod togethe:,

a3 Arriusl Repor: 2005 )
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Financial Statements

Consolidated Cash Flow Statement
of the Trust and of the Company

For the year ended 31 Decembsr 20256
[Expressed in Hong Kong dollars)

2025 2024
Note Smillion 5 million
Dperating activities
Cash ganerated frioen operation FHhb} a.194 =Tt ]
Irteimsd pakd 11.1617) (] Betary]
Il el recened 19 3
Hong Keng Profits Tax paid [ran) 18, 406)
Mat cash generated from operating activities vz il
Inwesting activities
Payment far the purchase of prapedty, plant and equipment
and eapral hock {3,743) {3769
Capitalised inceredt pald 1159] 1231}
ey boan [0 @ joint veritLne 169] 8y
Lovars rispakd froen & jeint ventuns 7 2%
Pracesds fram disporal af praperty, plant ard equipreant 1 1
Mat cash used In lnvesting aetivities {3,943 2591
Financing activities
Proceeds from bank kang 1) = o
Fepayment of bank laans 23 (213 -
Redempition of medsum 12im noles 22(e) {300 (3000
Fayment of lease labilmes 1) 13] W
Mew pustomors’ deposits 22ied 336 kL]
Fepayment of custamen’ depoits 22 (2971 1267
Dhstritiong dividends pakd {2,830) {2 E300
Mt cash used in financing activities {3,307 2370
Met increase in cash and eash equivalents 42 i
Cash and cash squivalents at 1 January 115] 23}
Effect of foeergn exchange rate charges 1 1
Cash and cash equivalents at 31 December 22030 8 (15}

The nated on pages 95 1o 16T form part of these condalidited financial itatements
Ag explained in nate 2, the cormoldsied linancil slatements of ke Trust and the condabdaed finsncial asements of the Company se
priderted 1ogether,

|im Ciric invesimens ._'|_'
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Notes to the Financial Statements
of the Trust and of the Company

(Expinessad in Hong Xong dollars uniess athenwiue Indicated]

1.

General information

H Blectric imvestments Limited [the SCompany®) was inooeporated in the Cayman Blands on 23 September 3013 a5 an exempted
comparty with limited Habisy under the Companies Law 2011 (as consolidated ard revised) of thee Cayman islands. The Compary
has established a prncigal place of business in Hong Kong at Honglong Blaciric Cendre, 44 Kennedy Road, Hong Fong. The princigal
activity of the Company is investment holding,

On 1 January 2004, HE Blectric investments fthe “Tiust’) wak constituted as a trust by a Hong Kong law govermed Tiust Deed entered
it between HE Dectic Imvestments Manager Limited (the Trustee-Manages”, In L8 capacity as thi truslee-manager of the Trusth
ard the Compary. The scope of activity of the Tt as provided in the Trust Deed s limited to ivvesting in the Comgpany,

The Share Stagled Unity stroctune compeises (1) a unit in the Trst; (21 a benelicial intenest in & speciically identilied ordingey share
in the Company witikch ks bn'oed 1o the wnk and beld by Trestee-Manager a3 legal owner in its capacity 23 tnestee-manager of the
Trust: 3ad [3)a specifically kderfiad prefemsnce share In the Company which & “staplad” ta the urit, The Share Stapled Units are
Jainthy fssued by the Trust and the Company and Inted on the Main Boged of The Stock Exchange of Hong Kong Limited (e “Sock
Exc hange®],

Basis of presentation

Pursuant 1o the Trust Deed, the Trast and the Company are each reguired 1o prepane thes own sets of financlal staterments on

a consolidsted bash, The comolidated linancial statamsnts of the Trust for the year ended 11 Decemmber 2025 congaiss the
carmoidated financis satements of the Trust, the Camparny ard 29 sutsidiaies (pogecher the "Truse (aaup” and the Truw Group's
Irnete=sr i & point verture. The camalidated fnanclal satementy of the Company Tor the year ended 11 Decernber 2025 compriie
the consodidated financial uatements of the Company and (15 subdidiades (together the "Gioup") and the Group's intenest in a joint
VErLIE.

Thie Teust eantrols the Company and the sale acehity of the Trust durng the yeas ended 31 December 7075 wid vesting in

the Compary. Theretorz, the consolidated results and financlal porsition that woukd be presented in the consolidated Francial
staternents of the Trast are idantical 1o the corsoldsted results and financlal position of the Company with the only differencey
being disclosures of shane capaal of the Company. The Directoes of thie Trustee-Marager and Directors of the Company belisve thar
It s clearer to prasent the consalidared financlal staterments of the Trust and of the Company ragethee. The consoidated financial
srazernenits of the Trust and the consalidated financial staterments of the Compary ate praseitad logether 1o the extent they are
identacal and ase hetenafier referred as the “consoddated fnancial staterrents of the Trust and of the Compary®.

The consodidated saternent of peofic of loss, consalicated staterment of comprehensive income. corsolidated staternant of financial
porsitkon, consolidated statement of changes in equity, consolidated cash flow statement, matenal accouniing poficles and the
related explanatony Infarmation ase comman Lo the Trust and the Comipany. Infomaton specilic to the Company ae disclosed
separately in the relevant caplanatosy Information in notes to the consclidated financial satements.

The Teust Group and the Group ase refened a5 the “Groups”.

95 Anowsl Repoe: 20105 E
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Financial Statements

Notes to the Financial Statements
of the Trust and of the Company

[Expressied in Hong Eong dollars uniisss otherwise indicated)

3. Material accounting paolicies
fa) Statement of compliance

These linancial watements have been prepared In accordance with HIERS Accounting Standards, which i a collechve term
that inhudes all applicable indavidual Hong Kong Financisl Reporting Standards THEFRSST, Fong Kong Accounting Standands
[THEASS and Interpretations issued by the Hong Xong instaute of Comiffed Public Accountarits (CHRICPAT), ascounting
peinciples generally hecemed i Hong Kong and the disclosune: mqusements of the Homg Kang Companies Ondinance. Thase
firdncial statements alio comghy with the apeiicable dinciodure paoviskont of the Rules Goveming the Lating of Secuwities on
The Stk Eachange of Hong Kong Lrnted. Matedal sccouming pobces sdopted by the Grougs sie disclmed below,

The HEICPA has lissied cemaln new o amsended FEFRS Accounting Standaids 1hat are fex effecte o available for salby
adoption fat the cument dccouning pericd of the Grougs. Note 4 provides information an any changes in sccounting policle
resuting feom indial application of these developments to the extent that they are relevant 1o the Groups for the cumert and
geior aoeodrting periods rellecied in these Tnanclal statements,

(b} Basis of preparation of the financial statements

The measurement basks used in the preparsticn of the fimancizl statements & the histarical cost basts sxcept a5 explained In
the accaunting policies sat our beldow,

The preparation of firancial statements in conformity with HEFRS Accounting Standiands sequires mansgement o make
judgemeantsy, estimates and assurmptions that affect the appfication of palicies and reported amounts of assets, labikies,
income ard expenses, The estimates and associated assumptions are based on historcal experience and various other factors
that are believed o be feasonable urder the ciroumstances, the resals of which o the basls of rmaking the judgaments
abaut canying values of assets and Babilites that ane not readily apparent from other sources. Actual results may dilfer from
fhese estimates.

The estimates and underying assuniptions e iededed on an ongoing besk Revislons o accounting estimates ale
recognised in the pevicd in which the estmate |s revised if the revision affects only that peried, or in the period of the revision
and future periods if the novishon affects both cumant and future periods

Judgements made by management in the application of HKFRS Accounting Standards that have signilicant effect on the
firanca statements and mar sources of estimation uncertainty are discussad In note 37

L E E Eleciric Ivermmensy o6

219/343



(e}

d)

EDINETOOOO
Oo0O0000000000000000o000000O0ondn(E30309)
Ooooooooooooooooonoao

Subsidiaries

Sastwidianies are entities contmlied by the Geowps. The Geoups contral an ertity when the Groaps ane exposed, of have the
righits, rovarable retums from their irvoivement with the-entity and have the abiiy to affect those returns thiough their
|peaver ot The entiy. When assessing whecher the Geoups have power, ony substantie nghts (hekd by the Groups or ather
[parties] are considered,

Ivestmends in subsidiaries are consolidated Into the consolidated financlal satements from the date that contrel commencos
until the date that control ceases. Intta-grou p balances, transactons and cash Aows and any unealised profits arsing fram
Intra-geoap transactions are el minated (n full in preparing the consolidated financlal statements. Unrealised losses resuliing
froem intra=group transsctions are elminated in the same way a8 uriealised gains but only to the extert that there is no
evidence of impaimment.

Changes |n the Groups' Interests in & subsidiany chat do not result in 3 loss of contned ae acoounted foras equity transactions,
whereby adjustments are made o the amounts of cortraling and non-controlling interests within consolidated equity fo
redleck the change in eative mienests, but no adustments are made to goodwill and no gain or loss b recognised

Whin the Groups lose control of a subsidary, # 5 accounted for a5 a disposal of the entiee Intonest in that subsidiany, with

a resulting galn of loss being recognised in profit ar loss Amy Interest etained bn that former subsidiarg at the date when
control b last b recogqnised at fairvadue and this amaunt i regandied as the fair value on initlal recogmition of a findncial asser
o, when appropeiate, the cost on Initdal recognition of an investment @ oint ventuee oran associate

In the Company's statement of financial posiion, investments in sulbsidiaio: ane stated at cost kess impaimment losses (See
nate F{hL

Jolnt venture

A e veniung is an amangement inwhich the Groups o the Company have joint contral, whereky the Groups or the
Compary have the rghts io the net assers of the armangement, rather than rights o its awets and obligatians for s lbilnles

AR et in & jaint vertere B acoounted for wiing the eguity method, unbess it 15 claseftied as had for sade (o included ina
disposal group that is chassified as beld for sale). It is initaly recorded at oost, wihtich includes transaction costs. Subssguently,
the consabdated inancial statements inchude the Groups” thase of the prolit o foss and other comprebensive mcorme of tha
tweibee, LRl the date on which ool control ceaues

‘Whan the Croups’ shame of lomses excesds their genes i the joint vermure, the Grougy' interpst is reduced 1o i and
ieognition of further lases b discontinued esc2pt 1o the extent that the Groups have incuned legal or construet i
obigaticns o made payments on behall of the iwestes. For this purpose, Uhe Grosps’ intesest & the cairying amount of the
st Lneer the gty methad, Togethes with ary ather long-tern inferests that in subgance forn pa of the Groups'
et investmant in the jodnt ventule, afsr applving the supected evadit loss (RO modsl to such other leng-femm inaesn
where appiicable (see note 3hN

Unrealised gait: asang from transactions with equity-accounted imvestee are sliminated againgt the investmeant to the axtent
of the Geowpd” incorest in the invesiee. Unealised losses are eliminated in thie same way as unreallsed gaing, but coly to the
extant thee i nd svidence of impaiment.

a7 Arstual Roport 2005 E
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Financial Statements

Notes to the Financial Statements
of the Trust and of the Company

|Expeessied in Hong Kong doflars unfess otherwise indicated)

3. Material accounting policies [continuad)
(o] Goodwill
Govckwill repreient the et eit of
it the aggregate of the far value of the conuideration transhered; ovar
(il rhe et fair value of the scquinse’s identifiable avsets and liabilitsss meaured as a1 the acquisition dare
Whser (1) is et than (1) then this exdess & recognised Immediately in prollt of loss a5 3 galn on & Bagain puichase.

Goodwill arking on stquiiion ol Busimesses i mersided a1 col ey atcurulined Irmpadrment kises and b tested annusly
foot irmpobrmmen) (see ao7e i

[f} Property, plant and equipment, interests in leasehold land and depreciation and amortisation

{l  Property. plant and eguipment inciuding ight-of-use assets aming from deases over leasehold propertes wheie the
Graups are por egatared owner of the propeny interest, other than asseqs under consmuction, are sated a1 cost bess
accumulated deprecition (see note 3]l and any acouristed impalimment losses [@ee note W0

(i Assets under construction are stated at cost bess impaiment fosses (see note 30hilL and are not depreclated. Assets
under construction are transfeired to appropriste class of property. plant and eguicment when completed and ready
fior uise,

(i) The cost of self-comtructed items of propay, plant and egquipment inchudes the cost of materais, dinect labour, the
Initia! estimate, whete redevant, of the costs of demanting and remaving the fiems and restoring the sae on which they
are lecated and an appropiate proporion of production overheads and hamwing cost (s mote )

(] Subseguent expendiure bo replace a component of an kem of propeny, plam and equipment that &5 accounted for
separately, or to iImpeove its operational performance s inciuded In the ibem's carneng amaunt of recognised as a
separate 1em a3 appropriate when it is probable that futune econemic benefits in excess of the odginady avessed
stanidard of performance of the edsting asset will Bow 1o the Groups and the cost of the item can be measared reliably
All other subsequient expenditune i recognised as an expense in tha parod in which it s inourmad.

vk Galns or losses arlsing from the retirement o dispasal of an Rem of property, plant and equipment are determined as
the difference between the net disposal proteeds and the carmyng amount of the item and am recognised Inprafit or
lerse an the date of retiement or daposal

| E K £ = iric inverimpnsn o3

221/343



EDINETOOOO
Oo0O0000000000000000o000000O0ondn(E30309)
Ooooooooooooooooonoao

iy Leasehold lard held for ovwn use & stated 2 cost less accumulated amorissation (sée note 35l and Fmpairment
leses (s rate 3L

il The coat of acquiring nferests infeasehold land is amomied on a straight-ine Dasks over The shoned of the estimated
usatul lives of the leased assets and the unesplied leass tem

pilly  Depreciation i chlculated 1o wiite off the oot of nems of propery, plant and egquipment jeas Thest estmated regidual
value, If amy, uvding the araighit-line methad over their saimated useful ives, and 1 genemily reoagabed in pralit af lass

The estimated uselul lves fol the cunen and comparalive peviod sie as lollows:

Years
Cale unniets 100
Buidings &0
Aah lagoan and gas pipaline i v}
Transmission and dismibution equipmen:, overiead Ines and cables &0
Genefating plant ard machinery 15
Gas rurbines ard gas ubine combined cycle an
Mechanical mters 0
Photovoltaic systens a5
Wind turtines 20
Elsctronic meters, microvwave and optical fibwe eguipment and
Trank racis fystema 15
Furnitune and fixtures, sundry plant and eoquipment it}
Compasess. S0 10
Maoboe vetwckes and marine craft 56
Waakshop ool and offce eguipment 5
Propesties keased for own use Shorter of the unexpied teem
of lease and the properies’

estimazed usaful e

Immigvable avsets are amortised ana sralght-lne bask over the unexpined lease terms of the land on which the
Immowable assets are stuated if the uneepined lease terms of the Lind are shorter than the estimated uwieful lnees of the
Immcwabile assets,

Whenn parts af an item of prepery;, plant and equipment hive diffierens wsefil lives, the cost of the property, plant and
equiprnent I allocated on a masonable basls betwaen the parts and each pam i depeclated sepasately, Depreciation
rretrthodhs, wsetul Uves and resicual values, i amy, ane reviewed at each reporting date and adjusted # appropriste

il Armus] Repoer 2025 { !
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Financial Statements

Notes to the Financial Statements
of the Trust and of the Company

{Expressed in Hong Kong dollars unkess otherwise indicated)

3. Material accounting policies (continuad)
fg) Leased assets

At inception of a contract, the Groups aniet s whether the contract L of contalig, a eawe. This K ihe cae if the contract
cormeys the fight to contiol the use of an identilied asset for a pesiod of trre in exchangs for comsiderstion, Controd b
comveyed whire the customer has both the ght 1o direct the wse of the identified asser and to chaaln substantially b of the
ecanamic benslits fram that uie

AL ths kease commencement date, the Groups iecogalie & iight-of-use asel snd a lesie ability, except fon shon-tem kases
that ke o lease e of 12 months of less and laxes of lowevalug assets, Whien D Groups enter into & lease in respact of 3
low-vaue asiet, the Groups declde whether 1o capitalise the fease on.a kease-by-lease Basis B not cagitalised, the awociaed
lease payrnents are recogribved in profi or ks on a systematic Bals over the leass term.

Whane the lease 13 cagitalised, the lease liataimy |5 iniislly recoanised a8 the present value of ihe laase pagiments payables over
the ko tearm, discounted ualng the ntecear rte impleit i the bave o, Ifthar rte eannat be iesdily detemised, uilng a
retevant incremental bormowimg rte. Altet initial recognition, The ease Gability is measured at amonised cosl and interes
expenie i caloulsted using the effecive mtetest method

The ight-af-use asser recognised when o lease i captalised i inrally measuned at cort, which comprises The initial amaunt
of the [ease Rability sdjusted for any bease payments made 51 o before the cammencement date, phus any Initial direct costs
incuned and & estimate of costs 1o dismantle and remonve the undeslying assets of to restone the undeslying asset on the site
an which I i lacated, leos any lease Incerthes recebeed, The dght-af-use aiset is subosgquently stated &t cast less accumaulated
deprecistion and impaliment Josses [see notes 30 and (R

The: lease liabibty s rermeasured whan ihens i a changs in future lease paymeants arising foms a change e an ndes o rate, o
there 5 a change in the Groups” estirmate of the amount expected 1o be payable under a residual value gusantee, or if the
Grougr change thed assessment of whether the Groups will exercise a purchase, extendon ar femmination option. When the
fimase Lakuility is rameasured in this way, a conespanding adjustment s made to the carrying amount of the righi-of-use asssy,
o Is recorbed n peofit o loss (f the camying amound of the right-of-use asset has been reduced Lo zero.

Thes laasa liabibty |5 abuo remniaasired when there & a lease modification, which means a changs inthe scope of a lease ar the
consideration for 2 lease that 15 not ofkgnally provaded fon i the lease corvact, ¥ such moddication s not aocounted foe as a
separale lease. in this case the kease lsbdity & remeasured based on the revised lease paymenits and lease tedm using a revised
discount rate at the effective dabe of the madification

The pument poition of lang-tem lease labilties s determiined as the present value of comractual paymenss that are due to
e seftled within 12 monghs after the reporting penod,

L i WK Electric inveaments 100
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ih] Credit losses and impalrment of assets

]

Credit losses from financial instruments

The Groapes recogniae a loss allowarce for BOLS on the financial atsets meaiuned at amortised cost (including cash and
canh eguivalents, trade and cithed receivalbles and loan 1o a joint venure)

Measuremeant of ECLs

ECLs are a probability-weighted estimate of crec® losses. Credit kavies ane measred a the peosont vakes of all expected
caihi shortlalls berbereén the contractul and expecied amounis

The expected cavh sharall ate discounted using the fallowing rates i the effect |s matenal

- Trade and other receivables and lived rate financial assets effectioe imenest tite determined ab indlal recognition
o an approsdmation themeal;

yarbie rate financlal atsets: currart offective Intenedt rate

The maximurn period conidened when estimating ECLS i the miscmiem contractual period over which the Gioups ane
expoaed 1o credit k.

ECLy are measured on either of the followng bawes

- | 2ot ECLL these ans the partion of ECLY that regult from defait seers 1hat s posdibie within the 13 montha
altet the repaing date (or a shoms petiod # the expected Bz of the Instument & leas than 12 momba); and

Iifietirmie BCLS: these ane the ECLS that result from all possible defaul events over the expected fives of the flems 1o
which the FCL madel appikes

The Groups measune loss allowances at an amount equal to et me ECLs, except for the fallowing, which are measuned
at 1 24month ECLx:

- financial ipstruments that ase detedrmined 10 have low oredr risk &t the repating date, and

= othet Pnancial insenrrenrs forwhich cred sk (e the risi of dedault oceurming over the cxpected life of the
financial lstrument) bas rot increased signficantly snce iritial recognalon

Lows allwanoes for trade recehabies are always measured a1 an amoent coual o Betime BOLL

10 Arstual Roport 2005 jE
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Financial Statements

Notes to the Financial Statements
of the Trust and of the Company

[Espressed in Hong Kong dollars unfiess otherwisa indicated)

3. Material accounting policies [continuad)

fh] Credit losses and impairment of assets (continued)

(I} Credit losses from financlal instruments {continued)

Significant increases In credit risk

Ir assessneg whether the credit sk of & financlal instrument has increased significartly since innlal recooniicon snd
whan measing ECLs, the Groups coralder reasonable and supponable fformation that is relevant and avalable
without undue cost o effore This includes both quansiatse and quaticative information and analysis, based on the
Garoups” histadeal experience and Informed ceedit assezsment, that inchides farwaed-Inaking information

The Groups consider a financial asset to bein default when §) the debber is uniikely 1o pay its credit obdgation: to the
Girawps in full, without eoourse by the Growps 10 actions such as realising security {if any |s hedd} or (il the recesables,
are 90 days past due and the debtor does not respond to the Groups” collectien acivities as historical sxpetience
Incicates that receivables mest those ceiteria are generlly not recoverable

ECLs are remeasured at 2ach reporting date 1a reflecr changes in the finsncad inssrument’s credt ngk uince initlal
recognimian. Ay change in the BCL amaunt 1 recognised as an Impagment gain or kass in pofit or loss. The Grougs
recognise an Imgalrment galn of loss for 1 firancial instuments with a comesponding adjustment to their camying
armaount throwgh a boss allowance acoount.

Credit-impaired financlal assets

Ar gach repartng date, the Geoups assess whether a Tnancial asset is credi-impared. A linancial asset s creditimpaged
when one or mare events that have @ detrimental impact on the estmated future cash flows of the financial aset have
oorumed,

Evedence that a financlal asset is credit-bmpared includes the foliowng obsenalble events:

- sigrificant financtal difficufties of the debtor,

- a breach of contract. such as a default or beng more than 90 days past due:

= thedestrctuning of a loan or advance by the Groups on terms that the Groups would ot consider athensdse;

- it s probable that the debloe wal entes into bankruptcy or othe Inancial regiganisation; or

- thee disappearance of an acthe market for a secunty because of financlal dfficulties of the s

| E R = tric inveeaimeney 1332
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Write-off policy

The grois carying amaunt af & financil pse 10wairten aff 1o e edrent that there @ na mallele prodpect of reedveny.
This B generally the case wien the Growps determing that the debror does not have assets o sources al iIngome that
could gansrate sulficient cash flows 1o repay the amournts subject to the wite-oll,

Subsequer recovenes of an asset that was previouly writmen o are recognised a1 a reversal of Impaitment in prafin o
leras b thee peviod inowhich thi recovery aecu

Impairmant of other non-current assats

fa each reparting date, the Groups review the camyng amourds of ther non-fnancial assets (sther than swentories
o determine whether thede b any indication of impabrment. I sy sach indicathon ewdsts, then the assets recoverable
armount s estimared, Goodwill §s tested annually for mpalrment.

For impairment testing, assets are giouped together into the smallest gioup of assets thal gererales cash inflowns

from contindng use that are lagely ndependart of the cash inflows of asher assets or cash-gererating s FOGL)
Goodwill arng from a Business combination b afiocated too0GUs or groups of CGUS that are expacted to benefit from
the synegies of the combinaton,

The recorarabie amount of an assel or CGU is the greater of its value in use and ity farvalue s costs of disposal Vahee
I wse s based on the estimated futune cash flows, discounted to their present vahee wsing a pre-tax discound rate that
refiects cunmnt market assessments of the time value of maney and the risks spactfic to the asset ar CGU

A irmparment 044 Is recogrised Il the careng amount of an asset o COU exteeds &5 recosverable amount,

I ment kosses are recagnised In proft or lass, They are allocated Nt 1o reduce the carying amount of any goodwall
allocated ta the CGL), and then to reduce the catrying amounts of thie othier assets In the CGL on a peo rata basls,

A rnpaerment boss in respect of goodiwill bonet revenied, For olher aswets, an impairmient loss b reversed only (o the
eatend that the icsulling carmdng amaunit daet rot exceed tha caring amourt that wauld hive been detemmined, et
of depreciation o amatiation, if no impairment lois had bf‘l."ﬂlﬂ"l'ljf'ﬂ'll‘ﬂ

Interim financlal reporting and impalrment

Undar the Bules Governing the Listing of Securites on The Stack Exchange of Hang Kong Limited, the Groups ane
reqLilned T pregase an interim financlal impat in compliance with HIKAS 34, nerom Anancial reporing, in respect of the
Firsy she roanths of the financlal year AT the end of the intedfm perad, the Groups apply the same impaliment testing,
recognitan and reversal critera ad it would at the end of the financial yea (see notes 3D and 3

It kass reoogniced Inan interim penod in respact of goodwil s not eversad in a subsequent period. This i§
the cdse en & no foss, of o smaller loss, would have been recognised hadd the impairrent been assessed anly at the
end of the fimancial year towhich the inssim period ralates

103 Armual Ropoet J035 !
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Financial Statements

Notes to the Financial Statements
of the Trust and of the Company

[Espressied in Hong Kong dollars uniess otharwise indicated)

3. Material accounting policies (continued)
iiy Short-term employee benefits

Shart-term employree benefits Mo exparded an the related sendce b provided. A labilty I recognsed fee the amaunt
expected b0 be paid I the Geoups have a present iégal or constructive obiigation to piy This amount as & resull of past service
peovicied by the armployee and the abligation can be sstimated reliably,

(ji Retirement scheme abligations

{l} Defined benefit retirement scheme obligations

The Groups’” net obligation In respect of defined benefie retirement wchames b caloulated sepasately foreach scheme
by estimating the amauant of huture berefit that employees have eamed in retumn for thelr senvice in the carent and
price pewicain that Derefi i discounted to determine th pretert value and the Eer value of sy schemie st is
deducted. The disoownt rate |s the yiedd at the end of the reporting period on Hang Kong Special Administiathae Reglon
Gowermment Buchange Fund Notes that have maturity dates approximating the terms of the Groups’ obligations, The
calculation |s pefoerned by a quadified actuany wiing the “Projected Unit Credit Method®

Whene The calculation results in s benelit to the Grougs, the asset recognised 15 limited 1o the present value of
economic benedits avallable in the lorm of any future refundy from or reductions in future contributions to the defined
basnafit ietivement scheme,

Remaamunemonts, comarlsing actissial galng and lodses, the offect of the changes to the asset ceilng (IF applicable)
anie the tetimn o plan At fescluding Interedt), are reflacted immeslately in the coniolldated seaneme nt of il
posithon with a charge or credit recognined inother comprehensive income in 1he penod in which They oo,
Remeasunement recognised in other compechembie Income Is reflected trmemecliatiely in The peveriee resense and wil
men b rec liified to peallt of ko

The Grougs cetermine the net inlerest expene of income fai the peiod on the net defined benef lability or asset by
pplying the dacount rae wed o mexiee the deined benefit obligarion at the beginning of the annual perod to
the et defined berofit abiiny or asuet, taking inta account ary changes in the net defined labilities o asser during
the yeal 13 & reult of cantiboticnd snd benells paymenti Net irtenedt éxperie and other sxperied ielsted 1o defined
benefil igtiremient schemes are recognbed in profit of ks

{li} Contributions to defined contribution retirement schemes

Obligatsons for contibutions to defned contribution retiremant schemes, including contributions payable under the
Hong Kong Mandatory Provident Fund Schemes Ordimance, are recognised a5 an expanse in profit of loss as the related
senvion i providied

L E E £l iric Inssamensy 154
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Inventories
inventories are caried ar the kower of cost and nef realisable value.
Cioal stores, tuel oll and natural gas are valued at cost measured on awelghted average bash

Gost comprises all costs of purchase. costs of conversion and gither costs Incurmed In bringing the inventodies to their present
kacation and conditkan, Cast of inventories recognised as an expense inchades the write-off and all losses of imentonies.

het pealisabie value 15 the estimated selling price in the crdinary course of business less the estmated costs necessany to make
the sale.

Trade and other receivables

A recetvable s iecognised when the Groups have an uncond®ional right 1o receloe consideration and only the pavage al
e I reguined before payment of that combkderation ls due,

Tradha recefvables that do ot cortain @ significant financing component are initially measered 3 their transaction price, All
seephibled ate subsegquently ssared o amartised con, using the sfectie infaieit method snd including a allowance for
et loiues (see nate WhL

Interest-bearing borrowings

Inteseit-bearing borrowings aee recognised initisly at fad value less transaction cosis Subsequent (o intial recognition,
nterest-bearing borowings are stated at amoetised cost ising the cffeciive interest method Interest capense is recognised in

accordance with the Groups' accounting polcy for boreowing costs (see nate 3yl

A call option embedded in ahost dett instrurment s Closely related to and not separated from the hos: del insturment f the
option’s exercise price s approimately equal on each exercise date to the amotised cost of the host delt Instrurment.

Trade and other payables

Trache arct cther payables are initially recognived al i value, and subseguent by sated 81 amonised coat unbess the effect ol
dacounting would be immatedal, in which case thay are stated ot imeckce amounts

105 Arrmia! Rpport 2005 i
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Financial Statements

Notes to the Financial Statements
of the Trust and of the Company

[Expeessed in Hong Eong dollars unlsss otherwise indicated)

3. Material accounting policies [continuad)
fo} Contract liabilities
A gontract isblicy i pecoqgnived wheh the cutomer piys non-refundable considerrtion befoie the Groupa rsoggnide the
refatid fevenue (e note 3000 & contract labiny is aluo secogrived if the Groups have an uncanditional right bo recee

narrefundasie condideratian before the Groups recognise the related revemat. In such cates, a commespanding rectvabile s
Al meeagniied (ise nate 3L

{pl Derivative financial instruments

The Caronaps hold devivather financlal instroments te manage their faekgn cume noy and Imtanest mee sk exposunes Derlvaties
ae bnitlally measwied at fal value, Subsequently, they are meaaaed &t i value with changes thensin recognitsed In prafit or
loss, except where the desivatves gualify for cash flow hedge accounting (see note 3gh

lq) Hedging

Thee Growps designate ceftain dervalves a3 hedging Instnaments bo hedge the varabd@ty in cash Tiows associated wilth
highly abable focecat tansctions arising from changes in Tomeign exchange rates and varabibe rate bormedngs (cashs ow
hedgen of & hedging mstruments to hedge ehanges in the faévalue of 3 resognised aet arliabdity Fairvalue hedges

(i} Fairvalue hedges

Changes in the fairvalue of dedvazhees that are designated and qualify as Gl valve hedges are recognibied In profit o
lerse, ko with any changes in the fal value of the hedged assets or liabilites that ae amvibitabie 1o the kedged rsk

E K [ lectric invenmengs ([il7]
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Cash flow hedges

Where a derivathe B designated as a cash fliow hedging instrument, the effective portion of changes in the Girvalue
of the devivathve |5 recognised in ather comprehensive income and accurmdazed in the hadging reserve within equity.
The sffactive pomion that is recognised in other comprehansive income ks Emited 1o the cumulative change in talr
value of the hedged gem, datermined on a pesent value basis, fiom inception of the hadge. Ay neffectve portion i
recagnised immediately in profit or bess

Forward element of farward forelgn currency contracts and forelgn cusrency basis spread of financlal instrumends may
be separated and exciuded from the designated hedging instruments. if the Groups exchide e forsard element

of a forwaid Boesign exchange contract or the foregn cunency bas s soread of a firancial instrament (the “excluded
elameants’) from the daskgnaticn of 2 hedging instrument, then the excluded alements may be sepaately accounted
for a5 @ cost of hedging. The fair value changes of the cxcluded olements are recognised Ina separabe compaonent of
eqqiity b the extent that it relates o the hedged Bems.

When the hedged forecast transaction subsequently results o the recognition of a nonefinanclal asset such
Iryenbony, the amourt acouwmsted in the hedging resenve is removed friom the resanse and ks incuded directly in the
Initial cost of the nan- financad ikem when it s recognised.

For all other hedged forecast tramsactions, the amount sccumulated In the hedging reserve s reclassified through othies
compeehensive iIncome to profit or loas as a seclassibcation adustment in the same perod or penods during wiich the
hedged expacted futune cash lows affect prafit or koss [wesch as when intenest expense (s recognised]

it a hedge no longer meets the critera for hedge accounting or the hodging instrament i sold, expiees, | feminated
orls exeetised, hedge ascaunting is dacontinued progpectively. When hedge sccounting s discortinued, the amount
that b been accurmulated m the hedging nesenve rimaind in equity until the tramaction occurand 1 is recognised in
accondanie with e abowve policg.

1f ahe hovkged futuere cash flows aae na longer expected th acour, the amosnt that has boen accumulated In the
hedging resenve b immediately rclasified theensgh ather comprehenilve income 1o profit o kess.

107 Arnusl Roport 2005
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Financial Statements

Notes to the Financial Statements
of the Trust and of the Company

[Expressied in Hong Eong dollars uniisss otherwise indicated)

3. Material accounting policies [continued)
{r} Revenus recognition

{il Regulation of earnings under the Scheme of Control Agreement

The eamings of the Groups” majar subsidiary, HE Ekectzic, are regulated by the HISAR Government [the Gavemmeant®)
under a schema of Control Agreemeant ("5oCA 7 which provides for a permitied level of eamings based pancipally on a
retutf on HE Electric's capial Imesmmient in alecticity geneeation, tranimision and dismibution sssets {the Peemitad
Ratwim]. Tha SoCA ko provides fod petlormance based Incentives and penaliies which encowage cusiome

senvice qualty, energy efficiency, demand response reduction and repewable enesgy development. The Net Betum

of HE Hectmic under the 5o A s derermined by deducting froen the Sermitted Reoum imenest and pecess capacity
adjustrents, if any, and adusting for the abowementioned Incentives and penalties. HE Blacizlc |s required 1o subma
detalled Development Flans lor approval by the Govermment winch pregect the key determinants of the Bet fetum o
which HE Elactric vill be entitled over the Developmeant Plan pericd.

The Government has approved the 2024 - 2028 Development Plan covering the period from 1 Janusary 2034 to
11 Decembaer 2028 Mo fusther Govermment aporoval s requited during this period unless a need for sighificant

Basic Taridf increases, over and above those set out in the Developenent PMan, i identfied duding the Anrual Tariff
Review conductad with the Gavemment undes the terms of the Sal A

(i)  Fuel Clause Recovery Account

Urcher the So0A, any differcnee between the gandacd cost of funl, as agreed with the Govermiment, and the actual cost
&l Rl eadidanrrid W trafieired to The Fasl Clauke Hﬂ!mrﬂgr Accaiint "ol Dol Abcoun! M‘I|u1l|‘n£r'ﬂ"!.']

Fuef Clause Changes (or Febates) are changed for given) 12 customess by adding 1o (or deducting froem] the Basic Taril
tes presduce & Mot Tarlf payable by ewstament and are credited (or debited) te the Fael Ol Recovesy Accour

The balance o the Fuel Clre Recovery Account at the end ol a mancial year represients the difierence between Fuel
Clause Charges for Rebates) and Fuel Cost Account Adjustments during the year, Together with any balance Beought
farward from the prios year and inerest thereon based on prevaling markes Inferest raes,

L i E Eleciric Ivermmensy 18
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[lii} Income recognitian

Income i classified by the Groups as revenue when it anses from the sale of elactricing, the provision of services or the
use by others of the Groups” assets under leases In the ordinary course of the Groups” business:

Fevene i regognised when contml over a product o service is transfered 1o the customer st the amaunt of promised
consideration to which the Groups are expected o be entitled, sxcluding those amaunts collected on behalf of third
partles. Revenue |5 after deduction of any trade discounts.

Further detad of the Groups' revermse and oiher incoeme recogrition polcies are as foliows:

[1}  Elecrrichy incoma ks raccgnisad Based on the actusl and accrued unis of elactrichty conmsumed by customers
during the year at the Basc Tanfi, which is the unit Chage agresd with the Govemmenrt during the Annual Tarff
Reviemay for aach financial year.

[2h  Elecirichy-related income 5 recognised when the related sendces are renderad,

3y Interest ncome is recognised wsing the effective interest method The "effective interest rate” b the rate that
canctly discounts estimated Ritune cash seceipts throwgh the expectod Ife of the financial asset to the gross
carnylng amount of the financid asset, In calculating interest income, the effectie interest rate s applied to the
amss carrying amount af the asset (when the asset 15 not cedn-impaired). Howeser, Tor finanoe! avsets that
have become credit-impased subsequent 1o initlz) meognition, iMerest incomse is cakoulated by apphying the
cifective inferest mie to the amontised cost of the financlal asset. If the asset s no lenger creditdmpakned, then
ther calculation of interest Income revests to the gross basks

Translation of forelgn currencies

Feaeign cumency trarsactons chiring the yesr ane ranslated into Honig Kong dollur o the foreign excharge rates ruing at the
ransaction dstes, of at comract raes ([ foreign cumencles are bedged by Tonsard loneign exchangs contracts. Monetary gasets
arsd kabilnses denominated in foreign cwrencies are ranslated ino Hong Kong dallars at the foreign exchangs r1es nubng at
thee e of the ieparing penod. Exchange gaing and losies ae geneally dealt with in profit or kas,

Non-moretary assets and Kagilites that are measured n temms of Ristosical cost in a foreign currendy aie ransiated using
1he foreign exchange mied iuling &1 the transaction dated The transaction date i the date on which the Ghougs intlally

recagniuad such nan-mometary i of inbifities. Nan-maretany isets and Rabilities denaminated in fafein cusrencles that
ate stated at fair valus are anslated wsing the foeeign eschange rames rling 2t the daces the falr vaiue wins measuted.

100 Aruisl Ropoet 2105 E
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Financial Statements

Notes to the Financial Statements
of the Trust and of the Company

|Espressied in Hong Kong dollars unless atherwise indicated)

3. Material accounting policies (continued)
(t} Cashand cash equivalents

Cash and einh equivalents compelse cavh at bank and in hand, demand deponits with banks and ather financis inaitutians
and short-tesm, highlly liquid investments that are readily convetible ino known amounts of cash and which are subject (o
an inignificant sk of changes In vaiue, having been within theee manths of masurity af acquisiton. Bank overdrafis that ae
ipsivable of demand and faim an integeal pan of the Graupd” eaih Mansgsment i4e alio inchaded 51 campanent of cath
and cash equivalents for the purpase of the comolidated cash fiow starement, Cath and cath equivalenss are asessed for
ECLs in stcoidance with the policy s21 oul = nole 3L

[ul Income tax

Ircomme tax for the yeer comprses current (@ and defemed tau | is recognised in profit or loss except to the extent that 1
tekstes to dems recogrised in other comprehensive income ar directly In equity.

Current tas cormpelses the estimated fax payable or receivable on the tixabie Income or loss for the year and ary adjuntrments
1o the tax payabde or recesvable in respect of previous years. The amount of cument tax payable or receivable is the best
estimate of the /ax amaunt expected (o be paild or receteed that reflacts any uncerainry related 1o income fawes. s
measred Lning T3 rates enacted or substartely enacted at the reposting dase.

Current 1ax assets and labilites are offset only § certaln oibenia are met

Deferred tax b recognised in respect of temiparary differences between thecarmying amounts of assets and Rabiliees for
firancial reponting purposes and the amournts wsed foe tasation puiposes. Deferred tax bs not recognised for

- termpacary diferences on The initlal ecognition of assels or labilites in a transaction that s nat a busiress combinaton
and that affects nefther accourting nar taxable peofit of loss and daes nat ghee rise fo equal taabie and deductbie
tempovany diferences;

- termporary differences rlated to kwestrment in subsidiaries and joint venture to the extent that the Geoups are able
tocontnel the timing of the rvessy of the tempomey diferences and it s probabie that they will not reverse In the
fareeeatle hutuee; and

- taxable termporary dfferences arbing on the Inltia! recognition of goodwll

Deferied tax ety are mecognised Tor unused tax losyes, unuied tad ored®ts and deductible termposany d Hevences to the
extent that it & probable that future tasable profits wil be availabbe agairst which thay can b used. Pulure taxable profits ane
detérmined based on the revensal of relevart fvable temponany diferonces. if the amount of taxable temparary differences

s inwuficlent to recognise a deferred tax asset in full, then futuee taxable profits, aghsted for reverials of exiting lermporary
differenced, are considered, based on the businesy plans Tor indinadual subsidianies in the Groups, Detemed tas assets ane
tesewred 3l each reporting date and are reduced b0 the extent that it s s longer probaldie thad the related Lo Lerelis will be
reafed; such reductions ane reversed when the prabability of future takle profits Impeoves

Defered tax amsets and Babilities sre offvet only if certain citevia are met.

L i M £ B tric Iresmioney 110
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Borrowing costs

Borowng costs that ae directly attributable to the acquisition, construction of production of an asset which necessanly
takes a subsrantial perizd of time 1o get ready for Its Imtendad use or sale are capitalised as part of the cost of that asset. Other
Ibaoemrowving costs are expensed in the pevicd inwhich they ae aourmed

The capitalivation of borfowing costs a5 pant of the cost of a qualifitng asset commences when expendituse for the asset ks
lbseirg Incurred, borowing costs are bebng Incured and activites that ane necessary To prepane the asset for s intended use
ior 53 are In progress. Capiltalisation of bosrowing costs & suspended or Ceases when substantlally all the aciivities necessary
1 prepare the gual fying asset for ik intended use or sale ate nierupted or compiete.

Provisions and contingent liabilities

Prosubons ate recogmised whien thi Groups of the Company bave a legal or constructive cbligation ativing as 3 iesull of 2 past
event. it is probable that sn outflow of econamic bonefits will be reguired to serthe the obligation and 3 relable eatimate can
e mrade.

Generaly provisions arg cetermined by dicouming Uhe expecned futune cash Ao at o pre-ta race that rellects current
fmarket sasiument of the tme value of maney and the dud specific ta the labiiry,

Where iE iy not peobiable that sn outflov ol ecornomic benelits will be required, o the amount cannat be estimated iellably,
the pbiligation is distiosed a3 a conbingent Rability, urikss the piobability of outllow of ecohornic Lenelits is rmote. Possible

obigaticn, whose sxistence will only be confirrned by the occurmence o non-eccurments of one o maie fulure events, xe
abo ahilried s contingent Rabilites unless the probabillity of cusflow of econcmic benelins B remate,

m Annual Repoet J10% E
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Financial Statements

Notes to the Financial Statements
of the Trust and of the Company

[Expressied in Hong Eong dollars uniisss otherwise indicated)

3. Material accounting policies [continued)
[x] Related parties
il A peiiiy, oF & close mewnber of that peran's Tamily, |3 felated o the Groups if that persan
(1} has control of joint cantral over the Groups
@ has significant nflusnce over the Groups; or
(3} is 3 mamber of the key management perannel of the Groups.
(i Anentity s mlated 1o the Groups amy of the folkeying conditions applied

(1) The entity and the Groups ate mermibsens of the weme group (which means that eaxch pacent, subriidury and Tellow
subrsidiary i oated 1o the arherh

2} Oneentity i a jont ventuie of an associsie of the othes entity o a joink venivie or an associate of a mernber of 2
group of which the offer enfity is & member.

(3 Bath entites ane lont ventures of the same thind pay.
(&)  COmeentirg B a it venrure of 8 thir entiy and the ather sntity s an asociat of the thisd entimy.

(50  The entity is a post-employment benedit plan fon the benedic of amgloyess of eithes the Croups or an eminy
ralated 1o the Groups

(Bl The endity i cortrolied of joimiy controlled by a person idertfied inrote 3

(7} A person identified inmote 300061 has significant influence oves the entity of s a member of the hey
managemert personnel of the entity (o af & parent of the entity].

B The engity, or any medser of a group of which it is a pan, provides a key managemeni personns] senaces wo the
Gaoups,

Chgse members of the tamily of a person are those family members who may be expecied 10 influence, or be influanced Ly,
that persai in thile dealirags with the entity.

(¥} Segmentreporting

Oipmrating segmunts are feporied in a manner consistent with the internal seporting provided to the chisf operating
decivion-maier of the Groups for the punsces of resource siocation and peformance asessmient.

| E E Eleciric Ivermmensy 112
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Changes in accounting palicies

The Groups have applied amendments to HEAS 21, The afects of changes in formpn exchange ranes - Lock of exthangeohifiny lsued by
the HEICPA 1o these financlal staterments for the curment accounting pediod,

The adoption of thie amendmenss has no impaect on the Groups' results and financial postions Tor the cumment or prios peiods. The
Groups have not applied any new standard, amendment or nterpretation that b rot yet effectve for the current accounting peviod.

Revenue

Thie peirciped sotadey of the Groups (s the geneation and seoply of sectieity ts Horg Korg kland and Lamma likand,
Disaggrecaticn of revenue by type of cutput and serdices [ anabried s Bollow

2025 2034

£ million £ millign

Sales of eleciricity 12,085 12018
Lesk eoncesdarany discount an wies of slactriciny &) L]
12,08% 12012

Electricny-relaced incomne az a5
12,125 12057

Segment reporting

The Groups have one eporting segment which is the generation and supply of electricity to Hong Kong land ard Lammea iland
All segment assoly are located in Hong Kong, The Growgs” chiel operating decison=makr revisvs th corsoldtes resulis of the
Groups far the puiposes of resource allocation and perfarmance astessment. Therefons, no additlional repotable segment and
geagrachical infarmation has been presentad

Other revenue and other net income

2025 024

& million £ millicn

Intestest retwme on firancisl assets medsuled a1 amosisad oot bt | £

Sundry income 3B a3
13 Arirmial Roport JO0S
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Financial Statements

Notes to the Financial Statements
of the Trust and of the Company

|Expeessied in Hong Kong doflars unfess otherwise indicated)

8. Otheroperating costs

2025 rier
Smillion 5 million
Admintstrative cipenses, gowemment Tent and rates 409 5
Stalf costs In refation to conpovate and adminlstrative suppons 150 4
Peowisions lor asset dacommissioning oblgation 125 Bl

Portion of depreciation and amortisation of keasehold land incuded in
other aperating costs 216 M5
Mt lass an daposal and wiitten off of property. plant and equipment 113 125
1113 o532

9. Finance costs

2025 2024
Smillion S milbon
ntenest o Reorowings ard other finance costs 1,499 1724
Less: interest expense and cther finance costs capdalisad 10 assets under comsiruction (190] {x8r
Inaeiest expense transfarned 1o fosl costs |25] 2%
Tatal interest expense aneng fom bomowings and other firance costs 1,284 1,408

Intesest expense has been capfalisad at an deeragpe rate of approdimately 205 (2024: 3.3%] per annum far assets under
COMSTUCTIRN.

10. Profit before taxation

2025 2074

x Smifion § milion
Proit betore taxaton bk arhved at ater changing:
Depriclation

= owied properry. pant and egugement 3,542 3073

= praperies leated for cwn we ] ?
Amartisation of kasehald land 195 195
Expenes ol short-Leem lease 8 P
Costs of irventones 4,688 5648
Wil down of innentonies 13 13
Staff cots m 758
Net lays on degpoial and wiitten oll of property, plang ard equipmient 113 125
Audors remuneratian

- audit and audit relsied senices & G

~ Par-audit sendces (see nots belaw) - -

Auditor's reemuneratian for non-aud servces amounted to § 368,000 (2034: 5334000

| E K £ = iric inverimpnsn 154
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11. Income tax in the consolidated statement of profit or loss

{a) Taxation in the consolidated statement of profit or loss represents:

2025 2024
5 million % millica
Current tax
Proats bt R Faaneg Ko Profins Tac lon the yeat 750 741
Deferred tax (w0 note 9B
Origination and ieversal of temposny dilles e [64) -
GBE 741

The provision for Hang Kang Profics Ta far 2005 & caloulated a1 16.5% [2004: 16.5%)] of the estimarad aseessable profits for the
year, except for ane subtsidacy of the Groups which s 3 gualifing comporaton urder the two-tiered Profits Tas rate regime

Tt thi subakdiary, the fiest 52 million of ansessabis profo are taea 8182 5% and the remalning assesable pealits are eneed at

16.5%. The provison far Hong Kong Profits Tax fos this subskdlary was calculared an the wame bada in 2004,

Pursuan 1o the rules and regulations of the Cayman islands and the Briish Yirgin tslands, the Growps are exempt from any

ncome tax in these JamiszlicTione,

{b) Reconciliation between tax expense and accounting profit at applicable tax rates:

2025 2024
S million £ milllon
Praofit before taation 3764 4080
Hertionad taw om profis befone raation, calculated at the Hong Kong
Prodies Tax rate [see note below) 621 - EE|

Tax effect of non-deductible expenses B4 ar
Tax effect of non-tazable iIncome (3} ]
Tam effect of mcogrition of previawdly unnecognised temposary differencos (16} (15]
Aot G enpense 686 ral

For the year ended 31 December 2025, the notonal ta s caloulaned at 16.5% (2024 16.5%], except for one subsidiary of
The Groa s which g qml!";.l:lr!j corparatian under the tan- tiend Moty Taw rate regime, Far this sobidisny, 1ax on the firgt
a2 mition of profits = calculated at 8.25% and e on the remaining peolits b caiculated at 16.55%. The notionad tax of thiv

subiidiary is caloulsted o the same bada as 2004,

238/343
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Finmancial Statements

Notes to the Financial Statements
of the Trust and of the Company

[Expressied in Hong Eong dollars uniisss otherwise indicated)

12. Directors’ emoluments and five highest paid individuals

DCapctors’ emaluments comiprise payments to Directors by the Company and ity subsidiaries in connection wah the managemaent of
the affaées of the Company and s subsidores. The emaluments of cach of the Dirnctors of the Company ase a follows

Basic
slarle,
allowanges FRatireresni pior] XM
and ather schama Total Tots
Fees benedits ™ confributions Borwses  emcluments emalumenty
Mdbﬁm & millian 5|:llhl iml_l_ln § malllion ) 5# §millon
Executive Directors
kb l;mhmg {;.'n;'g L
Charman an LAk - L 1.8 1
Cheng (ha YVing, Frinciy ™
{hef Precutie (ficer o 632 - a3 .78 ods
Chan Lo Shus am 18 - - 159 i
(Thei 'l Mgn mE= il 12 - 054 155 -
Kavan Ying Lewng pic] 1% wn g 158 ]
wang Yuanhang @ Jid @ 08 145 i
Hon-gaecutive Direcions
Wl TEL™
Deputy Chaeman o e Compory Soad om i} 055 oar
Fanac hamad & H A Moboreani Likiry . oar oy
Fonald Joweph AUl ® am aer - E an o
Cirwers Arend Kar-ik am . = - oar ooy
‘Wang Tigan agr o.aT TN
FhuCapndgcsad i E x - ooy {1111
Indapendent Hon-executhve Directors
Fong Ch W Al = an aca 0.1s 013
ichFohWash =i a1 o1s n4
Wwan Kal Cheong ™ ® o = - on 0
LeeLan Ve Francs @ ® 014 [} . LA L] nig
Geewae { abn Mgt am ans - - LR} oy
Conald leftioy Rober == 076 ae x - oy rir
AMernats Dinector
Frank John Sbg = - L1 - - 003 oo
Total for the year 2025 169 1850 025 1.5 e
Tl for the year 14 144 174 [FEH FAY; Nl
'1_ Vg Elecirje Ivermmenty 116
—_—
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11 Sereoe management of the Groups corgeises all Execusse Dvecson

@ Momber of the Tivszee Manager Audit Committes and the Coempany Audit Commiree

[EH] bermibry ool e o e e COmiman e

[LH Mesmbeer ol ik Mominadion Camenities

G Membirof 1he Susasnabany Commines,

i) Ary Rjwraie Birecionio M Viow TEL

[l .ﬁﬂ:ummM.Lm.'unwWmuuﬂmmhdlhr&ummbiny:wmnﬂmﬂhnfmmr hily #i%

@ Vot emolsment in 2025 was in the band of 54.5000001-55 000,000

" Reugned an Freounive Cirerio, and congumeni by ceased to e member of the Saainabilny Commaes s oot Bom § uly 2005

i1 Appointed s e bee of the Nomination Commgiee with sffec from 21 May 2004,

1] Cuherbonalin inclode elequricsy slowances to Dieecrons for sesideniial uie, For Direcon who ane employees of the Groups, cther beaefs
v e inssnce conwrage, mstical henefin avalibie i the Gy’ smglmees, and scconmadation in Gee of alowsance il applicatss.

1A A3 December J00% ard 2074, there was reg amouri dus froen Direciors.

) The five highes paid individuats of the Geoups inchuded two directar 2074; two) whows 1otal emaluments ae shown aboe,
The remuneeaticn af the atker thres ndbdduinl 024: theee) who comprioe the fee highest pakd indiidush af the Gioup s

a1 OU Bl
2025 2024
£ million & millizn
Basse salaries, sloances and other benefits 11.28 10436
Retirernent scheme confributions 1.1% 143
HonuLey 304 156
16.37 15,84

The potal remuneration of the three (2024 thiee) indivicwals with the highest remumnaration ane within the foflowing bands:

Hhﬁm1 - iﬂ.mum
$5.500,001 - SA000.000
£6,000001 - 58500000

"z Annual Report 025 E
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Financial Statements

Notes to the Financial Statements
of the Trust and of the Company

[Espressiad in Hong Kong dollars unéess otharwise indicated)

13. Schame of Control transfers

&} Thafinancial cperations of HE Bectric are governed by the SeCA agreed with the Goserrmaent which pravides for HE Electric
toearn a Permitted Retum (sea note 3 Any oxoess o defickoncy of the gross tariff mvente over the sum of totsl openmiting
costs Scheme of Control MNet Retum-and 5cheme of Control tasstion charges Is transfered to/fromd a Tanff Sabilisation
Fund TromsA1o] the statement of pealit oo loss of HE Electric. When transfer from the Tanf Stabilisation Fund to the stabement
af profit of loss i roguired, the amount transfemed shall not exceed the balance of the Tarff Stabilisation Fund. in addition. a
charge calculated by applying the avermge one month Hong Kong irterbani Dffered Rate on the average halance of the Tarift
Stabllsation Fund ks tansferred from the stabermert of peofit or loss of HX Electric (o s Rate Reduction Reserve,

Wnder curment 508, 2 Smart Fower Cane Func was established an 1 lanuany 2009 wath initial funding peovided by the net
ciosing balance as at 31 December 3018 of the Smart Power Fund, which was establlshed pursuant to 2013 mid-ferm review'
of 2000 - 2018 50CA, to promote enegy effickency and conservation, such as accelerating end-use enengy efficiency through
proghammes desgned o belp nesidential. industnad and commencial cuslome s, and abo disatvantaged onlomendgroups o
repdaco or upgrade end wse appianc e to mon enengy-efficient elecirical models. HX Electrc consented 1o deduct an amount
el 1o 5% of the Bnergy Efficlency Incenthve Amaunt of each year during the periog hom 1 lanuarg 2009 ta 31 December
2033 Tortunding the contribution 1o the Sman Pover Cate Fund prowided that thene ban Engegy Efciency Incentive Amount
Iy et of Lhal yee,

B} Scheme ol Controd transfers (folffirom the consalidated staterment of profit or kass rephesents

2025 2024
R — Smillion S million
Tanff Stabilsaticn Fund 37 155
Hate Reductian Be e 22 n
Smant Powaet Cane Fund
= Prowisional sum to be ingected in the following year 44 41
i 228

A piovisianal sim ol 543,768,000, iepissenting deduction of HE Eleciric's 2005 frwnclal s ertive (3004 L00,459000), wa
trarsfersed from the consolidated ssaterment of profit of ioss and inciuded in the wade and ather payables and conict
Kabilities as a1 31 December 7075 far injection et the Smadt Pawser Care Furd in the following year,

L i ME Eleciric Irresampney 1Y@
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Worvements in the Tani T Statsisavon Fund, Bare Reduction Resienee and Sman Power Cane Fund are as follows:

& milllicin

At Januany M04
Tranaled [roim Fale Redoction Aesirve 10
Tanfi Szabilisation Fund [38e nate below]
Trandfes fram the consalidaed scatement af
ol o ks
npectian for the year
Dusbussement for the yaar
At 31 Decermber 2024 and 1 January 2025
Toanades from Rate Feduciion Reserve 1o
Tandf Stabilisation Fund [see nate bedow]
Trarvsfer [rol/from the consalidated satement of
prafic or koss
njacthan for the year
Dvabussemern: for the yaar
At 31 December 2025

Tariff

Stabilisation

Fund
a3l

3

1137]

m

2

2

Smart Power
Care Fund

25
L]

Ll
nn
44

Total
B30

a7
25

(14]

(115)
Ll

7
rer

Pursuant ta 5ol A, the year-end halance of the Rate Reduction Reserve of a year has to be tramsfered to the Tadf Ssabilisation

Furad in the following year
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Financial Statements

Notes to the Financial Statements
of the Trust and of the Company

|Expeessied in Hong Kong doflars unfess otherwise indicated)

14. Distributions/dividends

{a} The distributable income for the year was as follows:

2025 2004
S million 5 millign
Suclieed corsolidated prof stbibutabie to the haldess of Shate Stapked Unit, 3149 m
Altgr:
(I elminating the cffects of the Adjistments (360 fate 1 belaw) 5819 SE07
(i adeingdeducting]
= moverment i Fuel Clivae Recovery Account 411 162
= Chateges In worang capital (184) (43)
= adjmtment for employes idtrement beneft whemes 1311 alo]
= tawed pakd 78] {14065
(584) {1303)
(1) capinl expenditue payment 13,812) 37am
(i} dedecting
debt iepayment 1513
= mer finanoe oo {1,281] {1495
- 11,794 1435
Disyributabie income 2,778 2379
vh  adding discrerionasy amaunt 5% detemined by the Company Board
parsuant 10 clacise 14 1620 of the Teust Dasd (see note 4 below) 52 501
Distributable incame afted adjustment of the discretionany ament 2,830 FEED

Mate 1 Putsiand to chause 1,1 ol {he Tt Dieed, “Adjuntimengs” incledes, bt not limted fo ] trandlers iofrom the Tanfl Sshdustion
Furd and 1he Rate Reducton Reserde arder the Scheme of Control, (8 ureslised iovaluation gaineAosey, induding mpamnent
ot snad teversals of smpsmen] prosinion fiE) mparment of goodwilf recogribon af negalee goode, fiv) matensl
man-cath gairiloaies; i) oot of sy pobile olfenng of Skane Stapled Lnitd that ane empensad thiough the contolidated ststemaert
of profit o lors bk are funded by proceedh fnom the assnce of such Shane Stapled Unity §4} depreciation ond smortesat g
el a2 bt e shavwam in e corusbdaled watemend of pralil or led and feil) ret ikanse incomefooity a8 chowr in (ke
corpoidited staterment of prolll or loss

Mate d mTﬂm&dwlhﬁ_ﬁhﬂmmwﬂﬂTmﬂhﬂtmz 1009, ol the dvidencs dittibutions and other
aresimts feceived by the Trostiee-WManage i reaed of the cedinaty thane Iram the Company, Aol deducton of 58 améunti
petiratiad i be deducted of pulid e the Trund Dheed

Maled  The detsbtion tecewed by the Trisiee-Mariger iom the Corrpamy will b derhed Bom the Groug Dsanbatalle ecome
which i nefertod i audied consolidsted profil mtributabie 1o the hatiders of Shane Stapled Urits for ke neeeant Branzial pear o
cihbfibition perod, sher making sdhustment inmespect of Berm 5 set oo i the Tk Deed.

Moted  In debinimining The distribution amaunit, the Company Bosed has tieen into actownt the Geeup's finandal perlesmance schicved
chusing The yest s it slable cashfiow iorn opecations, ahd combder i appropsiate B s the datvbutsbe e for (ke year

encledd 11 Decarnber X075 a0 caloubibed porwsent 15 the Trist Deed, by the sbove dhcieponary smount, unaant o clane 14 1)
of ihe Tnnt Dieed

| i K EF=ctric inveiment 120
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{b) Distributions/dividends payable to holders of Share Stapled Units/shares of the Company attributable

to the year
2025 024
Smilllion 5 millicn
inserlmn distriburkonsTiess interm dividend decianed and pald of 1594 cents
{2024 1594 cents] per Share Stapled Uinifhate 1,408 1408
Final dhstribution/wacond interim dividend pgoposed afier the end of the teporting
prerod of TR0 cents 024 16.09 cents] per Share Stapied Und/share 1422 1422
830 ZA30

Fou the year ended 31 December 2025, the Compary Board declansd the paymient of a second Intedm deddend of 1809 cents
peetr oedinary vhaie (2024: 1600 cents per ordinary sharel anwunting to 51422 milion (2024: 51422 million], in leu of a final
dendend after the end of 1the reportng petiod and thevefone no final dividend was propossd by the Company Boand.

Far the yea ended 31 December 2025, the Trustee Mn'lgr'l Baand declieed o finad distribattion of 1609 conts por Share
Stapled Unit (2004; 18,049 centy per Share Stapled Unith, amounting to 51,422 miflion (2024 $1.422 milllen), aftet the end of the
nEpeting petiod

Tha final distibiutiondsecand intedim dividend declaed after thie erd of the ieporting perod K Based on the number of
Shared Stapled Liritverdinary shanes of the Company ol 8836200000 a5 i 31 Decernber 2025 [(2024; A6 00,0000, The final
diatribution/second interm dividend declared afted the end of the repoding period has rot been recognised & a llabilty at
the end of the tepadting petiod,

(e} Distributions/dividends payable to holders of Share Stapled Units/shares of the Company attributable
to the previous financlal year, approved and pald during the year

25 2024
& million 5 mibllign
Final distributionsacond irmerim dividend in regpect of the previous financial yeat,
appioved and paid duiing the vear, of 1609 cenls [2024: 1609 centy)
peer Share Stapded Unit/share 1,422 1422

15. Earnings per Share Stapled Unit/share of the Company
Thee cakculation of bBaic ard diluted earnirga per Shane Stapled Unitfshaee of the Compary ate based on the profs astrbutable
tex the halders of Shaee Stapled Unitvfardinany shares of the Commpany of 53,140 million (2024 53,711 million) and the weightod

myeradge of 8 836 200,000 Share Stapled Linitordinany sharss af the Comguany (2024: 8836, 200,000 Share Stapled Unltyordinany
sk of The Coinpary] 17 isiue duriie 1he et

121 Arinua! Report J025 E
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Notes to the Financial Statements
of the Trust and of the Company

|Expeessied in Hong Kong doflars unfess otherwise indicated)

16. Property, plant and equipment and interasts in leasehold land

Plan, Fiatn, lntgreitiin
S Propertien.  machimsary fitzings Teasehold
Teerration Teased for and dmatar  Auets oader Lared hald
Y millon ared buidings ownuse  equipment vebiches  comitrudion Subtoul e owmuse Total
Cost
A1 ey 2004 rar -] & [ 5] 1513 1054 W L4 L]
Addelrionrs - 1 4] ] \n T 2 1651
Trarvdes bl - 555 ™ L1451 - - -
Dhpoash 1] 1l e L] - k] L TR
A1 31 Ducombar 1024 and
1 Jarary 2025 nas 4 TEM 150 5450 0Lea 6,960 08
Mbdrioes - 4 58 n 407 4153 - 415
Tramdle 2] - 1167 4 (FEL] - - -
g T . S =
At 31 Decomber 1018 nar 5 nan 1644 T34 LK A.560 e
Aoumelated depraciation
nd amertisation
& | by 2004 10 | 18510 B - ASE 154 HLs
Wirien back on Sipoak EE] m 5K ] ok [
Charme for the jra L] i ] 14 - 1t ‘i 1384
B431 Decomber 1024 and
1 Janusary 2035 5461 1 0358 F21) - W58 un B
Wdien Lach on enpos L] Ll [336) un * [385] - {365}
Rame ey " B . b R, . L L.
At 31 Dvcmber 2025 an LI . ... e us
Mot ook value
AL Y1 Decomber 1015 17087 ¥ 50461 ar 1344 AR 184 BAT14
e 31 Decombes NG4 A i AP | 11} TR il 43 (i)

Thi above are mainky elscticty=nalaled propeémy, plnt and equipment in espect of which inancing codts capitaized during the
year amounted 1o 3150 millien [2024; 587 mdan),

Depriciation changes fon the year inCluded 4125 million (2024; 5114 million), relating 1o aseets utined Indevelopment activities,
which hawe been capitaliseg,
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17. Goodwill
{a} Carrylng amount of goodwill
2025 2024
5 million 5 millica
Cienl
AL Januany atd 31 December 33,623 33633
{b] Impairment test for goodwill

HE Hectric 4 the Groups’ only cash-generating unit (05U 1o which the goodwill has been socted.

In the cave ol triggeting events and 31 least annually, the Groups test whether the goodwill has suffered any impainment.
Recorrembde amount of the CGLU, towhich the goodwill has been allocated, was delemmined based on valee-n-use
catoulations, These calcufations use pee-tin cash flow projections based on financial budgets approved by management
covering & | f-year pedad 024: 16-yes period), Profections for a petiod of greater than te years have been used an the
Lexsis that @ konged progection period represents the long:lived nature of generation, ransmissan ard distibution assets and
a mone appropriate refiection of futwe cash flows of HE Electric undes the requlatory regime. The cash flove progections e
discounted wsing a pre-fax discaunt mte of 5.91% (HEM: 663%), The discount rite wsed reflects spocific fsks relating to the
redevant CGU, Cash Hiows beyond the 16-year period are extrapolated using the terminal growsh rate of | 05 (2024 100

Thene wis ro indication of impakment artsing from reviews on gocdwill as at 30 November 2035,
¥ the discount rabe 1ode to 7400 (2024 7.28%], the iscoverable amount of the CGL) would be approximately sgual 1o

5 canrying dmownd. Except this, any ressonably posdsie changes in the otbee by asssmplons used i hie value-in-ne
catculntion would not affect management’s wew on impalrment bt resell as 3t 30 Movember 2005,

123 Annual Ropart S8 E
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of the Trust and of the Company
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18. Investmants in subsidiaries

Drertails of the subsidiaries at 31 December 2025 are as follows

lssued share Percentage of Place of
capital and equity held by incorporation/
Name of subsidiary dabt sacurities tha Company oparation Principal activity
Century Rark Limdad L551 100 British Vingn sandw imeestmient holding
Hang Kong
He Blectric Technical Hx31 100% Hong Kong Provision ol
Services Limiped enginieing solutians
Treasure Bursiness Limited L1551 Iomet  Brish Vingn [sands’ Inestment holding
Hang Kong
Thae Honglong Electric HESZ A1 800,000 10 1 Hang Kong  Blechicity genemation
Company, Limited and wpply
Ilq'u;honq Elesctiiic LS50 | e, Brithsh Vg lland s Flnanc-ng
Finance Limited HESE 104 miion Hang Kong
Hong Song dallar
o rale nicitey
W51, P50 malfian
Unrtes] Seares claliar
fied rate ncties
HES 056 mdion
rlnng 'h:nﬂ dallar
TR COUpan nate
LES 5400 rilllon
Uit Seati= dallar
collabie prera
Coupan nates
(e none 251

m Indirectiy hickd

124
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Deetails of the Groups imerest ina jint ventuee, whch s socounted for wing the eguity method inthe consolidated linancial

skaborments, ae a Tollows:

Groups’ Place af

Issued shara affectiva  Incorporation/
Name of joint venture capital Interast operation Principal activity
Hang Kong LNG Terminal Limited 510 0% Hong Keng Oiperate, malntain and cwn
[FHELTL?) # liquelied nstural g [LNG)

terminal in Hong Kong and
prowikdding related senices

HKLTL s jeirthy ommved by HE Electric and Casthe Poak Power Company Uimited ["CAPCO") lor the dpetation of an LNG terminal
I Horkg Kerug, MELTL & a joimd venfune of HE Elecing and CAPCO gy it wignilicant operational and linancul decsions reguing

uranirvoys consent of bath sharhalders,

HELTL, the aanby jairt verture in which the Groups panicipate, 5 an urlsted comparate entity whose quoted market price ionot

vl ki,

sumerarised financlal nfarrmation below repeedents amaunts shawn in BELTLS franclal siatemsents prepaned in aceaedance wan

HEFRS Aceourting Standards and the Groups™ thare af refus and net asses

2025 024
£ million & millican
Cureng assets
Bank depoity snd cash 2 -
Crhes currert assets 225 185
7 180
MNER-CUITERT A44es 4,873 5020
Cursend liabilities
Lisans from thaeshalders [95) [RA]
Firancial falslities (151} 1421
Trade and othe: payabies [0} [196]
[336) {426]
Nen-cunient labdiies
Loans fromn shaeeholders (3,002} [2.5566]
Mon-cuirent financial Habdties 11,762) (193]
14,764} [ 781]
Met assars -
Revenue TBE fas
Fralie for the year - -
Othwer commprehensive income -
Teital egemiphehenihe neame - -
Inchuded n abave peofit
Dwpreciation and amortsation 189 207
Firance cots 256 257

125
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19. Interest in a joint venture (continued)

Geoups’ sham of not assets
Loan 1o joint veniure (see nate below)
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2025 004
Smillion 5 millkon
729 Ea7
929 Bay

HE Electrie eatered Inta a Sharehoider | oan Fac sy Agreemant ["SLEA") in 201 9 with HELTL urdet which e tranched aof laan
facilithes totalling 5699 milizn are provided by HE Blectrc to finanoe HELTL ebtalning the land lease and combruction of the petty
far fhe LNG tenminal, Both tranches of loams ame urmecured and imtenest bearng with thie rales benchrmatiosd wilth rarket mtes
¥, Electric and HELTL furher enteded inte throe Amendrment Agreemarls te the SLFA nespectinely in 2002, 2003 ard 2005 to

ncreae the twa tranches ol loan Tacllites to S5 milfian,

20. Inventories

Coal, fuel ol and natural gas
Stoies and materials {vee note belew]

2025 204
Smillion % million
in'r &73
344 3

931 a3

included in stores and matenals b caplal stock ot $197 million (2024 5155 mélon) which was purchased for futuee miairtenance of

capital assets.

21. Trade and other recelvables

2025 2024

S million £ millisn

Trade dibitan, et of lai allwance (see naties ) andl (13) befow) 701 (=]
Onther recetvables (e note bslow) Saz Fucal
1,243 1,265

Derivatrie financisd insuments {ses note 26) " 2
Depois ind prepayments = g
1351 L¥E

All of the trade and ather receivables are expected 10 be recovesed within one year,

Other receivables of the Groups nclude unbiled sleciicy changes of $422 million (2024: 5443 million) 10 be recewad from

electrichy customers

126
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{a) Ageing analysis of trade debtors

Thae ageing anabysis of trmde debsom based on Imeion date, which e nelther individually nor collectively considered to be
Imipaired, is as follows:

2025 2024

S million 5 millign

Cuerent and willen 1 month 631 a4
1 to 3 months 57 53
Mioee than 3 months but iess than 12 months 13 14
70 B3l

Electrcty bills bsued 1o resclential, small industia, commiencial and miscellareous customens for selicily supples are due
upan presentation whereas maximum demand gustomers are allowed 2 aedi penod of 16 working days, I settlements by
maximum demand customar are recered after the credh period, 3 suntharge of 55 can be sdded 1o the elecinicity bifls

ib) Expected credit losses of trade debtors

The Groups measure boss allowanges for trace deblon 8 an armount gqual 1o |ifesiipree ECLS, wrbiedy 19 cafoulated sk 4
provishon matres The Groups detemming the provivian for BCLS by grouging tegether trade debears with similas credit

tisk characteristics and collectively assessing them fod likelihood of recovey, aking inme sccolnt prevading economic
erviranmant. For tade debiors relating (o accounts which am lang v rdea with sigrificant ameunts of known insobeencie
of Rof-reponse o collaction actikvitles, thay ane assessed individually for impatrment allowance.

The Geoups clawsify trads debtoss By nature of customes Sccounts naamely e accounts and finsl accounts. The fallovdng
tabve provides infiormation abods the Groups’ exposune to oredit ik and BCLs for tade debiors:

2025
Gross

carrying Lifetime  Met carrying

ECL rate amount ECLs ‘amount

- ) W § miltion 5 milllion Smillion
LLitve aCCouns

Proestsion on collective basi 1 GEZ L) 673
Final accowirs

Prowvision on indsddual basis 10 18 (2 16

Cnher trade debtors
Prowision on collactive basis 1] 12 - 12

72 (1) 701

127 Aneral Ropont 2005 :
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21. Trade and other receivables (continued)

(b) Expected creditlosses of trade debtors (continued)

A
Caoid
Cairying Lilstinre Het carmying
ECL rate Armanl ECLa atmount
g £ millian & rilEan £ milliaa
L HECOLINES
Prowsion on collectiee bl : 663 {17} o5
Final acourls
Prowision on ndiddual bask 15 il (3 LEd
bt tradke debton
Prosrsiin on colleClive bails o 12 = 12
655 (1L H G|

HE Electric obtalived colatanal In the form of secutlty deposits or bank guaranitess frioem customears (See note 11 il

Mavement inthe loss allowance account in respect of tade debitors during the year ts as follows

2025 2024

Smillion % million

AL T Jarwsany 14 17
Imspatrmient kosses fecognised curing the year - 1
Amounts written off curing the year 13 )
AT 31 Decembaed m 14

E K £ = iric inverimpnsn 128
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21. Bank deposits and cash and other cash flow information

{a} Bankdeposits and cash comprise:

2034
% million % millign
Cash at bank st in harsd 28 ap
Barik overdialis - urnetured - (45]
Cash and cash equivalents In the condoldated cah flow satement 28 (15
Bank cverdrafts - urdeouped = 4-;_
Bark depaiity and caikt in the copibckiled stMemeit al Tnancial poiiton Fi an
{b) Reconcilistion of profit before taxation to cash genarated from operations:
2025 024
Nette 5 million 4 milllan
Proffit efare tanatian 3,764 4080
Adjustments fon
Interest incame ) (39 (3%
Finance costs & 1,284 1AM
Interest expense ransfened to fuel costs ] a5 Fu
DCepreciation e} 3,545 1075
Amantidation of lessehokd Lnd [t} 195 195
et loss on dispasal and wiitten off of property, plant and equipment ! 13 125
Increase In provisions for asset decommitsianing abligation (Al 125 a6
et Firusncial instruenent revaluation and exchange gains = {n
Changpes 0 workmg capital
Dechdade in irentoned 93 g
{Increaselfdecrease in trade and other recetvables 15 B0
Morrements m Pl Clause ReCorsery Accolml 411 82
Dcriase in trade and olher payables and conlract labilities (214} el
Increaseidecreame in net empigyes retiiement benelit assetyliabi ties (31} (16
Payrment for atset decammisioning chligation expe nditune TRial [S5} L]
Smart Powet Caie Fund disburiement 13ic) 7 (14]
Cash generated from opeations 9,194 QoG

(sl Arwsl Repor: 005 E
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21. Bank deposits and cash and other cash flow information (continued)
(e} Reconciliation of liabilities arizsing from financing activities:
Thes table beleny detily changet Inthe Grougs’ lnbliites iom fnancing actaities, Including bath eath and non-<cash changed

LiaGilities atismg feom fnancing otiaties are latiliie for which cash ficeys were, ol Fumure cashy ficwar wll be, classified in the
Groups” consolidated cash flow satement a5 cath flovws froem financing activities

Back loars berm nobes depeaits labilities [Nabilities) Total
5 =l (ol ) {anis 51 {900
AN ity 0§ il ] e 507 1 ns 51858
Changes fram fisancing cath flaws:
Fepityeent of buni ot ny - - - - % my
Redesnpmon of medim fenm momes - (] - - - - fit -
Payrrers! of e by - - - 3 - - i
Tiety CUFTeS el - - ki - = o 336
Tioual chinges fom Brarcing csih flom nn 00 E:] m - - wm
Changes intaif valu - - - - nr H 11
Other changes:
Forns ¢ b et N - = '] - -
Irlerast on bomowings and orhie france cods Fid 13 - - - - 58
ALT1 December 2025 11,548 PR ] L545 3 21 143 51008

I ciric i men 130
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[ Eetuaris
i frunisl
rinamen] rinmenl
kedm s
hede tedye
Medum (o |me Gwwhgl  bowaingd
Bk e 1B Pl e s [guaam] [IFLEEN e |
Smilioy ke 35 ok 25) {0 23T
£11 Jarvanry 2024 aor I ] 1 i) & SIR3
Changes from financing cath flow:
Proacmea s bk s [ - - - - F
Frastierngon of s, ferm nanst - oy - - - L]
Fayreersof e Bihilloe s r = - 14 = v }
Pew cuomens deoosty - - 1% - - 1.3
Resayeent of cumomen depoat N 20
Tl changes o furdng Cih fosn fon i & 1.3 El
Changes infairmalue - - - - i} | 1l
Other change
I in e fabilries - - - 1 - - 1
Interest on bomwleg.and o France com N m - - - - Bl
131 Dacamber 2004 il R 157 2 G 1] SEEcH
23. Trade and other payables and contract liabilities
2025 A4
£ million £ millian
Trade and other payables
Creditors measured a2 amortised cost (ee mate (a) befow] 2,550 174z
Leaiar llabilities (vee nate 28[51 z I
Dierseative lirancial ndtruments (iee note J8) 1 I
FATROLITTL € Tk 3 IR werlune (5o mote S40nHi) ik ]
2,597 1745
Contract Habilities (.ee note (b) below) [ 47
2,665 787

Al of the trade and other payables ars expacted to be sentled within ore year o ase repayabis on demand.

13 AncwslRepors 2005 [ !
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Financial Statements

Notes to the Financial Statements
of the Trust and of the Company

|Expeessied in Hong Kong doflars unfess otherwise indicated)

23. Trade and other payables and contract liabilities (continued)

fa} Creditors’ ageing is analysed as follows:

2025 04

S million 5 million

e within | moath of on dermaend F43 LI
Doue sier 1 monbh But within 3 manl b Ti86 753
Do sher 3 manthd bt wehhin 12 monthi 511 B4
2,590 274l

bl Contractliabilities

(i The contract labilites relate to the advance corideration recewed from customers for clectricity related servioes,
which consists maindy of {1} permanent supply senvice, primaniy associsted with the supply of eleciricty 1o customer
suistations for large new devalopments and to small nesw developments without customer sulbstation praviskons, and
(2} st service primarily assoclated with the termpasary supply of electricRy to condstniction sihes of speclal functians, for
which revence b recognised ispon completion of the electricty-telabed sendcot

(il Moverrents in conract kakilities during the year are as follows:

2025 2024
i amilen
Ar ) Jarmary 42 3
I rease in contract Habilivkes as & sl of Billing in shance fon
peiformance of clectricity-related senvices 51 F.
Decrease In contract Babilities 25 a mesult of recognising revenae
duting the year that was included in the contract Tabilites
alt the baginring of the yest [25] nn
Ar 31 December 68 42

E K £ = iric inverimpnsn 132
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24. Fuel Clause Recovary Account

5.
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Hs Blectric adjusts Fuel Clause Charge per unit for electricity sales on a monthly bass to reflect achual cost of fusls ina timeby

ML,

Morverments in the Fusl Clause Recovery Account are as Tollows;

2025 024
5 million & milllan
At ) Ranuary 215 53
Trarsfewed fo prof orloss 13.281) (4.184]
Frapl Chitiaa Cisges Cusvig the yéu o AME.
At 31 December 626 15
This sccount, induakae of intensst, has been and will contne 10 be used 10 sUkdlse electrioly triffs.
Bank loans and other interest-bearing borrowings
025 2034
Smillion 5 millicn
i!i-u'hlnam ITJJ-_H 23?3&
Curent portion 16,6300 [42n
-s.s:la. AN
Hiong Kong dollsn mediam teem notes -
Fieed rata notes (see note (2) below) 8,070 8365
Lero coupon notes (see note (b below) 893 BA3
8,263 QI8
Curent portion - (3080
B,963 AL
Uinited States doliar mediom term nodes
Flend rate nones {see note (2] below) 13,612 13597
Zere Coupot et s (i below). 4 A7
' 18,045 17,544
Current portion {5.847] -
13,188 17344
Not-cument poition 18,079 50083

133
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Financial Statements

Notes to the Financial Statements
of the Trust and of the Company

|Expeessied in Hong Kong doflars unfess otherwise indicated)

25. Bank loans and other interest-bearing borrowings (continued)

{ay

The Homg Kong dollar (eeed rabe nobes baar nterest 8 rates anging from 4% 1o 4% per annum (2004 24% to 4% per
anaump.

The United States dollar fixed rate notes beas inbenst at rates ranging fom TE75% bo 2875% per annum L004; 1 B95% ko
2BT5% per annuml

The Hong Kong dollar zeno coupon notes which were ksued at discount have nomnal amount of 51,056 mikon {2024
51,056 millicn] and aconual yield of 3.5% per annum (2024: 35% perannum]

Theer Linitedt S2ates dollar pero coupon notes have narming amosnt of LISS400 mlion [(2024: US5400 milllon) and accmal yleld
of 4 375% per annuam (2024 4 375% per annum) These nobes embed with lsoeer cal optlons allowing Bauer to eatly redeem
thiiz ol and are callable on 12 Ociolse 2022 and atmually themafte untll the penultimate weai to matuisy,

Dtk of the Bsuer af thee Hong Kong dollar and Linked States dollar mediam term notes ane et oot innote 18

Barikang fackies of the Groups ane wibject to the fullimend of covenants reliting 1o certain of the Grougs' statement of
prafit or o and statement of financial position rmatis, which are assessed at the end of cach intedim anddor annal perdod,
a4 are commonly found in lending amangements with inanclal instituticns. If the Groups were to breach the covenants, the
v clown faciiies would become paywble on demand and oy undrasm amourd will e cantelled. The Groups regularky
gniton it compliande with these coverants afd do nat kentify any difficulties i comghying with these comanants. Further
cerai's of the Groupt” rmaragement of quldity ridcane 461 out in nate 31 A a1 31 December X325 and 2024, nooe of the
cowenants relating 1o drawn dawn faciiales had been breached,

Hore of the non-currert interest-bearing borrowings b expectod 1o be seitied within one year, Al the above borowings an:
[ptTea i |

The r-Gurment intenest-bearing banowngs ane repayabie a3 follows

2025 s
Folien Swmillon

After | year but within 2 pears 6,420 22,168
Adter 2 yeais bul within 5 yeans 12,256 BE23
Aller 5 yean 2403 19093
28,079 50083

I_ i ||' EETIRC I menen | 3_|1
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26. Derivative financial instruments

27.

e o
Assets Liabilitles Ausaty Liabilities
S million 5 milllon 5 miliizn £ million
Derivative financlal instruments usad for hedging:
Cvh fipw hedges
~ Cimss qurancy swaps 2 [{:1-1] - (am
- Inberes) pate ywaps 157 [ 483 [1}}
- Fevaach Toneig e hainge confraic s 1z LLC) LK o8
287 [(248) 514 157
Analysed as:
Cument 11 i 2 in
Non-cument il ] (247} 616 [15a]
287 [ZaB) 618 157

Employee retirement benefits
The Grewps ofer thes retiement schermes which together cover all permanent stall

Onie-of the schames (The “Pendion Scheme’) provides pension benefits based on the employee’s fnal basic salary and length of
wengic e, This scheme b acoounted for as s delined benelit ietivernent scherme

Anglher scheme & Sefined contritution in natwe fthe “Defined Comrbutian Scheme] and offers B8 mermbers varous Fvestmen
fimdt Im wehile b thesy cam invest. One of thie it ment funds peovides a guarantesd retumn and 18 thos defined Benedit in nature;

the par af the Defined Comribution Schammss in respectof this invesrmsnt fund | acoounted for as a defined benefi retirement
scherme [ Defined Comribution Schems — OB Pomlon®). in respect of cther imvestrment funds which do not offer a guaraimsed retun,
the seherre i aocounted for a4 o defined contribution setirerment scheme ("Delined Cantibution Scheme - DC Portion’) (ee note
27(bi,

Both the Peruion Scheme and the Defined Contrbution Schame are establisned under tiust and are iegistesad under the Hong
Kong Ocoupational Retifement Schermes Ordirance. The assets of the sehemis aie held independently of the Grougs” assets i
weparte mrustee ddmirisnened funde The maponibility far the geverrance af the whemes - inchefing irveament and comtriburion
decisions = s with the indapendent tuatess in accondance with e yus desds of the schemas

Simce the Intioducton of the Mandatory Provigdent Fund System in Hong Kong in December 2000, both the Penston Scheme and
the Defined Contribution Scheme hisve been closed 1o new entrnts and all new recndlts are eorolled ina master tost Mandasong
Providert Fund Scheme (the "MPF Scheme®) operated by an independant service provider under the Hang Kong Mandatory
Piovident Fund Schenes Ordinance. The MET Scherme is 3 definead conribution ietirement scheme with the empioyes and its
employess gach contributing 1o the scheme in accordance wath the relevant schems riles, The MPF Scheme niles provide for
ok tary contributions bo be made by the emplover caloulaned a4 3 percentage of the employees’ basic salanes.

135 Arwsl Repor: 005 E
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of the Trust and of the Company

|Expeessied in Hong Kong doflars unfess otherwise indicated)

27. Employee retiremant benafits (continued)
(a) Defined benefit retirement schemes | “the Schemes”™)

The lunding palicy i respect of the Perdlon Scheme k based on valuations peepared pediodically by mdependenm
prolesionatly gualified sctuacies S Wik Towens Watson Hong Kong Limited, The poicy foe emphoyeri contiibution:

1@ fund tha scheme In accordance with 1he actuany’s recommendiationd on an an-paing basis. The peincipal scnuarial
asumgtion uied include discalin rjrt_l'nq term Laliny IREnRa L fate dnd Rt pendon ins e fte which are dickdesd
iy ryone ATaRvil together with agpropiste provisions for momaiity rates, turndwer snd adjusmments 1o refect the shot-1enm
rrarkel expectalion of salany increases, The most recend sctuarisl wauation of the Pension Scheme was carried out by the
appointed actuary, represented by MaOWing LUl FSA, 35.at 1 January 2024, The valuation revessed that the assess of the
Pendion Scheme were sulficient o cover The e o Bl wested fabilities o a7 the wahation date,

Bolh didfined benefd setirement sOhemes spose (he Groogs 1o imvestment ik and inleres e rk in asdditon, the Definsd
Contribution Scheme - DB Pamion expoues the Grouds 1o sy ok, while the Pension Scheme alio expodes the Grodps 10
fiskx &f langesdry and inflarion.

The ietaement scherre expemeincomie nogniied in profil or lows for the e ended 31 Deceinber 2025 was deleirmimed i
accordance with HKAS 19, Emplapee benafil.

{l The amownts recognised bn the corsoldsted statemnent of financial position ate 2 follows

2025 2024
Smillion £ million
Faer value of aviers of the Schemed 3,287 1104
Peesent value of defired benafa oblications 2,096) {2,106)
1191 ooy

Retpree it by
Ermiployes rettement benefil scheme aassty 1,198 1053
Ernpkyyes relieimient benedil ichemes hatslities 8] (58]
1,191 [

A portion of the above asseuBability s expected 1o be realisedrsertled after mote than ore yea However, i 1 not
praciscabls o segregate tha amount fiom the amounts payalie i the nest 12 manbs, 2 fulues contnbations will also
relate tofubure services rendedred and future changes in actusial assumptions and market conditons.

| E K £ = iric inverimpnsn 136
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Movsments in Torvalue of plan assets of the Schemes ate ai ollows:

2025 024

& million 5 millican

AT T Ly 3,103 3,085
Interest Income an the Schermes’ assets 112 @5
Retum on Schemes’ assets, exclding nenest income 268 L]
Employer contibutions paid 1a the Schemes 28 0
Employes conmburions paid to the Schemead o ]
Brenefis pad [233} 13
M 31 December 3,287 ER 1T

The Grouges expect to contrbute 555 millan to the Schemes in 20048

Maowements In the present value of defined benefit obligations of the Schames are as follows:

2025 22
_S rrlhn_ _5 miillicm
ALY Jaruany 2,106 2308
Currart service cost 33 34
Interest cost TE n
Employes contributions pald to the Schames * 49
Aciuarial iossesAgaine) doe 1o
- liabil ty experience B (11
- change in Fnancial assumptions m (]
= chandgs in demographic assumptions 4) (a1
Benefits pad 1233 213
At 31 December 2,096 2100

The (incomeifexpenses recognised In the canscldated tatement af profit o loss, pros 1o any cagitalisation of
r‘mplfm‘nr‘ﬂl costy atibutable to addtions of propedy, plamt end equipment, ane a5 follaw;

2025 2024
& milllon 2 millign
Currert snige cost Ex] 6
Nt ifterest incame an nit defined berelit assetlabiny [36) 2
31 14
137 Armusl Report 2035
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27. Employee retiremant benafits (continued)
fa} Defined benefit retirement schemes {“the Schemes™) (continued)

feh  The (incomdfexpenses an recognied in the following Fne Rems in the consalidated statement of prodit or lers:

2025 2024
S million & milhon
[Hieet et 4] 5
Qe cperating coits 1 ]
13] 14
il Thie enrrdat e ament of scrusiial gains recagnised in rhe comsolidaed satement of compechenive Inceme i
Tedlcvk
2025 2024
Smillion 5 million
ALY Jamuady 964 Téi
Remeaiuement of net defined benefit asetNability recognided in
the corsalidated statement ol compaehendive Income dunng the yeal 163 o |
A 31 Deceinber 1127 G5
(wil  The majps categarkes of assets of the Schemes are as follows
2025 2024
“Smillion % million
Hong Kong equities 287 230
Eurépsnan equities 133 ]l
orth Armerican equities 550 558
Ania Pacilic and other egustiey 183 1ay
Glabal bonds 2,047 2000
Deposts, cash and others 87 47
3287 3103
Swrategic investment deckikons are taken with respect 1o the risk and retuen praffes,
(willl  The principal sctuirki| sswemptiong uied o a0 30 Decernbsr sre ab Iollowy
2025 074
Duscount e
= The PeErsion Soheme 3% 19%
= The Definad Contiution Scheme - DB ponion 2% 315%
Lorg-term saliny ncrease rale 540% 0N
Futune penion Roreass rate 2.5% 5%

K £ = iric inverimpnsn 138
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(i} Sermimay analyss

(1} ThePensan Scherms

Increase/[decrease] in
defined benefit obligations
2025 2024
% million & million
Actuarial assumptions
Ditsconsnt re
Increase by 075% (32} [E10]
- descrimase by (125% 33 CF)
Pershan Inerease rate
- increase by 025% 32 aj
- chascrease by 0255 [31) {30
Martality ate applied o gpecific age
- w0 fardcard one year 5} {47
- st backward ane year 55 a7
[y The Defined Contribution Scherme — D8 Porton
Increase/ldecrease) in
defined benefit obligations
2025 2024
Srrlhn & millicn
Actuarial assumptions
CHscoiens rate
- Incrense by 03%% 1) (109
= decroase by 0L25% @ o
Irerest to be cradied
- Increase by 0.25% ? w0

Thue abérae senslivity anahyass ane based on o change in an assurmgtion while hobkding all ather sssumagions comtam. In
practice, changes In some of the assumptions may be correlated, When calculming the sensitieity of the defined berefin
abligatian to dgrificant sctinisl suimptions, the tme method (preasnat vilue of the deflined benelit shligatien
eafculnted with the projected wnir credin methad ot the end af the reponing period) has been applied a5 when
catculating the defined berefl Rability re¢ognived within the corsolidated statement of financial position. The shalpa
Fraas ey peeeformisd on U sarma basis s for 2024

¥ The faliowdng table set ot the weighted mverge duratians of the delined bensfit abligations of the Sehemes

: 2. it
The Pension Scheme 10,0 Years 1000 Wears
The Delined Conliibution Schemit - DB Postion 4.4 Years AT Yindey

139 Armusl Report 2035 :
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27. Employee retiremant benafits (continued)

{b) Defined contribution retirement schemes

2035 2024
S million 5 million
Expenies iegogniad in peotit oo o a5 al

Fosfehed contritwitions of §714,000 [2024: £2,846.000) have been racatved duting the yeae and no conributions by smplogsrs
on behall ef employvess who leave the schemsa: prior o vesting fully im such contibutions] were used 1o offset existing
COMTENITHIG

28. Other non-current liabilities

2025 2024
_Smll:ln _'5 mllkon
Provisions ($oc nofe 2] below) 1,470 1400
Lease llablities (e note (b belov) 1 1
1471 (e ]
[a]l Provisions
2025
$reilion.
Provisions for asset decommissioning obligation
At 1 Janwany 1,400
Additional provishans made 125
Prosdsions utllised 155]
AT 31 Decembae 1470

Unoer SolA; provisian wikch represents the best estimation of expenditure iequired to settle asset decommissining
ohilgation has to be madée to the extent that HE Electric incurs an obligation for the costs of dismantling @nd reming
peoperty. plant and eguigrment and restoring the sites an which they ane located either whiwn the assats ane acquired o asa
consequence of havirg used them during a particulas period for elactncity-related acivities

I EF=ciric inveimpnt 140
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{b) Lease labilitles

The fallowdng tabie shows the remalring contrctual maturities of the Geoups’ kease abditles at the end of the cunent and
PEAaUS reparting pedicds:

2025 2004
Present wvalue Prasent e
of the minimum  Tetal minimum o the moamum Total moimam
lease payrments  lease payments  lease payments  lease payments

5 million S million & million 5§ millicn
Wither, | year F i |
After 1 yaar but within 2 years 1 1 1 1
3 3 z 1

L ikl Huibure Infenest e ) -
Presert value of lease Halvilnjes 3 2

29, Income tax in the consolidated statement of financial position

(a} Currenttaxation in the consolidated statement of financial position

2025 204
S milllon % milllon
Heng Keng Profits Tax
Prois kon fioe Hong Kong Prafiss Ta for the year 750 741
Preseisional Profin Tac paid [556) ®1n
194 224
ib] Dreferred tax liabilities
2025 it
5 million & millian
Deferred B liabdlities 10,046 1 ian
p—
Td1 Arrusl Repor: 2005
i
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29. Income tax in the consolidated statement of financial position (continued)
(b) Deferred tax liabilities (continued)

1] The eomponents of delemed tax lisblitlsuatiett] iecogniied In the conwolidated statement of financlsl podition and
the moyements duting the vear are 55 foliows

Deprociation
allowances Dufined
inexcessof  Fuel Clause benefit
the related Recovery  retirement

§ millian depraciation Account schemas Othaers Total
ALY Sanay 024 1089 L] 74 3% 10124
ChargedTeisdited) 1o profit or kot 5 (k] | i =
ChargedTomsdited) 1o othe

COMprenEning IRCome - - 13 {17 |13
At 31 December 2024 and

1 Janiiary 3025 18,114 13&) 18 (53]} 16,140
Chargecfeneded) 1o peofit or lons i 167) 5 5 {64)
frlﬂlgl:"i']-'h'l".':'l EeA) 1o oo est

comprehishuse oot - - a7 [5T} 130)
At 31 December 2025 10,117 1103]) 147 (115 10,046

il The Groups had no matenal unpovided defened tax assets or labilies as at 31 December 2025 and 21024
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30. Capital, reserves and dividends
(a) Movements in components of equity
The recanciiation between the opening and cloiing balncet ol sach component af the Groups eonsolidated sty 14wt

ol in the orsobdated u.l!mnl!-:.;d-;hmm in equity. Detaily althe changes in the Company’s individual components. af
oquity between the beginning and the end of 1he year ans sot out betow,

The Company
Preposed)
Share Share Hedglmg Ruvenue declared
capltal presnium B T dividend Total
§ millon ficbe 30k fnote 38cH note W00dKE) (note TN e )
Ealanceat | lnuary X4 & LI E 150 4739 141 538M
(Cranges in equly v M4
Profit for the year - - - 110 = 1,109
Oty compeeheniboe noome - - 159 - - (&)
liatal comprhensie income - - 153 I1m - 1056
Secoed intesim dyvidens in sespost of
previnin year apprved and paid
e noce 145zl - - - - 43 423
Fient mtsien i prakd (e rots 140 - - - {1 - (1408
Fropased snoond e dividend
{see ke 1400 - = = i 1402 =
Balance at 31 Decernber 2024 and
1 January 2025 ] 1412 7 308 1412 51087
Cranges inequity o 2005
IPrefe for the year - - - L5214 - 15
{irher compieherihee income - - 1) - - [141]
Total comprehensne neame - - na 1524 - 1383
Second inteim didend in espect of
[revious year appemerd and paid
foee rage V] - - - - Az 422
First mberian dradend paid (e note MR - - - 11.408] = {1,408]
Froposed second wbenm divdend
e nafe 141 - - - 11422 1412 -
Balance at 31 Dacemmber 2025 8 47477 36 ini 141 51,650

Al of the Compary’s share premium and rvenue reseree 15 veallable for distribution, The Company Board declared the
wament of 8 woohd interim dhidend of 1609 cents (M) 1609 oénts) per ordinany shade, ammmhg i 51,422 millicn

{3024: 51,422 million), in beu of 2 final dhidend and therefore na final dividand was proposed by the Campary Board

Ja3 Anvwual Fropoe: 05 E
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30. Capital, reserves and dividends (continued)

{b] Share capital
The Company
2025
Mumber of Shares Mominal value
- — $
Authorised:
Ordinary shares of 50,0005 sach
At 1 Januany and 31 Decembar 20,040,000, 000 10,000,000
Preference shares of 50,0005 each
At 1 Jarwsy and 31 December 20, 000, 000, 000 10,000,000
Issued and fully paid:
Ordinary shares of 50,0005 each
At 1 Jarmasny and 31 December 8.836,200,000 4,418,100
Praferenca shares of 50,0005 sach
At 1 Jarsany and 31 December 8.836,200,000 4,418,100
Higd
Wurnbar of Shongs Hamindl value
§
Mymhanued;
Oelirary Lhaneg of 500005 mach
At Jaruasny and 31 Decernber 20000000000 10,2000, Do
Preference shares of 50 0005 each
AL 1 Jarwary and 31 Decernber 200,000,000 10000000
lssued and Tully paid
(edinary shares of 5010005 each
A 1 Jarmeary and 31 Decempar 8,336.200/000 4418 100
Preference thares of S0.0005 each
At 1 Jarmaany and 31 Decembar 3,836, 200,000 AA1E 100

K £ =t iric inveerimpnes 144
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Share premium

Share premium represents the excess of Share Stapled Uing isuing peice over the nomingd values of ordinary ard peeference
shares, aftar deducting underwsiting commissions and listing expenses pirsiant ta global offerdng that have been charged
1o equity. The appleation of share pramium is governed by Section 34 of Caymen Companies L and the peovisions of
Compary's amended and restated Memoandum and Articles of Assaclation

Mature and purpose of resarves

(i} Hedging reserve

The hedsrig resan Inchucles cash Pow hedage reseive and cont of hedging rmsene, The canh Now hedge ewne
compeises the efective parton of the cumulative net changs in the falr vales of badging indruments used incash Now
hedges (ne1 of any deferred 1ax effea) pending subsequent recoonaion of the hedged cash Bow in accordance with
th accounting palicy adapeed for cash Row hedges in note 30aiiih Uinder HEFES 5, Financial fnstmamens, it Geoups
exthide the forward slement of forwald contiacts and the focegn cunrency bask spraad of linanclal Imbiuments (the
“extluded elements’) fram the designation of the hedging instruments, then the excluded elements may be separately
atcounied for & cost of hedging. The fal value changes of the excluded elements are recognised in a separate
companent of equity as cost of hedging reserve to the extent that it elates o the hedged ifema

145 Arstual Roport 2005 E
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30. Capital, reserves and dividends (continued)

[d} Nature and purpose of reserves [continued)

{i} Hedaging reserve [continued)

The folgweing tables provide a reconciliation of the components in hedging reserve and an analysis of other

EDINETOOOO

Oo0O0000000000000000o000000O0ondn(E30309)

compeehenshe Inoome by sk categosy that arises from hedge accountirg:

(1) Cash flow hedge reserve

Oooooooooooobooooooad

Interest Currency

% mitkan rate risk risk Total
Bafance at 1 Jamary 2034 A0 67 1033
Fffactive portion of changas in falr value of hedging

instnuments recognised in ather comprehensive incomes 159 [Ery iz
Reclassification adjustrments for amounts transfemned to

profis o boss {see note 1 below) [301] {301)
Ret defered tax credied to other comprebensive iIncome 10 ¥ 2

na {65) (1an

Amadints rransfernad o the inital camying amount of

hedged items, net of tax {see note 2 below) - 5 5
Balance at 31 December 2024 and

1 January 2025 (see note 3 below) 304 567 BT
Effactive pontion of changsas in fair value of hedging

Instiumenits recognised in othier coim prehensive ncomea (167} m 4
Reclassification adjustments for amounts tanslemed to

profit of ks (se nabe 1 below) (141} - 141)
et defered tax creciedAcharged) to other

comprebensive ncome k) (z8) L]

(2871) 143 {138)

Amaunts transferned to the inith! carying amouwnt of

heodged fhoms, net of fi (see nate 2 bolow) = 1o o
Balance at 31 Decembar 2025 (o0 nofo 3 bolow] 3 20 743

Hoie | Arnorris eclaaified 2o profic or e e sscognised in the Finseiies cosin ine Bmim i ibe comobdated suemmend of

prafa o s

Moir?  Amnouris maredered oo he il carrg g amourn of hedged igsma o recognesssd in the Prapery, mham and
nqnlprmﬂr‘ o "iveeniores” ine e incthe corassdabed wad nimerd of tinanoal pos fion

Hoie 1 The ertire halinoes sebibes i continung hedge

K £ =t iric inveerimpnes 144

269/343



EDINETOOOO
Oo0O0000000000000000o000000O0ondn(E30309)
Oooooooooooobooooooad

{2)  Costof hedging reserve

Farelgn
currency Forward
5 millon basis spread element Total
Blslance a1 1 laruany 2004 i ) {3551
Hedging fod time-petiod relsted hedged nems
Effecties portion af chanaed in i vaiue of hadging

inspruments recagnised in other compeehermbe income k7] il :F]
- Reclasslfication sdjustmeants far amounts mansfarmed 1o

peolfic of o fee note 1 butow) . (63 Lx]]
Hedging fos trarsaction related hedged tems
- Effectien porticn af chandes in fair vaiue of hadging

nstruments recognised in other comareherhe iRoome - 12 12
= Mimorutis tranalemed 1o the initkal carysng armount of

hedged gems (e note 2 below) ) ]
Nat defaired tax changed to other compreberdve income (4] 1) {5]
Balance at 31 December 2024 and

1 January 2025 (see note 3 balow) 4 1937) 1933)

Hedging fios time-petiod related hedoed ems
- Hffective partion af changes in falr value of hadging

Instrumenis recognised in other comprehendive income 1 (288) (287])
- Reclasification adjustments for amounts ransfermed 1o

profit o loss {ses noie | below) - 165] 1651
Hedging fios trarsaction relaced hedged tems
- Effective portion of chanages in falr value of hadging

nstruments recognised in other compeehansive income - 2 F
- &mounts transfered to the inftlal carning amount of

hedged Rems isea note 2 below) - (R1-] (R L]
Net defered tax credited to other comprehensive income - 58 58
Balance at 31 December 2025 (o0 note 3 balow) 5 [1,24a) {1,235)

Fopts Adpic il e bansd i) 10 prlil of foss aie teconjitmed 0 (he Finsiie oo ines em in (he corsol el suatsmrsel of
perali o e

Mote 7 Amcnis merdfeied 1o he il cammdesg armouen of hedge Brmw ae oscogried e Paipeety, plant and
BQARENL” O Trseen borkes” i Tamm in the conolclsted aamment of inanciyl posiion,

Mol 3 Tha wrrtite Tuibarg s tlabes b Coailivuerg histdoes:

147 s Repoe: J005 i
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Financial Statements

Notes to the Financial Statements
of the Trust and of the Company

|Espressied in Hong Kong dollars unless atherwise indicated)

30. Capital, reserves and dividends (continued)

[d] Nature and purpose of reserves [continued)

(i} Revenue reserve

The revenue resenve comprisas the acoumulated profits retained by the Company and s subsidianes and accumuisted
actuarial gainsfosses on remeasunement of net defined benofit assettiabibty of HE Elecimic.

[e}] Capital management
Tha Groups” primary obijecthees when managing cap it ane

= tosabeguarnd the Growps' abilfy bo continue as 2 going concen, so that the Groups can contimue to proedde retums for
halkers of Share Stapled Lnits and benfits foe other stakehoiden;

- to provide retums 1o halder of Share Stapled Linis by securing access ta finance at 3 reatonabie cost,

- 1o support the Geouge' stabdty and futue growth; and

- o provide capital for the purpose of strengihening the Groups' risk management capabllity.

The Groups actieily and ieguiady review and manage the capital structute, toking into consideration the futuee capital
requitements of the Grousts and capital efficiency, farseass profitabilty, forecast operating cath fiows, forecast capetal
experd e dnd projected mveitment opponunitie.

The Groups manhios the capilal stuctuie on the bass of a net debt-te-net 1otal capital atio, For this puipose ine Groups
define net debt as intores) beating Borowings (i shown in the candalidated amement of financial postion) less bank
ciepiviity and caih, Net patal cagital inchales net dett and equity which comprbiens ¥l companenty af eguity (s showm inthe
corsolidated staterrent of linancial peaition)

During J075, the Groups” strategy, which wait unchanged from 2024, was to contral the Groupy' evel of debt in onder 1o
secube becess b finande al & reatonsbie codt. bn onder 1o mantain or sadjuit thi level of debt the Groupi rmay sdast the

amount of distributions paid v holoers of Share Staplet Units in scoosdance with the Trust Deed, isue new Share Sapled
Uriits, raise e dedt fingncing o 12l asssts to reduce debt

| E M £ B tric Iresmioney 148
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Thaet riet, sttt 1ol capital ratio gt 31 Decermber 2025 and 20249 war a5 foliows:

2025 2074
% million § milllion
ik koans and other Inerist-bearing bomawings 50,556 0810
Bank enverdrafs — unsecused - a5
Lass: Bartk depoait and cash (28] (300
et et 50,528 50835
Total equity 49,315 45,200
bt detrt sos2n A3
Het tatal caphal 99,843 1115
et dobt-to-net fotal capial mtka 51% 5%

31. Financial risk management and fair values of financial instruments

The Groups ane exposed oo coedn, Squiding, interess rate and currency sk inthe normal course of its business in accondanca
with the Croups’ easwry policy, desivathee inanclal Irsturments are only used o hedige s exposune to foseign exchange and
innerest rate ngks ansing from opentional fmancing and mvestment activities, The Giougs do ndd hald or issue derative finangal
Irstrumenits for trading of speculyive purposes

{a} Credit risk

That Groups Credit risk s primarily attribatable (o tade and other iecevables relating to eleciricty customers, bank deposits
and over-tha-counter derreatrve firancial mstruments ertered ndo for hedging purpeses. The Groups have a credit policy in
place and the oxposures to these credit fisks are monitored on an ongoing basis.

I respect of trade and other recebables relating to electricity customers, HE Ebechiic obtans colateral in the lorm of secuity
dhepoiis of bank guarantees from cusiome s in sccordanoe with the Supply Rules. The collateral covered 3240 million of trade
and other fecenabiles at 31 Decembed 205 (024 5240 million). The cred® palicy 1 461 oul i ncle M

Thee Groups have defined minimum credit rating requisements and transaction limits hor countesparties when dealing in
fimancisl derivatives of plating deposits o minimiwee crecl expasure. The Groups do not exoect amy counteipaty 1o fallto
el s sbligatons.

The Gafoups have no tignilficant concemrartikens of cred ek in rsspect of trade and ather recedables elating to electriciny
cantormTs, &5 the e begeit custornens combined did not sxceed 30% of the Groups” total revenue

Thet UM @xpesune 1 credit ik i repopsented by the carreng amount of each financial asset, includeng deratie
firanciald Instruments, in the consclidated statement of linanclal pasinan

Funther quantitatiee disclosures in resgect of the Groups” exposuns to credd. risk ariing from trade and other recevablis ane
st ot in e 21,

149 Al Repor: 2005 E
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Financial Statements

Notes to the Financial Statements
of the Trust and of the Company

|Expeessied in Hong Kong doflars unfess otherwise indicated)

31. Financial risk management and fair values of financial instruments (continued)

[a} Credit risk (continwed)
Ofifsetting financlal assets and financial lizbilities

The Groups' darvative transactions are exscuted with financial institutions and govemned by either International Swaps and
Derivatives Assooiation Master Agreements [150A7 or the general terms and conditions of these financal insticutions, with a
conditional right of 1=t off under certain clrourmstances that would result in al ourstanding trandactons being teiminated and
net sattied,

As these financial institutions curmently have na legall enforceahie rght to set off the recagnised amounts and the Groups do
nat istend to seftle on a net basks ar to reale the assets and settle the labilites simulaneousdy, all such financlal nsumenss
ae recorded on gross basis at the end of the reponting period.

Th following talble presents the recognibsed fnancial Instnuments that are subject 1o erfacesbée master nefting
arangement: but are nof offset at the end of the reporting period

M5 AN
Grog amowty {Couess amourl
o Aranial ol fnancial
Initrusgaty. ramumenty
Inthe Fluled ne Peaed
censehduted Tinandal el g francal
italemant  imtrumanty rarent nitnmet
of firamtdal Kkt aw nol of financial ke ot
iallon N peditioa offsel  Het amount ption ot bt gt
Finasachl msets
Coces CLImercy Se. b ] 1 n 1 -
Ietevest e s L | 157 -] L1 4 i ]
Fomand foecign excange confrachy L] ¥ m n k-] b W
Totd m\ [ri ] b ] 2] [k 41
Finaaclal Babdites
ooy cLImercy s ] 3 2] i B 8 -
erast pafm s, e 7 m - { i -
Fuatward foeegn 2achange Coniract i ] 175 nen B & 8
Totd RE {208} L] 157 (157

E K £ = iric inverimpnsn 1540
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Liquidity risk

The Genups operate o central cash management sysiem in odder to achieve a better contol of sk and monimitse the oo
of funds. The {roiups' policy 15 to regulagly monitor cumrent and expectad liquidey mouirements and compllance with loan
Ccovenants, 1o ensure that the Groups maintain sufficlent reserves of cash and adequate committed Bnes of funding to mear
bty requiirements i the short and konger tenm. The Groups had undrawn committed bank faclities of 57,100 mibon at
31 Decamiber 3035 (2024 54,850 mill:on)

The following tables thow the remaining contractual maturities at the end of the reperting period of the Graups'
mor-cherivathve financial lagilities and desvathee firanclal instaments, which ane basad on contractss! undiscounted

cansh flows (inchading Interest payments computed usng contractual tes or, if Boating, based on rates cufrent at the end of
the resparting petiod) and the earliest date the Groups can be reguired to pay.

2025
Contraciual undiscounted cash eutfowai{inflews|
More than  More than

Within ~ Tyearbut  2yearsbut Casrying
1 yieaf o8 bess than lessthan  More than amount at
§ mifian on demand 1years 5years 5 years Total 31 Decembser
Hor-derivative financlal Rabiftbes
Bank lnans and other bormowings and
irderest il 13,458 7.022 13,461 17,543 &1,484 50,741
Creditar ad acorusd charge 1373 - - - 1373 2373
15831 7022 13,461 17.543 E3,857 53114
Derivative financlal knstruments
et setthed
Intenest e swaps and eetated
IngzreaT accmials [REL] {3 (L] {209 (220 [149]
Gross seltled
Cones cuirency ywaps and ielated
Infizrest acxruals 58
- Dutflow 116 EF3 By - 135
- fow [LES] 2% 1881 - (238
Forwnd kovegn exchangs contacts held s
cash flow le=dging Instrumaits: a7
- putiow m 6,888 7,665 6,504 16,458
- inflow (2.947) 16,955) (18,1501 [7.373] (274251
Crher forward foreign ewchange confract -
- Duifiow FL ] - - - kL]
- i 78 = = = (78]
151 Arrmia! Rpport 2005 :
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31. Financial risk management and fair values of financial instruments (continued)
k) Ligquidity risk [continued)

4

Contractusl undncounted caih sutfiowit nflows
Klawe thar Mesier iy

Winin  Tyearbul 2 yeaniut Caming
| it of e hae e than Wors Prun amcyrs gl
4 milian o derruing 1y 5 G yean Towd 31 Decembet
Non-derivative finsncial labilities
R csars ancf anrhey Borsewing anet
Infarest atcrush 5% e M7 ITRE 54122 sios
Bank treednally = urmsused 1 = b = £ 15
Coedon.amnd aogrusd dhanges 1450 . . 2460 2840
LD 1133 1947 AT GesI7T M
Derivative fimancisl instrumants
et settled
Inkeregt e pwaps and reliied
tereat morush ] {266 Y] 3] (74 18a91)
Gross settled
Cagsh tlmency wwaph and miaind
Inteed! mol il a2
= outflow | 1] 1 M a3
- 1198 [y B el b
Fanwand lascigr mechange sontach beld o
i licrr heescley ) i trament: T
=guiflow 1aiE - 773 D343 Ha
inlow Efod] BITH [F0Eed (22728
Chhed Sormand h'rmgﬂ enchangs Comiracts
= difflow 5 =~ - - 5
= ilon il . - . 5

E K £ = iric inverimpnsn 152
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{c) Interest rate risk

The Geroups ane expased 10 Interest e risk on 05 Inferest-beading assets and labilities. Inferest mte ik ks the sk that the
fair value of futune cash flaws of a financlal instrumant will flucuate becaise of changes In markat Inteeast rtes The Groups'
Inteeest iage risk arises primanly from long-termn extemnal borrow ngs

it Hedges of interest rate risk

The Grougss” pallcy B to maintain a balanoed combination of Thed and varabie rate bamowings 1o reduce I intorost
rirte risk euporsurne, The Groups also use crods curmency swaps and inteneit rate swaps to manage the expasure n
accordate with the Group tréamury policy

The Groups clasuly cioss curmency swaps and Imenest e swaps a3 cab flow or fair vahee hedges and states them at
Falr walue in accondence with the policy set sut In note Mol Fanign curmnoy Bty ysiead of crod oumancy swaps are
exzluded Bom the designation of the hedging ntrument and are sepantely accounted Tar &y a cost of hedging, which
14 rescognised i equity in & cost of hediging reserce.

The Groups tekk 10 hedge the Benchmark interes rate component only and apply a bedge rate of 11 The existence
al & sétaamic H‘In’.h’m:hh‘! bibderen T Cioid [l jiualn's :mp-tmm fare twp‘t ahd !|'|¢ flacel anicl l.n',lrl.‘lbh" Fale
Borrowings i determined by matching their critical contract tevms, including the referende imenear rates, 1enorn,
Interes: repricing dates, maturity dates, inteest payment andior recelpt dates, the notional ameunts of the swaps and
the oulstardging priancipal ansounts of the borowings

The hedge incffectivenes In these hedging relarianships can arie from:

- thee effect of the coumeiparty arc the Groups’ own credit vk on the fair value of the waps and

differences in repricang dates Detwesen the swaps ard the Bomowings.

153 Anmuai Ropoet 204 E
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31. Financial risk management and fair values of financial instruments (continued)

e} Interest rate risk (continued)

(i} Interest rate profile

The folgweng table detalls the interest rate profile of the Groups” net Inferest-baaring assets and liabilibes at the end of
the reponing period, after taking into acoount the effect of cross cunency swags and Intoeest mte Swaps designated as

caih flow o i walue hadging instruments (see (] above)

2025 2024
Smilllon & million
Met fixed rate lHabilities
Bank lnans and ather bormowings 137,156] (37 206)
Mt variable rate assats/(Habilities)
Cash ar bank ard in hand 8 30
ek kaans and ather bormowings 113,400 113:604)
Bank evardrafts - unsecuned - (45)
Custamers' degasing {2,546] {2507
115,918] {16,140

{lii} Sensitivity analysis

Az 31 December 2025 1t s estimated that a gevwsal Increase/decrease of 100 bas's pointy in inteiest e, with all
ol varabien hikd conatand, would huve decreased ironeased thee Groups” profit dlter taation and revenue ressve
by approsimately 5128 million (2024 5125 milliea). Sther companents of consolidated equity would have
Imereniedidecranted by appmrimately $107 milloa (004; SIER milon] in reipenie tothe geaeal increansides nae

Ininterest rates

The sensitivity anabysis above hat bean determined dvuming that the change in intenest bes had eocured at the end
al the repoting peried and had been appled to the soposine to interest e fik for both desiative and non-dethvative
financlal insbhurments it exiftence i that due The snabeils bad been pedomed on the shme badls & for 2004,

E | F=ciric inveament 154
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Currency risk

The Genups ane exposed 10 curency sisk primariy through parchases and borrawtings that are denominated ina omrency
ather than the fmctional curmency of the Grours. The curencies giving rise to this fsk are pdmarily United Scaces doallars and
lapanese Yen,

it Hedges of currency risk

The Grougss” pallcy B to hedge 100% of thedr farcign cunency bormawings and ta hadge their estimased forsgn
curheny expodunes In respect of farecast purchases in accordance with thelr treasury palicy. The Groups wee forward
Tersgn exchange conbracts and cross curiency swars o rmanage ouirency riskand clnsiby a8 cash low of L value
hisdepées andd states thesn at falrvaduse i accordance with e podicy s ot in note Alg). The Groups designate Lhe spot
element of fznward foregn exchange contracts 10 hedge the Groups” curency risk. The fonward elerments of forward
exthange contract an ecluded rom thie dosdgnation of the hedging Instrument and ame sepacately accounted for as
a ot of hedging, which i recognised in equity in a cost of hedging reserve, The Groups’ policy |s for thecritical terma
of the forwaid exchange contracts 1o dign with the hedged lem.

The Groups apply & hedge rato of 11 and detemrming the existence of an econamis reatiorhip betwaen the Tonsand
eachange cantiacty and the carmmited and faecait Wansciarfoisgn curency babrowings bised on thell curency
arnounts and the Sming of thei respection cash fows

The hedge irelfectivenens in theie hedging relaticashios can aise froar;

- thve eflect of the countematy’s and the Groups’ own credit sk on the fale value of the forweed farelgn exchange
CONTRICT; ard

= changes in the bming of the hedged tianssctiam.
The Grospe’ bamowdndgs are elther hedged into Hang Kang dolian by ways of fansand foesign exchange eonmmaets and

CrOLA EurTERCY S Of denaminated in Mead Keag dollsis Given this, the rmansgement doss nat expect that there
woauld be @ny significant curency ik associated with the Groupd’ borowingi

155 Arrmia! Rpport 2005
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31. Financial risk management and fair values of financial instruments (continued)
[d) Currency risk {continued)
(i} Exposure to currency risk

The folgweng table detalls the Groups’ exposure at the end of the reparting period to curency risk arising fram
recognised assets or labfities denomirated ina currency other than the functional cuemency of the Geoups.

2025

‘million [axpressed n ongne cunences usD Iy
Trade and other payablies and contract liabiities 178] {1.294)
Bandk koans and other botowings {2319 -
Grss exposiine anisindg froem recognised assets and lisb i[le-.t im l'l,.ﬂ;l..]
Motianal amounts of Torwaed Torelon exchangs contracts desgnated as

hedging instrumenis 1,369 -
heational amounts of cross cumency swaps designated as hedging Insmumenis 950 -
et exposune artsing from recogaised assets and lablisies (78] {1,294]
o Cespwesyéed I oighial éu i) 5D i
Trade and other payabies and contract liabbities (L] {1.234)
hnkoansandoticbomaiigs Ras =
{Grass exposune artsing from recognised assets and labiities (2368 {12300
Notional amaunts of Tarward foreign exchange comracts designated as

hiedgirag indtruments [E 211 H
heotianal amaunts of crovs cumency ywips designated a hedging instrurnents 850 =
Net enpaune arksing from recogrised asiets and Rablithe [y 10,143)

| E | F=ciric inveament 156
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(L) Sensitivity analysis

The forlkywing rable ndicares that a 10 percent strengthening in the follawing curmenoy against Hong Kong dollars
ar the end of the repomng period would have increasedfTdacreased] the Groups’ profic after taxation (and reverue
resanye) and athar components of consoldated equity

2025 024
Effect on profit Effect on other Effect on profit Effiect on ather
after taxation and components  afier takaton and comiponents
VSN LE TEERTVE of equity ICVERLE FESERE of pquity
Incraasel Increase/ Increase’ Increasey
S million (decraase) {decreasa) {dernease] {dacmarm.‘
lpanese Yen (3] - ¥} -

A 10 pertent weakening in the above currency against Hang Kong deflars a2 the end of the reponing pericd would
hove had an eoual But oppasite offect an the Groups proft after taation (ard rovenue resens) and other companentsy
of consalidated equity

Thiz senskivity anatysis assames that the change in forelgn exchange rnes had been applied to re-measare those
Francial instrgments held by the Groups which expose the Groupd 1o cuntency il all the end ol the reparing period,
and rhat a8 arber variaties, in partioular imerest raos, remain corstant, in this reapect, i2 s asumed that the pegged
rate between the Hong Kong dollar and the United States dolae would be materiaBy unaffected by any changes in
msmimend i valug of the nited Sted dolae againgt alher curmencies. Thie anahysds has Deen performed on L same
brasty as for J024

157 Armual Roport J005 E
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31. Financial risk management and fair values of financial instruments (continued)

{e] Hedge accounting

Oooooooooooobooooooad

The lallewing tables summare the hedging mitiuments, hedged iterms and hedged ks of the Goups e the yean ended
31 Decembe: 2025 and 2024,

0]

Cash flow hedges

bt Mk

11+F Ding cuviey P ok v oy bervmwingp id et e i o vradt i o

[susnmymaie  Bagebee W a1
et S

1 S i e el e i
hedpadey  baghe  Sews 0
i HAREE b
0 fa ey 1 s ey b
heoriipmiey b ban LB
v HOWES b

x5
Gyt of
S e a0k
e
L] Tl
A e
Tude wdu ki
mivhy  megeel e
et bl [
il inia imlea
] i m m
a | ] 1]
L] - 1]

Dhiges vl
et ey
bt mabereens
Pedgey  Rded
L] L]
ol il
1] L
L} w
fl i
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fil
Durga et frwne
(g oot ol et g
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Notes to the Financial Statements

of the Trust and of the Company

|Expeessied in Hong Kong doflars unfess otherwise indicated)

31. Financial risk management and fair values of financial instruments (continued)

[e} Hedge accounting (continued)

(L]

Falrvalue hedges

b 5]
Dt i Lo o e
o kgt
Ty it pduielin B

Deriitn e Tral

Pl Lkl frdd ol
ez L A ENe ] Fei
ke ] finds e ind e
g Nenel  meome  midhe  meneel e ] helpry Bedged  thegiadm
w#nn " o oeaie ko bl e s pelieks
Fedyng b LT ] ] ey jnlm  Jule imle H ] Sl ol fnlim
Ferwwd bmeanciungs s Sot et L] - - : - " ¥

[ ]
N
Carrying amount of hedged Rems

[Including sooemuluted falr value Aerumulated falr walus hedge Lisve Foem e thie cansolidated
hedgs adjustments adjuatrents ol hadged Aems statemient of finascial pasition in
Hedged tams S million Smillion  which the hedged ttems are included
Fisanclal Babilities (78 - Tradda and cthar payables
and contract Babilities
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hedge adpesmeni aefiursmrrenys of hedged memg suement of frandal poston
Fieanc s liabiitiss 1] - Trade and ciner puales
and] moeiract habakies

Note: e folicwineg tabily provides nvaimation on the welghaod average tonbmer maes of sutstanding fonvard foneg exchange
conlaad s al 1he eved of the reporeing perod:

2025 XM
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Financial Statements

Notes to the Financial Statements
of the Trust and of the Company

|Expeessied in Hong Kong doflars unfess otherwise indicated)

31. Financial risk management and fair values of financial instruments (continued)
(f)  Fair value measurement

The Ialkeadreg tabile presents the fairvalue af the Graups inanclal instruments measured af the end af the repoming period
o i recuming bass, categoriied imo the thise-eyvel Ginvaiue hisssrclty a3 defined in HIFRS 13: Fair vrlue rmeossement, The
kvl inte which a Balr vialue meaturement is classtied s determoned with reference to the observabllity and sgnificance of the
Iputs used in rhe valuation technigue o fBallows

- Lisvel 1 valuaticr: Fas value measured using only Level | inputs L. unsdusied quoted prices in active markets for
femtical financisl asets of labilites af the megsurament date

- Ll 2 viaduiations: Fai value reasored ilng Leved 2 inguts Le, observable nputs which Hall 1o s Level 1, and noe
using significan unobsenabies nputs, Unobieralds mpats are inputs Tor which market dats B nod available

- L] 3 valuiatiesna: Fair value maeawired using slanficant unabesable inputs

{l} Recwrring fair value measurements

Level 2
2025 I
Mot Smillien & millicn
Financlal assets
Deervative financlal irstruments
— Croes cuirency ywaps ia 2 -
- eeest rbe Swags 310 157 443
- Feewird forrign fechange confmcts i 128 135
287 &6l3
Financial labilities
Dethvatiee financial Instruments
= L1044 CUIFefCY SWaps 3a 66 53
- Iieresl 1ate swaps il{a) T 1
- Fotward foresgn exchange coracts EATR] 175 &8
248 I5F

E K £ = iric inverimpnsn 162
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()} Falrvalues of financial assets and liabilities carried at other than fair value

Tmde and ather iecelvmbles, trade and sther payables ard contract liabilities, and aksa external borrawings ane camied
arcost or amortised cost which are ot matedally differant from thesr fair vahess as at 31 December 2035 and 20028,

(iii} Valuation techniques and inputs in Level 2 fair value measurements

The fair walees of forward fareign eechange contracts are determined using fansand exichange market mtes at the end
of the mporting perod The fir values of crods curmency swags and interest rte swaps ame determined by dscounting
the future cath fliows of the contracts af the cument markes nbenest rates,

32. Commitments

fa)  The Groups’ capial commitments oursianding at 31 Decermber and not provided for in thie financia sasements were s

follovss:
2025 2024
£ million £ milllion
Cantracted for
Capial enperditure for propesty, plant and equipment 8,935 TA3T
Auhoried but mot contracted fae
Capita expendiure for progey, slant and equipment 16,583 17,967

) At 31 December 2025 the Groups' share of cagital commitrmerits of a joint ventune was 55 million (2024: $19 million).

At 31 Decamber 7075, the Groups' share of the iease and other cornmitmencs of a jolnt wennute appeodmated to 2494 mélion
{2024 5531 millian)

33. Contingent liabilities

Ar 31 Decermber 2025, the Grougs had no guarantee of indemnity to extennal parties (024 NE.

163 Arewsl Repor: 2105 E
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Financial Statements

Notes to the Financial Statements
of the Trust and of the Company

[Expressed in Hong Kong doflars unfiess otherwise indicated)

34. Material related party transactions

The Groups had the follewing materlal tanssctions with related parties during the yea

{al Holder of Share Stapled Units

Support service charge recavered from Power Assels group

Cates oparaning costs ncluded suppon serdce change recovered from Power Aviets groug amounting 1o 546 million (2024
Sas milaon) for provision of the support services and office faciitles 1o Powes Assets group. The suppon senvice charge was
ased on the total costs incured in the provison of procwement of the provision of the services and Tacilities and allocated
o Ferwr Assets group on a fair and equitabée kasts, taking imo account the time spent by the relevant personnel when
providing such sandices.

At 31 Decamber 2025, the ol sutstanding balance receivable from Power Atsets group was 35 millon {2004 55 million).
{b) Joint venture

(il The detaly of Shamholder Loan Facility povided 1o HELTL by the Growps and the gutstanding koan balance as at
31 Decomber 2025 ase disclosed innate 19,

(i Amount due to HELTL b umecured, migtest-free and hay no fioed tenn of epayment

(i Irteredt Income recoedreceinibile from HELTL I eapect of the Sharchalder Laan :-qull:f amounted e 538 millisn
[2024: 538 millian)

fkl  Under aTerminal Use Agreement enteped into between HE Electic, CAPCOD and HELTL, Operational Service Chages
and Facllivy Service Chargas wore recovered by HELTL amounted to 5218 millan (2024 5222 millign] and 500 millien
[2022; SB& million] espectively,

Wi Under a Secondment Agreement and a Master Service Agreement enteded into Detaeen HE Electric snd HILTL

MK Elescttic will prowidhs cortan conpomte sapport senvices 1o MELTL. 10 2095, sendoe foes of 58 million (2024; 57 million)
werg chamged 1o HELTL

(e} Keymanagement personnel remuneration
Aarmusnemation for key managemant persanined of the Groups, which comprises the Diectors, are déschosed i note 12
{d) Applicability of the Listing Rules relating to connected transactions

The related party trarsactions in respect of note 34ial above constitute contimung connected tansactions & defined in
Chaptes 144 of the Listing Rules. Howesier, the tramactons aie exemipt bom the disckowse requingments in Chaptes |44 of
The Listing Rulirs,

E P £ Bt tric irvewaimenE 1654
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35. Statement of financial position of the Company

2025 20124
Mot 5 million % millian
Non-current assets
Irvestrnents in subsidianes. 60,338 60,637
Dierieative financial mstumends 34 177
60,372 BOAT4
Currant assets
Trace and other recelvables a0 L L]
L'p:»r'b.dl:pcl&r&_a_rtcl cash 1 I
41 a0
Currant liabilities
Trage and othey payaoks (63} tn
Curent portion of hank bans | 8,6598)
18,761) [rn
et current labilities 8,720 (21
Total assets loss current liabilities 51,652 0,787
Hon-current liabilities
Bl Ioarms - (i)
Derivative financial insiruments 2
k4] [EE
Net assats 51,650 Szay
Capital and reserves Il
Share capital ] ]
Reasenes 51,642 52089
Total equity 51,650 G200
Appecrend and suthorfed Tar sue by the Boands on 17 March 2046
Cheng Che Ying, Francs Chan Lol Shun
[Xercor (X or
[ Aryusl Repor: 05 :
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Financial Statements

Notes to the Financial Statements
of the Trust and of the Company

[Expressied in Hong Eong dollars uniisss otherwise indicated)

36. Substantial holders of Shara Stapled Units of the Trust Group

3

The Share Stapled Units of the Trust Gooap are listed on the kain Board of the Stock Exchange and ars widely held by the public
Powver Assets, Stato Grid Coporation of China and Catar investment Autharity hodd approsimately 33.37%, 21 005 and 1990% of
thee issued Share Stapled Units respeciively as at 31 Decomber 2025 and ane consiered substantial ho'ders of Shase Stapled Units of
Lhe Trusl Group.

Critical accounting judgements and estimates

This rriethisds, sstrrates snd judgemens the Directon wied |nap phing the Grougs” scoolnting polickes have 4 sgnificant impact
ot the Greups” financlal position and aperating results. Some of the accountng policios tequing the Groups 10 apply estimates and
judgermints an matters that are inherently uncerain Certain critical accounting judgements inapplying the Groups' sccounting
fproliches ane described below

(a)

i)

Depreciation and amortisation

Propeny, plant and equipment are depeeciated on a straight-line basis over thelr estimated vweful lves after taking into
account the estimated residua value. The Groups myiew annually the wsehul life of an asset and ks residual value, | ary.
Inberests in kasehold land are amonised o a stralght-line bass over the shomes of the estimated usefu! bves of the leased
assets and the unespired lease term. Sath the penod and methods of amortisation ame edewed annually. The depreclation
and arnodtisation experses for fuuee petods ase adjusted if there ate significant changes from previous estimates

Impairment

The Groups Esdew at the and of each reporting perod te kdemify ary indication that the Greapd’ property, plart and
eguimienl and mberests n leasshold land may be impaired and test anmualby whethien goodvill bas sulfened ary mpaimment
in accordance with the accounting palicy (see nate HhiE.

In cansiderirg the impairment koises that may be eguired for the prapety, plant and equipment, mbesesits in kasshald land
wnd goodwill of the Groups, their mooverable amaunts need 1o be detemined The recoversble amournd ks the greste of

thie fair value bess costs of ipotl and the value In wse, 1 15 dificu® (o precisely estmate the T3 value fess coms of dsposal
because quated market pices far these saets may not be readiyy avaliable. In detetmining 150 vahas in ue, sxpected cath
Finws ganiated by the sieti or COU to which the goodwill hus been allocated bne dicounted 16 their preent vilus, which
fecpuings signifcant judgement, The Groups use all readiy avadable micarmation in detenmining an amourt that is a reasonable
spproximation of the récovenible amount,

Ay increase of detieass i impairment loises, eoognived as ol oul above, would affect the net peolit in future yean

See nate 17 for key assumptions used in goodwill impaimment test forthe year ended 31 Decemnber 2025,

E Eleciric Ivermmensy 166
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38. Possible impact of amendments, new standards and interpretations issuad but not yat
effective for the year ended 31 December 2025

Lip to the dateof Issue of these financid statements, the HEICPA has ssiod a noember of row of amended standands which an
niot yet effectiee for the year ended 31 Decemnber 2025 and which have not been adopted in these inanclal staterments. These
developmeants inchude the following which may be releant Lo the Groups

Effectiva for
accounting periods
o - beginning on or after
= Amendments 1o HEFRS 8, Firancoral instrwments and HEFRS 7, Fnenclal sntraments disciosunes -
Amendment fo the clessificarion and measwemnent of linanoa! Insruments 1 Januaey 2026
= Amendments fo BEFRS 8, Financial instnaments and HEFRS 7, Fnanclal instramentss discinsunes <
Centracts neferencing natume-capendent slectricity | fanry 2026
»  Annual bmprossements (o HEFRS Accounting Standards = Volurme 11 | Lanesaey 2026
*  HEFRS 18, Presentation ond disciasuee in financl stelements 1 fanuaey 2027
®  HEFRS 19, Subsdiories without publc accointabity decomines | lanuary 2027
o Amendments 1o HKFRS 19, Subsicharies withoul pubdc soomaniabilny: dhiciommes | fanciary 2027

Thie Groups aee in the process of making an asustimen of what the impact of these developments i expected 1o be in The period
of initial spplication. 5o far it s conchuded that the sdogtion of the above s unliely 1o hive 5 significent impact on the Grougn'
corsgridated financial satements except fof the foflowing:

HEFRS 18, Presentation and disclosure in financial statements

HEFRS 18 will replace HEAS 1, Presentanian of financial siotéments, introducing new raguirerments that am 1o impeowe the
transparency ard compambiliny of infoarmanon about an entiny's financal statements. HEFHS 18 & effective for accounting perlods
beginring on or after 1 lamany 237 and b 1o be appled retiospectivedy

These new reguirernents inchude: (i) all mcome and expenses in the consofidated staterment of profia or loss are requined 1o be
classified info one of thie five categones, namely operating, investing, financing, discontinued operstions and incoms taxes;

(11} tww ety defined subtotals, ‘operating profic” and "profit before financing and income taees”, are eau ined 1o be pretented
In the consolidated staterrent of profit or loss: (i) management-delined performance measures ("MPVGT) ame reguired to be
disclosed in a single note In the consolidated financiat staterments; and (i) operating profit subtotal i required to be used as the
starting point for the consolidatod cash flow statement wheon presenting opevating cash flows wnder the indirect method, and
each of inberest income and interest sgere should be classified under 3 single categony.

The adopgtion of HKFRS 14 15 unlikely 1o hive a significant impact on the Groups' resuls of operatsons and fimancial positons The
Groiips ane still In the process of assessing the impact of HKFRS 18 on the Groups’ condalidated financlal statementy, particutardy
with respect o the categorisation.of Income and expenses In the Groups” conscldated statement of profit or koss, the strctune of
the Groups’ conselidated statement of profit o loss and comolidsted ash fow staterment, and the addibonal disclosure mqueed
for MPN

167 Arwsl Repor: J005 [ i
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2025 12 31
118,451 2,416,400
69,136 1,410,374
49,315 1,006,026
8,836,200,000
/ 5.58 114
2025 2024 2023 2022 2021
12,125 12,057 11,406 10,793 11,344
5,048 5,488 4,976 4,509 4,845
(1,284) (1,408) (1,360) (961) (800)
3,764 4,080 3,616 3,548 4,045
(686) (741) (646) (629) (735)
3,078 3,339 2,970 2,919 3,310
71 (228) 186 35 G77)
HK
3,149 3,111 3,156 2,954 2,933
2025 2024 2023 2022 2021
80,114 79,950 79,824 78,960 76,740
33,623 33,623 33,623 33,623 33,623
2,404 2,556 2,600 3,125 2,118
(23,652) (1,628) (2,625) (233) (3,470)
92,489 114,501 113,422 115,475 109,011
(42,397) (64,343) (63,774) (65,230) (59,553)
() (868) (670) (912) (1,065)
49,315 49,290 48,978 49,333 48,393
8 8 8 8 8
49,307 49,282 48,970 49,325 48,385
49,315 49,290 48,978 49,333 48,393
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HEC
10
HEC 2019 2033 12 31 15
HEC
2025 2024
HEC
HEC HEC
HEC
HEC
HIBOR HEC
12 31 10

2025 2024 2023 2022 2021 2020 2019 2018 2017 2016
12,089 12,018 11,321 10,724 11,312 10,363 10,694 11,541 11,621 11,373
3,281 4,184| 5,401| 6,922 38,122| 1,823| 2,051 2,696 1,904 | 1,206
79 86 131 111 73 162 77 115 93 79
_____________________________________ 15,449 | 16,288 | 16,853 | 17,757 | 14,507 | 12,348 | 12,822 14,352 13,628| 12,658
e GTID(5,653)) (6,891)f  (8,420)] | (4.778)) | (3,453)f | (3,842))  (4,530)f (3,785)  (3,105)
e GRBTO) (L8170 (1,702))  (1,735))  (L,69T)f | (1,723)) | (1,656)f  (1,592)  (1,460)
e GOIDf (1081 (1020 722y 62D 778 T8 T L 79y (81D)
@.87) (2,760 (2,497 (2.543) (2.530) (2.414) (2.342) (2.355) (2,210 (2.127)
et 965 4979 ) 4 78T ) 48701 4843 4,006 ) 4.151) 5,082 5,812} 5,155
©10) o) (@.113)] @59  6r0)|  695)  (688) (557  (698) (1,209)
______________________________________ 4,05 4,100| 3,624| 3,011 4,173| 3,311 3,463 4475 4614 3,946
........................................ 1,19 ) L,%48) L,%28) | L.017 961...1,018] 1,043 983 873 821

3 10 10 1 1
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HEC
10
12 31

929 887 895 793 477 278 42
e 199 ) 08| oe8 | em | d0ds | ser | 809 | 803 | a8 | 454,
242 439 496 1,042 596 616 641 539 784 1,034

........................................ se7 | o3 sz nasel  ea) 0] ezl 67| erL| 624
344 309 311 288 284 296 297 314 340 361
e B3N 309 | za07 | L STLN Cdaar | et 1,086 | 1,024 | 1,088 | 218
.......................................................................... new | 22l
27 29 20 324 33 51 297 33 1,658 310

(1949) (224) (889) (149) (506) (541) (77) (137) (214) (351)
1,480 (8,500 (11,318)] (20,838) (10.622)] (9,930 (u4,20n) (8.039) (9,611)[ (11,037)
19,212)[ (6,18 (8.888) (5.605) (8.286) (8,222)[ (12,085) (5.993) (5,870 (8.524)

48,696 60,657 57,255 59,274 53,187 49,996 43,248 46,892 46,049 42,935

@470 @,40n| (1,382)  (1,430)| (1,314 (1,122) (955) (747) (503)
(39,990)| (53,007)| (52,437)| (53.752) (47,925)| (45,463) (38,364) (42,769)| (41,667)| (38,831)

71D) (816) (630) 62 (@,050) (698) (848) (620) (316) (24)
22 (32) (31) (13), (€)) (€)) (14) ®) @ @
(CD) (20) (©) @27 (14) (20) (16), (22) (18) (14)

2009-2018 2013 2014

2019
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HEC
10

2025 2024 2023 2022 2021 2020 2019 2018 2017 2016

HEC 2020 50 L10
GT57 L11 2022
GTS7 2020 2021 3,272
800 2005 550
2010 2023 1.4 2025 1.5
2.5
LNG
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Computershare Hong
Kong Investor Services Limited
HK
Conyers Trust Company (Cayman) Limited HK

HK
HK

183 17 1712-1716
Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen s Road East, Wanchai, Hong Kong

KY1-1111 2681
Cricket Square, Hutchins Drive, P.0. Box 2681, Grand Cayman, KY1-1111, Cayman Islands

183 17 1712-1716
Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen”s Road East, Wanchai, Hong Kong

CCASS
CCASS CCASS
CCASS
CCASS

HK

HK

HK

296/343



EDINETOOOO
O00o0oOoooooooo00o0O00ooo0oboOo0noOo(E30309)
Ooooooooooooooooooad

HK

CCASS
HK

30

HK

HK
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1.00

HK
HK
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38 59 328

23 103
KPMG 193

2026 31
1.00 20.40
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HK
2025 12 31

2025 2024

2025 2024
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HK
2025 12 31
2025 2024
2025 2024
20 20
20 20
20 20
20 20
2026 17
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HK
2025 12 31

2024 -
2024

2024 12 31 2025 -
2025

2025 12 31 -

2024 20 - 20
2024

2024 12 31 2025 20 - 20
2025

2025 12 31 20 - 20
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HK

2025 12 31
2025 2024

12 31 - -
2025 2024

12 31 - -
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2013 25 PAH PAH

44

HK

HK
2014
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HK

120 HK
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40,000 2024 63,000
640,000 2024 727,000 HK

383

2025 2024

12 31

135
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Financial Statements

Statement of Profit or Loss and Other Comprehensive Income
of HK Electric Investments Manager Limited

For the year ended 31 Decembssr 20256
[Expressed in Hong Kong dollars)

2025 2004

Mote 5 1
Revenue -
AdrraniEnr e Epenies -
Profit before taxation 4 -

Imenime @y 5 - -

Profit and total comprehensdve income for the year

Thee notes on pages 174 to 178 foem pai of these financlal statements
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Statement of Financial Position
of HK Electric Investments Manager Limited

At 31 Decembar 2025
[Expressad in Hong Kong dollars]

025 2034
Mo & §
Current assets
Aot due from Immediate holdng company T 1 I
Het aszetls 1 |
Capital and reserves
Thare cagital B i |
Rgenaes - -
Total equity 1 |
Apprerved and autharised for e by the Board of eectoes an 17 Masch 2026
Cheng Cho Ying, Francis Chan Loi Shun
Caecior Ohrecioy
The notes on pages 174 to 178 form pan of these financlal statements;
—
I71 Armusl Report 2005 )
—
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Financial Statements

Statement of Changes in Equity
of HK Electric Investments Manager Limited

For the year ended 31 Decemibar 2005
[Experessed in Hong Kong dollars)

Share capital Rezerves Total

5 % 5

Balanceat | January 2034 ! |
Charges in eguity far 2024

Pialit and 100l Comprehemi e InSoeme lor the ydar - - -

Balance at 31 December 2024 and 1 January 2025 1 - 1
Chandges in eguity for 2025;

Froiie and 1o1al comprehenshe incoemi for the year - - -

Balance at 31 December 2025 1 = ¥

The notes on pages 174 to 178 foem pai of these financlal statements
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Cash Flow Statement
of HK Electric Investments Manager Limited

For the year ended 31 Deacember 2025
[Expressed in Hong Kong dollars)

20325 2024

ki
=

Operating activities

Mes cash gererated frorm opetating acthilies - -
Inwesting .ll:t.l'lﬂilt

et casl used i ifve-siang actilses - -
Financing activities

e cash used in finand ing acinilies -

Ih'll'hﬂ'ull.h cash mduﬁquﬁlhm: - -

Cath aind cash sguvakanls 4l 1 Januan -

E.uhmdcuhlquluﬂmh ll:!i.l.‘ruuﬂur - -

The notes oo pages 174 to 178 form pan of these financlal satemeaniy,

173 Armual Report SO0

—
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Financial Statements

Notes to the Financial Statements
of HK Electric Investments Manager Limited

[Espressid in Hong Kong dollars unbess otharwdse indicated)

1. Generalinformation

He Electric Investments Manager Limied {the “Compamy™) was incorponated in Heng Kong under the Hong Kong Companies
Oidfinancie on 25 Septembor 2013 and 15 an Indisect whally- owned wibskdany of Fower Assets, which s intofporated in Hong Kong
with its shares listed on The Stock Exchange of Hong Kong Lim&ed nd traded in the form of American Depositary Receipts on the
OTE Markats Group Inc in the United States. The address of the registeted olfice and the principal place of business of the Company
i Homglong Elactic Centre, 44 Konnedy Road, Hong Hong

Thae principal activity of the Comparry b administesing HE Electric bnastments (the “Tiust ') in it capecity as tnastee-manager of the
Trust. The Toust wae constiuted as a truston 1 January 2014 by a Hong Kong law govemed Tiust Deed entered into between the
Compiany, & the trusteo-manager of the Trst, and HE Efectric irvestments mited

Thee conts and ewperes of admintstering the Teuss may be deducted from all property and rights of any kind whatsoever which ane
b o sl o the registensd holders ol units ol the Trest but, commersirabe with its specilic and limited robe, the Company wall
riat pecehe any fee for administonng tho Trest,

2. Material accounting policies
fal Statement of compliance

These financial statement s have been prepared in acoosdance with HKFRS Accounting Sandands, which is a collactive term
that inCiudes all applicabde individual Hong Kong Financal Reporting Standands (CHEFRSs’), Hong Kong Accounting Standards
{THEASs) and Interpeetations issued by the Hong Mong institute of Cetified Public Accountants FHEICPA', accounting
principles gevenmily accepied in Hong Kong and the requirements af the Hong Kong Companies Ordinance. These financial
staterments &0 comply' with the applicable disciosue provisions of the Rules Govemning the Listing of Securities on The Stock
Exchange of Hong Kong Limited. Material accounting pobicksy adopled by the Company ale disclosed below.

Thee BEICPA has iviied comain new o amended HEFRS Accoumting Standards that are first eFective or available for sary
adaption for the cunent accounting pericd of the Company. Note 3 peovkdes. irformation on any changes in acoounting

palicies resulfting from |niti’ apglication of these developments to the extent that they are relevant to the Company for the
current and prior accounting periods rellected in thede financlal statements.

L E E £l iric Inssamensy 174
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Basis of preparation and presentation of the financlal statements
The measunement hash wsed In the pre paration of the financial starements is the histoeical cost basls

The: preparaton of financial staterments in conforminy wrh BXFRS Accounting Stancands requines maragemant fo make
pudgerments, estimates and assernptons that sffect the appbcation of peboes and repoted amounts of assegs, Habiliess,
Incorma and expences. The estimates and associated assumptions are basad on histoncal experence and varsous other factors
that are believed 10 be reasorable under the crcumstances, the results of which form the basls of making the judgements
ahout carnying values of assets ana Labilities that are not readily apparent from other sources. Actual results may differ from
thete pstimates.

The estimates and undariing assumptions ae reviewsd an an ongoing basis. Reviskons to sooounting estimates are
recognised bn the period in which the estimate ts eevised f the revision affocts only that perlod, or in the period of the mevision
and Baure pericds iFthe revision affects bath current and fistune periods

The Trut Deed nequines. the Company (on behall of the Trusth to distribute 100% of the dividends, distnbutions and other
amounts ieoeived in respect of the ordinaey shares from HE Eleciric investments Lmited, after deduction of ail amounds
permitied toe be deducted or pald under the Trust Deed,

In accordance with the Tnst Deed, a diatibutions statement shall be Included In the financal statements of the Company.
A the details of the distribution has already been presented Inrofe 14 to the comaobidated fmancial staterrents of the Trust

and of He Electric investments Limaed on page 120, no detributans ststement s therefore presented In these financial
statermnaenis.

Cash flow statement

Thee Compaarny did not hive any cash Bown duting the cunent and prior year not dd it haes any cash o canh eguivalents at
ary point heolghout 1he curmen Snd pricd e

175 Arrmia! Rpport 2005 i
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Financial Statements

Notes to the Financial Statements

of HK Electric Investments Manager Limited
[Expressied in Hong Eong dollars uniisss otherwise indicated)

2. Material accounting policies [continuad)
(d] Related parties
i A peeion of & clos member ol that perton's family s related 1o the Campary if that peran
{1} has control of joint cantral over the Company;
[@)  has sgnificant influsnce over the Compary: o
(3 i amamber of the key mansgement pegannel of the Company or the Compary’s parest,
(i Anentity bs related 1o the Company # any of the foliowing conditions apely;

[} The entity and the Cormpany st memberof the wme groug (which mesns that each paeent, slsidinry and
fidlenw sulysicilang i ielatad 1o the ather).

2} Oneentity i a jont ventuie of an associsie of the othes entity o a joink venivie or an associate of a mernber of 2
group of which the offer enfity is & member.

(3 Bath entites ane lont ventures of the same thind pay.
(&)  COmeentirg B a it venrure of 8 thir entiy and the ather sntity s an asociat of the thisd entimy.

(50  The entity is a post-employment benedit plan foo the benedic of amglovess of eithes the Company or an entiny
related 1o the Comgpany.

Bl The endity i cortrolied of joimiy controlled By a person idertfied inrote 2d[)

(7} A person identified in mote 2dMiKT) has sgnficant inlluence over the entity o is 2 member off the key
managemernt personnel of the entity (o of & parent of the entity].

B The engity, or any memdser of a group of which it is a pan, provides key management personnies] sevices 1o the
Comparry o to the Company's paent.

Chgse members of the tamily of a person are those family members who may be expecied 10 influence, or be influanced Ly,
that persai in thile dealirags with the entity.

| E Vi Elecirle Inveemmenss 176
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Changes in accounting palicies

The HEACHA has lsued an amendment 1o HEFRS Acounting Standands that ks first effactive far the curent acoounting period of the
Company, The adoption of this amendment hus neimpact on the Company's inancial staterments,

The Comipany has nat applied ary new standard, amendment o inderpretation thal is notl effective Tor the oument accounting
period.

Prafit before taxation

Auditg’s rmmurseration of 540,000 (2024: 553,0000 ard oll ather expanses of the Comparny which wese meuned fo ths adminiseeing
af the Trust of 640,000 (2034; $727.000 for the yew hime been boane by HE Elsciric Investments Limited, which hay wabed 13.ight
of recovery theresl,

Except far the above, the Company did not incut any sdminsiotive ecpenses duing the cument and peion year

Income tax

Mo peovision for Hong Kong Profits Tax has been made in the financal staterments for the curent and price yeass as the Comparry
did not have any assessable profits

Directors’ emoluments
N diseeton’ cmolments [ disciousd purant ta section 3831 of the Hang Kong Companies Ordinanee and Par 2 of the

Companies (Disclasune of rnformation about Beredits of Dinectors) Regulation, a4 fo et oF ather emakaments wene pald 1o the
Crrecton durnng the cument and mior yearn

Amount due from immediate holding company

Amaoant due from immedizte helding company & unmecuned, interest-free and tepayable on demand.

Share capital

025 0248
Humber Rurriet
of shares 5 of shares §
Ordinary shares, issued and fully paid:
AL 1 snwary and 31 Decembe 1 1 i |

I secordance with section 135 of the Hong Kong Companiss Ordinsnce, the ordimary shares of the Company do not have a par
walue,

177 Al Pt 2405 E
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Financial Statements

Notes to the Financial Statements
of HK Electric Investments Manager Limited

|Expeessied in Hong Kong doflars unfess otherwise indicated)

0.

11.

12

Capital management

The primany objectrees of the Company whan managing captal are to safeguarnd the Company's ability 1o continue as a going
concom, 50 that it can continue 1o provide retums for thie scle member and be nefiss fior other stakiehalders. As the Company Is part
o a langer group, the Company's sources of additional capial and pofdes for distibution of excess capital may 2bo be afected by
the group's capital management objectives.

The Company defines “rapttal® as including af companents of equity, The Company actheely and reguiay reviews and manages its
capital structuee 1o suppo |t future capita! requirerments and operations. The Comipany has a specific and limited role to administes
the Trust. All its capital seguirerments are fully supported by the ultimate holdng company,

The Company wai not fubject 1o extemally imposed capal requitements during the cunent and prior years.

Immediate and ultimate controlling parties
AT 31 Decormber 2005, the Directon considst the immediate and uitimate halfing companie of the Campany 1o be See Grade

Limited and Power Assets which are incotporated in the Bretish Virgin Blareds and Hong Kong, respectively, Power Assets produces
financial statements svailslie lor puldic use

Financial risk managemeant

The Comgany was not exposed toany significant credit, lquidicy, mterest rate and cumency risks in the noovmal course of its business
during the current and prior years.

Material related party transactions

Except for the transactbons and balances disciosed elsewher in the financlal staterments, the Comipany did not ener into materal
related panmy rARSCTEL

Possible impact of amendments, new standards and interpretations issued but not yet
effective for the year ended 31 Decembar 2025

Lign 103 thee date af e of these Firancis! sratements, the HKICEA has lsued & nurmibser of rew o amended standards which ae not
wat effective for the yes ended 31 Decamber 2025 ard wihikch have nod been adopted In these financa’ siatements.

The Company |s in the process of making an assessment of what the impact of these developments v oxpected o be In the perod
o inhtial application. So far, it has conchided that the adoprion of tham is unlikely to have a significant impact an the Company's
1esults of operations and francial position

L i K £ = iric inverimpnsn 178
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Independent Auditor's Report

To the Holders of Share Stapled Units of HK Electric Investments and HK Electric Investments
Limited

(HK Electric Investments is a trust constituted under the laws of Hong Kong; HK Electric Investments Limited is incorporated in
the Cayman Islands with limited liability)

Opinion

We have audited the consolidated financial statements of HK Electric Investments (the “Trust”), HK Electric Investments Limited
(the “Company”) and its subsidiaries (together the “Trust Group”) and of the Company and its subsidiaries (the “Group”) set out
on pages 90 to 167 (together referred to as the “consolidated financial statements of the Trust and of the Company”).

As explained in note 2 to the consolidated financial statements of the Trust and of the Company, the consolidated financial
statements of the Trust and of the Company together comprise the consolidated statement of financial position of the Trust
Group and of the Group as at 31 December 2025, the consolidated statement of profit or loss, the consolidated statement of
comprehensive income, the consolidated statement of changes in equity and the consolidated cash flow statement of the Trust
Group and of the Group for the year then ended and notes, comprising material accounting policy information and other
explanatory information.

In our opinion, the consolidated financial statements of the Trust and of the Company give a true and fair view of the
consolidated financial position of the Trust Group and of the Group as at 31 December 2025 and of the Trust Group’s and the
Group’s consolidated financial performance and consolidated cash flows for the year then ended in accordance with HKFRS
Accounting Standards as issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”) and have been properly
prepared in compliance with the disclosure requirements of the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs") as issued by the HKICPA. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the consolidated
financial statements section of our report. We are independent of the Trust Group and of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants (“the Code”), as applicable to audits of financial statements of public
interest entities. We have also fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the
consolidated financial statements of the Trust and of the Company of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements of the Trust and of the Company as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.
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Refer to note 16 to the consolidated financial statements of the Trust and of the Company and the accounting

policies 3(f), (g) and (h)ii).

The key audit matter

A wholly owned subsidiary of the Company, The
Hongkong Electric Company, Limited (“HK Electric”), is
engaged in the generation, transmission and distribution
of electricity in Hong Kong (the “Hong Kong electricity
business”), which requires substantial capital investment
in property, plant and equipment.

The Scheme of Control Agreement entered into by HK
Electric and the Government of the HKSAR provides for
HK Electric to earn a permitted return calculated based
on 8% of average net fixed assets. The Development
Plan under the Scheme of Control Agreement governs
HK Electric’s capital expenditure on the Hong Kong
electricity business over the Scheme of Control
Agreement period.

HK Electric’s property, plant and equipment is
specialised in nature and certain items are self-
constructed. The cost of self-constructed property, plant
and equipment comprises, inter alia, the costs of
materials and direct labour, overheads capitalised and
borrowing costs. The Directors have implemented
internal controls over the capitalisation of costs in
property, plant and equipment.

We identified assessing the existence and accuracy of
property, plant and equipment as a key audit matter
because property, plant and equipment is the most
significant asset of the

Trust Group and the Group and is critical to the
operations of Hong Kong electricity business and
because, due to the terms and conditions of the Scheme
of Control Agreement, property, plant and equipment is a
key focus of management and the users of the
consolidated financial statements of the Trust and of the
Company.

How the matter was addressed in our audit

Our audit procedures to assess the existence and
accuracy of property, plant and equipment included the
following:

obtaining an understanding of and assessing the
design, implementation and operating effectiveness
of key internal controls over the existence and
accuracy of property, plant and equipment;

assessing the Trust Group’s and the Group’s
capitalisation policy for expenditure relating to
property, plant and equipment with reference to the
requirements of the prevailing accounting standards;

selecting sample items of property, plant and
equipment acquired and capitalised during the year
ended 31 December 2025 and inspecting relevant
underlying documentation to assess whether these
items met the criteria for capitalisation with reference
to the requirements of the prevailing accounting
standards and to evaluate the date on which costs
were capitalised;

assessing whether the additions to property, plant
and equipment for the year ended 31 December 2025
were consistent with the Development Plan agreed
between HK Electric and the Government of the
HKSAR which governs the level of capital
expenditure over a period of time;

forming an expectation of the value of costs
capitalised for the current year based on the prior
year's capitalisation ratio and the level of capital work
undertaken during the current year, comparing our
expectation with the actual costs capitalised for the
current year and discussing with management the
nature of and reasons for any significant variances;
and

physically inspecting a sample of additions to
property, plant and equipment during the current
year.
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Assessment of potential impairment of goodwill relating to the Hong Kong electricity business

Refer to note 17 to the consolidated financial statements of the Trust and of the Company and the accounting

policies 3(e) and (h)(ii).

The key audit matter

The Company acquired the Hong Kong electricity
business operated by HK Electric from Power Assets
Holdings Limited in 2014. The goodwill arising on this
acquisition amounted to HK$33.6 billion.

Management assessed goodwill for potential impairment
as at 30 November 2025 by comparing the carrying
amount of

the cash-generating unit to which goodwill has been
allocated with the recoverable amount determined by
assessing the value-in-use (“VIU") by preparing a
discounted cash flow forecast. Preparing a discounted
cash flow forecast involves the exercise of significant
management judgement, in particular in forecasting
revenue growth and operating profit and in determining
an appropriate discount rate.

We identified the assessment of potential impairment of
goodwill relating to the Hong Kong electricity business as
a key audit matter because the carrying value of the
goodwill is material to the consolidated financial
statements of the Trust and of the Company and also
because management’s assessment of the value of the
future cash flows expected to be derived from the Hong
Kong electricity business involves certain critical
judgements in respect of the assumptions made which
are inherently uncertain and could be subject to
management bias.

How the matter was addressed in our audit

Our audit procedures to assess potential impairment of
goodwill relating to the Hong Kong electricity business
included the following:

evaluating management’s cash flow forecast by
comparing the assumptions adopted by management
with our understanding of the Hong Kong electricity
business and by comparing key assumptions and
estimates with relevant underlying documentation,
which included comparing future revenue growth and
operating profit with the Development Plan agreed
between HK Electric with the Government of the
HKSAR and comparing components of the discount
rate with market data;

evaluating management’s rationale for adopting cash
flow projections over a period greater than five years
with reference to the guidance in the prevailing
accounting standards;

involving our internal valuation specialists to assist us
in assessing the methodology applied by
management in its discounted cash flow forecasts
with reference to the requirements of the prevailing
accounting standards and whether the discount rates
adopted in the discounted cash flow forecasts were
comparable with those of companies in the same
industry;

performing sensitivity analyses on the discount rate
and terminal growth rate applied and the assumptions
for revenue adopted by management in the cash flow
forecast to assess the impact of changes in these key
assumption on the conclusion reached in
management’s impairment assessment and
considering whether there were any indicators of
management bias in the assumption adopted; and

comparing the actual results for the current year with
management's forecasts for the previous year in
order to assess the historical accuracy of the
management’s forecasting process.
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Information other than the consolidated financial statements and auditor's report thereon

The Directors of HK Electric Investments Manager Limited (the “Trustee-Manager”, in its capacity as the trustee-manager of the
Trust) and the Directors of the Company are responsible for the other information. The other information comprises all the
information included in the annual report, other than the consolidated financial statements of the Trust and of the Company and
our auditor's report thereon.

Our opinion on the consolidated financial statements of the Trust and of the Company does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements of the Trust and of the Company, our responsibility is to
read the other information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements of the Trust and of the Company or our knowledge obtained in the audit or otherwise appears
to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the consolidated financial statements

The Directors of the Trustee-Manager and the Directors of the Company are responsible for the preparation of the consolidated
financial statements of the Trust and of the Company that give a true and fair view in accordance with HKFRS Accounting
Standards as issued by the HKICPA and the disclosure requirements of the Hong Kong Companies Ordinance and for such
internal control as the Directors determine is necessary to enable the preparation of consolidated financial statements of the
Trust and of the Company that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements of the Trust and of the Company, the Directors are responsible for assessing
the Trust Group’s and the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Directors either intend to liquidate the Trust Group and the
Group or to cease operations or have no realistic alternative but to do so.

The Directors are assisted by the Audit Committees of the Trustee-Manager and of the Company in discharging their
responsibilities for overseeing the Trust Group’s and the Group’s financial reporting process.
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Auditor's responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements of the Trust and of the
Company as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. This report is made solely to you, as a body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements of the Trust and of the
Company, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances but not for the purpose of expressing an opinion on the effectiveness of the Trust Group’s and the Group
's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the Directors.

Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Trust Group’s and the Group’s ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the consolidated financial statements of
the Trust and of the Company or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may cause the
Trust Group and the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements of the Trust and of the
Company, including the disclosures, and whether the consolidated financial statements of the Trust and of the Company
represent the underlying transactions and events in a manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business units within the Trust Group and the Group as a basis for forming an opinion on the consolidated
financial statements of the Trust and of the Company. We are responsible for the direction, supervision and review of the
audit work performed for the purposes of the group audit. We remain solely responsible for our audit opinion.
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We communicate with the Audit Committees of the Trustee-Manager and of the Company regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide the Audit Committees of the Trustee-Manager and of the Company with a statement that we have complied
with relevant ethical requirements regarding independence and communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence and, where applicable, actions taken to eliminate threats or safeguards
applied.

From the matters communicated with the Audit Committees of the Trustee-Manager and of the Company, we determine those
matters that were of most significance in the audit of the consolidated financial statements of the Trust and of the Company

of the current period and are therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor's report is Lee Wai Shun, Wilson (practising certificate
number: P04961).

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

17 March 2026
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Independent Auditor's Report

To the Sole Member of HK Electric Investments Manager Limited
(Incorporated in Hong Kong with limited liability)

Opinion

We have audited the financial statements of HK Electric Investments Manager Limited (the “Company”) set out on pages 170 to
178, which comprise the statement of financial position as at 31 December 2025, the statement of profit or loss and other
comprehensive income, the statement of changes in equity and the cash flow statement for the year then ended and notes,
comprising material accounting policy information and other explanatory information.

In our opinion, the financial statements give a true and fair view of the financial position of the Company as at

31 December 2025 and of its financial performance and cash flows for the year then ended in accordance with HKFRS
Accounting Standards as issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”") and have been properly
prepared in compliance with the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs") issued by the HKICPA. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the Company in accordance with the HKICPA's Code of Ethics for
Professional Accountants (“the Code”), and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the financial statements and auditor's report thereon

The Directors of the Company (in its capacity as the trustee-manager of HK Electric Investments) and of HK Electric
Investments Limited are responsible for the other information. The other information comprises all the information included in the
annual report, other than the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the financial statements

The Directors of the Company are responsible for the preparation of financial statements that give a true and fair view in
accordance with HKFRS Accounting Standards as issued by the HKICPA and the Hong Kong Companies Ordinance and for
such internal control as the Directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
Directors either intend to liquidate the Company or to cease operations or have no realistic alternative but to do so.
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Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. This report is made solely
to you, in accordance with section 405 of the Hong Kong Companies Ordinance, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

Identify and assess the risks of materialmisstatement of the financial statements, whether due to fraud or error, design and
perform audit proceduresresponsive to those risks, and obtain audit evidence that is sufficientand appropriate to providea
basis for our opinion.The risk of not detectinga material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit proceduresthat are appropriate in
the circumstances but not for the purposeof expressing an opinion on the effectiveness of the Company’sinternal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the Directors.

Conclude on the appropriateness of the Directors'use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Company'’s ability to continueas a going concern. If we concludethat a material uncertainty exists, we are required to
draw attention in our auditor'sreport to the related disclosures in the financialstatements or, if such disclosures are
inadequate, to modify our opinion.Our conclusions are based on the audit evidence obtainedup to the date of our auditor's
report. However,future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overallpresentation, structure and content of the financialstatements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achievesfair presentation.

We communicate with the Directors regarding, among other matters, the planned scope and timingof the audit and significant
audit findings, including any significant deficiencies in internal controlthat we identify during our audit.

The engagement partner on the audit resulting in this independent auditor's report is Lee Wai Shun, Wilson (practising certificate
number: P04961).

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

17 March 2026
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